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Independent Aud itor's Report
To the Members of ONGC Videsh Limited
Report on the Consolidated l nd AS Financia l Statements
1.

We have audited the accompanying consolidated Ind AS financial statements of ONGC Videsh
Limited (hereinafter referred to as "the Holding Company") and its 11 subsidiaries (the Holding
Company and its subsidiaries together referred to as " the Group") and 1 joint venture, comprising
of the Consolidated Balance Sheet as at 31 st March, 2018, the Consolidated Statement of Profit
and Loss (including Other Comprehensive Income), the Consolidated Cash Flow Statement and
the Consolidated Statement of Changes in Equity for the year then ended, and a summary of the
significant accounting policies and other explanatory information (hereinafter referred to as "the
Consolidated lnd AS financial statements").

Management's Responsibility for the Consolidated lnd AS Financial Statements
2. The Holding Company' s Board of Directors is responsible for preparation of these consolidated
Ind AS financial statements in terms of the requirements of the Companies Act, 2013 (hereinafter
referred to as "The Act") that give a true and fair view of the consolidated fmancial position,
consolidated financial performance including other comprehensive income, consolidated cash
flows and consolidated changes in equity of the Group including its joint venture in accordance
with the accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) prescribed under Section 133 of the Act, read with Companies (Indian
Accounting Standard) Rules, 2015, as amended. The respective Board of Directors of the
companies included in the Group and of its joint venture are responsible for maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Group, its joint venture and for preventing and detecting frauds and other
irregularities; the selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
consolidated Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of preparation
of the consolidated Ind AS financial statements by the Directors of the Holding Company, as
aforesaid.

Auditor' s Responsibility
3. Our responsibility is to express an opinion on these consolidated Ind AS financial statements
based on our audit. While conducting the audit, we have taken into account the provisions of the
Act, the accounting and auditing standards and matters which are required to be included in the
audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specifi ed under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the consolidated Ind AS
financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the consolidated Ind AS financial statements. The procedures selected depend on
the auditor's judgment, including the assessment of the risks of material misstatements of the
consolidated Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Holding Company's
preparation of the consolidated Ind AS financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Holding Company's Board of Directors, as well as evaluating
the overall presentation of the consolidated lnd AS financial statements.
We believe that the audit evidence obtained by us and the audit evidence obtained by the other
auditors in terms of their reports referred to in sub-paragraph 8 (a) of the Other Matters paragraph
below, is sufficient and appropriate to provide a basis for our audit opinion on the consolidated
Ind AS financial statements.

Opinion
4. In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid consolidated Ind AS financial statements give the information required by the Act in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India including the Ind AS, of the consolidated state of affairs (financial
position) of the Group and its joint venture as at 31 st March, 2018, and their consolidated profit
(financial performance) including other comprehensive income, its consolidated cash flows and
consolidated changes in equity for the year ended on that date.

Emphasis of matter
5.

We draw attention to Note No.52 regarding provision for impairment in respect of 3 Cash
Generating Unit (CGUs) and write back of impairment in respect of 2 CGUs. The Company has
recognised net write back of impairment of~ 2,740.12 million during the year. Being technical in
nature, we have relied upon the results of the Impairment test conducted by the Management.

6.

We draw attention in note 36 regarding provision of liability in respect of crossflow of oil and gas
in one of Cash Generating Unit (CGU) were company has recognised liability of ~ 644.73
million. Further company has also recognised contingent liability in note 50.1 based on
assessment of operator, final amount shall be provided after settlement of claim.

7.

We draw attention to note no 22.3 regarding restatement of comparative figures of financial year
2016- 17 in respect of business combination according to the Purchase Price Allocation Report in
compliance with Ind AS 103.
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Our opinion is not modified in respect of this matter.

Other Matters
8.

(a) We did not audit the financial statements of 8 subsidiaries, whose financial statements reflect
total assets of~ 555,056.95 million as at 31 51 March, 2018, total revenues of ~ 52,813.09
million and net cash inflow amounting to~ 1,91 2.68 million for the year ended on that date,
as considered in the consolidated Ind AS financial statements. These financial statements
have been audited by other auditors whose rep01ts have been furnished to us by the
Management and our opinion on the consolidated Ind AS financial statements, in so far as it
relates to the amounts and disclosures included in respect of these subsidiaries and our rep01t
in terms of sub-sections (3) and (11) of Section 143 of the Act, in so far as it relates to the
aforesaid subsidiaries, is based solely on the reports of the other auditors (Refer 'Annexure- I '
attached).
(b) We did not audit the financial statements of 3 subsidiaries and I joint venture, whose
financial statements reflect total assets of ~ 1,874.73 million as at 31 51 March, 2018, total
revenues of~ 239.05 million and net cash out flow amounting to~ 620.23 million for the year
ended on that date, as considered in the consolidated Ind AS financial statements. These
financial statements are unaudited and have been furnished to us by the Management and our
opinion on the consolidated Ind AS financial statements, in so far as it relates to the amounts
and disclosures included in respect of these subsidiaries and joint venture and our report in
terms of sub-sections (3) and (11) of Section 143 of the Act, in so far as it relates to the
aforesaid subsidiaries and joint venture, is based solely on such unaudited financial statements
(Refer 'Annexure- I' attached). In our opinion and according to the information and
explanations given to us by the Management, these financial statements are not material to the
Group.
Our opinion on the consolidated Ind AS financial statements, and our report on Other Legal
and Regulatory Requirements below, is not modified in respect of the above matters with
respect to our reliance on the work done and the reports of the other auditors and the financial
statements certified by the Management.
(c) For the purpose of preparation of the consolidated Ind AS financial statements, the accounts
prepared in respect of subsidiaries companies and joint venture incorporated outside India,
under local GAAP have been restated by the management of the said entities so that they
conform to the generally accepted accounting principles in India. This has been done on the
basis of a reporting package prepared by the Holding Company which covers accounting and
disclosure requirements applicable to the consolidated Ind AS financial statements under the
generally accepted accounting principles in India. The reporting packages made for this
purpose have been audited by the respective other auditors of 8 subsidiaries and the audit
rep01ts of the other auditors has been furnished to us. In case of 3 unaudited subsidiaries and
I unaudited joint venture, reporting packages has been prepared by the Management and
relied thereupon by us. Our opinion on the consolidated Ind AS financial statements, in so far
as it relates to these entities, is based on the aforesaid audit repotts of the other auditors.
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(d) Considering the facts that actual operations are performed outside India and operator is
responsible for maintaining the ori ginal books of account on behalf of all the parties as per the
respective joint operating agreement, we have conducted our audit by relying on such
information furnished by the operator based on the audited statements or where joint venture
is not audited, relying upon the information furnished by the management.
(e) We have placed reliance on technical I commercial evaluation by the management in respect
of categorization of wells as exploratory, development, producing and dry well, allocation of
cost incurred on them, depletion of oil and gas assets on the basis of Proved I Proved
Developed Hydrocarbon Reserves as estimated by the Reserve Estimation Committee (REC)
of the parent company Oil & Natural Gas Ltd. (ONGC), provision for decommissioning,
allocation of depreciation I amortization on Tangible assets I Intangible Assets and liabilities
against agreed minimum work program.
Our opinion is not modified in respect of other matters.

Report on Other Legal and Regulatory Requirements
9. The Companies (Auditor's Repmt) Order, 2016 ("the Order") issued by the Central Government
of India in terms of Section 143( I 1) of the Act is not applicable for the consolidated Ind AS
financial statements in view of paragraph 2 of the said order.
10. We are enclosing our repmt in terms of section 143(5) of the act, on the basis of such checks of
the books and records of the Company as we consider appropriate and according to information
and explanation given to us, the "Annexure- A" on the directions by the Comptroller and Auditor
General of India.
11. As required by Section 143(3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid
consolidated Ind AS financial statements.
(b) In our opinion, proper books of account as required by law relating to preparation of the
consolidated Ind AS financial statements have been kept so far as it appears from our
examination of those books and the repmts of the other auditors.
(c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss (including
Other Comprehensive Income), the Consolidated Cash Flow Statement and Consolidated
Statement of Changes in Equity dealt with by this Report are in agreement with the relevant
books of account maintained for the purpose of preparation of the consolidated lnd AS
financial statements.
(d) In our opinion, the aforesaid consolidated Ind AS financial statements comply with the Indian
Accounting Standards prescribed under Section 133 of the Act.
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(e) On the basis of the written representations received from the directors of the Holding
Company as at 31 51 March, 20 18, taken on record by the Board of Directors of the Holding
Company incorporated in India, none of the directors of the Holding Company incorporated
in India is disqualified as at 31 st March, 2018, from being appointed as a director in terms of
Section 164(2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Holding Company and the operating effectiveness of such controls in Hold ing Company,
refer to our separate repmt in "Annexure B"; and
(g) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and
to the best of our information and according to the explanations given to us:
(i)

The consolidated lnd AS financial statements have disclosed the impact of pending
litigations on the consolidated financial position of the Group and its joint venture.
(Refer Note no. 50 to the consolidated lnd AS financial statements)

(ii) Provision has been made in the consol idated Ind AS financial statements, as required
under the applicable Jaw or accounting standards, for material foreseeable losses, on
long-term contracts inc! uding derivative contracts.
(iii) There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Holding Company incorporated in India. (Refer Note no.
25.1 to the consolidated lnd AS financial statements)

For SPMR & Associates
Chartered Accountants
Firm Registration Number 007578N

For B. C. Jain & Co.
Chartered Accountants
Firm Registration Number 001099C

(CA Pramod Maheshwari)
Partner (M No. 085362)

(CA Shyam Ji Gupta)
Partner (M No. 416155)

Place
Date

: New Delhi
: May 23, 2018
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SPMR & Associates
Chartered Accountants
1208, Devika Tower,
6, Nelm1 Place,
New Delhi - 110 019

B. C. Jain & Co.

Chartered Accountants
514, Express Tower,
Azadpur Commercial Complex,
New Delhi-11 003 3

Annexure "A" to the Independent Auditors' Report
(Annexure referred to in paragraph 10 under 'Report on Other Legal and Regulatory
Requirements' section of our report of even date to the members of ONGC Videsh Ltd. on the
Consolidated lnd AS Financial Statements for the year ended 31 ' 1 March, 2018)

SL
No.
1.

2.

3.

Directions

Whether the Company has clear
title/lease deeds for freehold and
leasehold respectively? If not please
state the area of freehold and leasehold
land for which title/lease deeds are not
available.
Whether there are any cases of
waiver/write offs of debts/loans/interest
etc., if yes, the reasons therefore and
amount involved.
Whether proper records are maintained
for inventories lying with third pm1ies &
assets received as gift I grant (s) from
Govt. or other authorities.

Action Taken

The Company has a perpetual lease hold
land in India and lease deed is in the name
of the Company except a freehold land of
~ 4.04 million owned jointly with other
pm1ners in respect of Joint Operation
outside India.
According to information and explanation
given to us there are no case of
waiver/write offs of debts/loans/interest etc.

Impact on the
consolidated
lndAS
financial
statements
Nil

The Company does not have any inventory
in India. As informed to us, records in
respect of inventories lying with third
patties in non-operated I operated projects I
joint operations outside India are properly
maintained by the consorti urn and I or the
operator on behalf of the cons011ium
patties. As informed by the management,
no assets have been received by the
Company as gift from Govt. or other
authorities.

For SPMR & Associates
Chartered Accountants
Firm Registration Number 007578N

For B. C. Jain & Co.
Chartered Accountants
Firm Registration Number 001099C

:;~02-

~-"\, ,o.~
(CA Pramod Maheshwari)
Partner (M No. 085362)

(CA Shyam Ji Gupta)
Partner (M No. 416155)

Place: New Delhi
Da te: May 23,2018
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Nil

Nil

B. C. Jain & Co.
Chartered Accountants
5 14, Express Tower,
Azadpur Commercial Complex,
New Delhi -110033

SPMR & Associates
Chartered Accountants
1208, Devika Tower,
6, Nehru Place,
New Delhi - 110 019

Annexure B to th e Independent Auditors' Report
(Annexure referred to in paragraph ll(t) under 'Report on Other Legal and Regulatory
Requirements' section of our report of even date to the members of ONGC Videsh Ltd. on the
Consolidated lnd AS Financial Statements for the year ended 31' 1 March, 2018)
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 ("the Act")

l.

In conjunction with our audit of the consolidated Ind AS frnancial statements of the Holding
Company for the year ended 3 1st March, 2018, we have audited the internal financial controls
over financial reporting of "ONGC Videsh Limited" ("the Holding Company") as of that date.

Management's Responsibility for Internal Financial Controls
2. The Board of Directors of the Holding Company, which is the company incorporated in India, is
responsible for establishing and maintaining internal financial controls based on the internal
control over financial reporting criteria established by the Holding Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Rep01ting issued by the Institute of Chartered Accountants of
India ("ICAI"). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Holding Company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable frnancial
information, as required under the Act.

Auditors' Responsibility
3. Our responsibility is to express an opinion on the Holding Company's internal financial controls
over financial rep01t ing based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting ("the Guidance
Note") issued by the ICAI and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013 , to the extent applicable to an audit
of internal financial controls, both issued by the Institute of Cha.Itered Accountants of India.
Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonabl e assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such control s
operated effectively in all material respects.
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4.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial repmiing included obtaining an understanding of
internal financial controls over financial repmiing, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor' s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

5.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Holding Company's internal financial controls system over
financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

6.

A company's internal financial control over financial repmiing is a process designed to provide
reasonable assurance regarding the reliability of fmancial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over fmancial repmiing includes those policies
and procedures that(!) petiain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of fmancial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

7. Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management, override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal fmancial controls over financial repmiing to future periods are subject to
the risk that the internal financial control over financial reporting may become inadequate because
of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.
Opinion

8.

In our opinion, the Holding Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 3 I ' 1 March, 20 I 8, based on the internal control over
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financial repotting criteria established by the Holding Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Repotting issued by the Institute of Chmtered Accountants oflndia.

For SPMR & Associates
Chartered Accountants
Firm Registration Number 007578N

For B. C. Jain & Co.
Chartered Accountants
Firm Registration Number 001099C

(CA Pramod Maheshwari)
Partner (M No. 085362)

Place
Date

(CA Shyam Ji Gupta)
Partner (M No. 416155)

:New Delhi
: May 23, 2018
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Annexure 1
Summary of the financial information (*) of subsidiaries and joint venture as at I for the year ended 31st March, 20 18 :
(z in million)
Name of the Subsidiaries I
Joint Venture

Total Assets
as of
31st March, 2018

Total Liabilities
as of
31st March, 2018

Total Revenue (**)
for the year ended
31'1 March, 2018

(Consolidated)

(Consolidated)

(Consolidated)

Total Profit I
(Loss) for the
year ended 31st
March,2018
(Consolidated)

Name of the auditor and date of audit
report

Subsidiaries
Ernst & Young Accountants LLP,
The Netherlands
Report date 18 May 20 18

249,227.69

55,200.23

26,911.45

640.98

ONGC Amazon Alaknanda
Limited

37,872.33

8,167.12

(841.67)

(867 .16)

3

Imperial Energy Limited

70,388.80

13,049.96

6,407.86

(1,094.33)

4

Carabobo One AB

15,394.42

470.56

3,685.92

3,387.66

5

ONGC Narmada Limited

119.82

2,089.54

-

-

Unaudited

6

ONGC (BTC) Limited

(22 .34)

0.03

239.05

180.58

Unaudited

7

Beas Rovuma Energy
Mozambique Limited

35,559.06

31.78

(1 5.99)

(45.85)

8

ONGC Videsh Rovuma Limited

0.40

0.24

-

(0.73)

9

ONGC Videsh Atlantic Inc.

161.25

9.12

199.84

5.62

121,480.88

16,465.68

11,763.31

-

-

-

4,913.02
205,412.48

53,052.14

(11 2.3 1)
13,857.77

1

ONGC Nile Ganga B.V.

2

A & CO, Colombia

ONGC Videsh Singapore Pte.
146,453.00
Limited
Indus East Mediterranean Energy
11
Ltd.***
Joint-Venture (Company's share figures given below)
1,777.25
ONGC Mittal Energy Limited
1
556,931.68
Total
10

Report date 15 May 2018
Ernst & Young LLC, Russia
Report date 15 May 2018
Ernst & Young Accountants LLP,
The Netherlands
Report date 18 May 20 18

Agiwal & Associates, India
Report date 15 May 2018
BOO & Co., Port Luis, Republic of Mauritius
Report date 21 May 2018
Pannell Kerr Forster of Texas, P.C., USA
Report date 27 April 2018
Ernst & Young LLP, Singapore
Report date 14 May 20 18
Unaudited

Unaudited
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Consolidated Financial Statements
For the year ended
March 31, 2018

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts are f in million unless otherwise stated)
Consolidated Balance Sheet as at March 31, 2018

Pa t·ticula rs
I.

Note No.

As at M arch 31, 2018

As at Marc h 31, 2017

ASS ETS
(1) Non-cul"l"ent assets
a) Property, plant and equipment
(i) Oil and gas assets

5

326,653.56

338,9 17.59

(ii) Other property, plant and equipment

6

15,834.02

16,761.10

b) Capital work in progress
(i) Oil and gas assets

7

I) Development wells in progress
2) Oil and gas facilities in progress
(ii) Others

4,067.26

7,930.44

27,524.81

27,708.98

15.38

63.68

8

132,799.66

132,677.86

<I) Other Intangible assets

9

465.58

552.19

e) Intangible assets under development
(i) Exploratory wells in progress

10

c) Goodwill

(ii) Acquisition cost

36,957.30

34,794.38

145,747.60

149,437.22

I) Financial assets

(i) Investments

II

254,763.45

238,314.53

(ii) Trade receivables

12

16,564.13

13,630.08

(iii) Loans

13

3,808.87

7,970.87

(iv) Deposits for site restoration fund

14

727.62

555.81

(v) Finance lease receivables

15

(vi) Other financial assets

16

9,861.14

7,905.10

g) Non-current tax assets (net)

17

2,438.97

3,800.79

h) Deferred tax assets (net)

27

16,954.55

12, 155 .61

i) Other non-current assets

18

6,948.27

7, 170.70

1,002,132.17

1,000,346.93

19

10,655.08

10,099.55

(i) Trade receivables

12

15,348. 10

15,553 .54

(ii) Cash and cash equivalents

20

13,882.49

(iii) Loans

13

2,171.02

8,240.05
1,348.32

(iv) Other fmancial assets

16

58,060.75

52,285.45

Total non-cul"l"ent assets
(2) Current assets
(a) Inventories
(b) Financial assets

(c) Other current assets

18

Total current assets
Total assets
II.

2,027.45

1,395.10

102,144.89

88,922.01

1,104,277.06

1,089,268.94

EQUITY AND LIABILITIES
(1) Equity
(a) Equity share capital

21

150,000.00

150,000.00

(b) Other eq uity

22

314,303.83

307,530.54

464,303.83

457,530.54

Equity attributable to owners of the company
Non-controlling interests
Total equity

23

14,510.89

14,208.66

478,814.72

471,739.20

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts

are~

in million unless otherwise stated)

LIABILITlliS
(2) Non-cunent liabilities
(a) Financial liabilities
(i) Borrowings

24

(ii) Other financial liabilities

420,5 19.52

389,273 .42

25

7, 188.75

2,217.43

(b) Provisions

26

37,686.26

35,791.03

(c) Deferred tax liabilities (net)

27

81 ,969.73

83 ,316.90

(d) Other non-current liabilities

29

156.29

144. 68

547,520.55

51 0,743.46

Total non-cUt-rent liabilities
(3) Current liabilities
(a) Financial liabilities
(i) Borrowings

24

34,878 .94

60,444.2 7

(ii) Trade payables

28

21,610.30

23,224.60

(iii) Other financial li abilities

25

12,706.65

15,852.64

(b) Other current liabilities

29

5,478.78

3,908.40

(c) Provisions

26

3,107.91

1,706.72

(d) Cunent tax liabilities (net)

17

159.21

1,649.65

77,941.79

106,786.28

625,462.34

617,529.74

1,104,277.06

1,089,268.94

Total current liabilities
Total liabilities
Total equity and liabilities
See accompanying notes to the consolidated Ind
AS financial statements
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For and on behalf of the Board.

\](± \ 4
(Narendra K VermnTCom any Secretary

Director (Finance)

Managing Director

As per our report of even date attached.
For SPMR & Associates

ForB C Jain & Co.

Chartered Accountants

Chartered Accountants

Firm Regn No. 007578N

Firm Regn No. 001099C

;53~
Place: New Delhi

(CA Pramod Maheshwari)

(CA Shyam Ji Gupta)

Date: May 23,2018

Partner (M No. 085362)

Partner (M No. 416155)

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts

a re ~

in million unless otherwise stated)

C onsolida ted Sta tement of Profit a nd L oss for the yea r ended March 3 1, 2018

Pa rticula rs

Note No.

For the year ended
March 31, 2018

Fo•· the yea r ended
March 31, 2017
100,799.78

Revenue fi·om operations

30

104,175.74

II

Other income

31

3,635.92

3,201.91

lli

Share of profit of equity accounted investees, net of tax

23,695 .63

15,487.22

IV

Total income (l+ll+III)

131,507.29

119,488.91

v

EXPENS ES
Changes in inventories of finished goods
Decrease I (increase) due to overlift I underlift quantity
Production, transportation, selling and di stribution
expenditure

32

(260.24)

259.79

692.04

9.43

35,199.93

37,568.87

(a) Survey costs

1,167.32

1,470.33

(b) Exploratory well costs

3,042.22

24.46

34

48,393.56

42,904.83

Finance costs

35

22,066.72

11 ,268 .52

Provisions, write off and other impairment
Other expenses

36

11,709.30

1,398.28

37

1,205.97

882.57

123,216.82

95,787.08

33

Exploration costs written off

Depreciation, depletion, amo11isation and impairment

Total expenses (V)
VI

Profit before exceptional items and tax (IV-V)

VII

Exceptional (income) I expense

38

VIII Profit/(loss) before tax (VI-VII)
IX

8,290.47

23,701.83

(2,740.12)

10,062.78

11,030.59

13,639.05

8,238.86

5,898.29

Tax expense:
(a) Cunent tax relating to:

39

- cunent year
- earlier years

(302.68)

(b) Deferred tax
Total tax exp_ense (IX)
X

Profit/(Loss) for the year (VIII-IX)

XI

Other comprehensive income

(276.20)

(6,701.76)

479.18

1,234.42

6,101.27

9,796.17

7,537.78

40

(a) Items that will not be reclassi fled to profit or loss
(i) Remeasurement of the defined benefit obligations

22.26

( 18.12)

- Income tax relating to above
(b) Items that will be reclassified to profit or loss
(i) Exchange differences in translating the
financial statements of foreign operations
- Income tax relating to above
Total other comprehensive income (XI)
XII

T otal comprehensive income/ (loss) for th e yea r (X+XI)

6.27
(1,002.27)

2,864.57

350.23

(991.37)
1,861.35

(629.78)
9,166.39

9,399.13

I<
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in million unless otherwise stated)

Profit/(loss) for the year attributable to
- Owners of the Company

9,814. 5 1

- Non-controlling interests

( 18.34)

7,573.19
(35.41)
7,537.78

9,796.17
Other comprehensive income/( loss) for the year attributab le
to
-Owners of the Company

(629.78)

1,861.35

(629.78)

1,861.35

-Non-controlling interests

Total comprehensive income/(loss) for the year attributable
to
-Owners of the Company

9,184.73

Xlll

9,434.54

( 18.34)

- Non-controlling interests

(35.41)

9,166.39

9,399.13

Basic~)

6.54

5.34

Diluted(~)

6.54

5.05

Earn ings per equ ity share: (face value of

~ 100

each)

See accompanying notes to the consolid ated Ind AS
financial statements
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1-56

For and on behalf of the Board.

~~
Director (Finance)

(Narendra K Verma i= \
Managing Director

As per our report of even date attached.
For SPMR & Associates

ForB C Jai n & Co.

Chartered Accountants

Chartered Accountants

Firm Regn No. 007578N

Firm Regn No. 00 I 099C

5 '~
Place: New Delhi

(CA Shyam Ji Gupta)

Date: May 23, 2018

Partner (M No. 4 161 55)
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(All amounts

arc~

in million unless otherwise stated)

Consolidated Statement of Cash F lows for the year ended Ma rch 31, 2018

Pa rticu Ia rs

A.

For t he year end ed March 31,
2018

For the year ended March 31,
201 7

9,796.1 7

7,537.78

CASH FLOWS FROM OPERATING ACTIVITffiS:

P rofit for the year
Adjustments For:
Depreciati on, depletion, amortization and impairment

48,393.56

42,904.83

Exceptional items

(2 ,740. 12)

10,062.78

Finance costs

22,066.72

11 ,268.52

Interest income

(2,05 1.24)

( 1,05 8. 16)

(238.88)

(300.76)

Dividend income
Exploration well costs written off
Re measurements of the defined benefit obligation, net of
income tax
- Provi sions, Write off and other impai rment
- Exchange rate fluctuation gains (net)

3,042.22

24.46

(22.26)

11 .85

11 ,709.30
1,205.97

Operating profit before changes in working capital

1,398.28
81,365.27

882.57

65,194.37
72,732.1 5

91,161.44

Movement in work ing capital:
(lncrease)/decrease in trade payable

(890.44)

1,33 1.33

56.29

(lncrease)/decrease in other current liabilities

1,551.82

364.60

(lncrease)/Decrease in short term financial liabilities
(lncrease)/decrease in trade receivables

(3 , 141.68)

950.62

22 1.14

(8,428. 79)

(lncrease)/decrease in inventories

(72 5.95)

(lncrease)/decrease in short term loans and advances

(8 15.56)

(28.4 1)

Increase/(decrease) in other current assets

(637.62)

72 1.46

Increase/(decrease) in short tenn other financial assets
Cash generated from operations
Income taxes paid (net of tax refund)
Net cash generated by op era ting activities "A"
B.

( 1,627.90)

(lncrease)/decrease in short term provisions

(5 ,679.9 1)

(393.96)

(9,524.33)
81,637.11
( 125.72)

(13,1 71.43)
59,560.72
(5,723.32)

81,511.39

53,837.40

(23,953.63)

(38,5 13.28)

(7,564.4 1)

(3,355.26)

2,05 1. 24

I ,008.82

CASH FLOWS FROM INVESTING ACTIVITIES :

Payments for property, plant and equipment
Payments for/ proceeds from intangible assets
Interest received
Dividends received
Investments in subsidiaries/N /assoc iates
Investments in mutual funds for site restoration fund
Deposits under site restoration fund
lncrease/(Decrease) in Long Term Provisions

238.88

( 140,055 . 17)

(2,6 14.95)

(5, 147.38)

( 170.20)
67.69
(6,692. 76)

(lncrease)/Decrease in other non current Trade Receivable

(2,898.63)

Changes in Deferred Tax Asset/ Liabilities

(5,827.55)

(lncrease)/Decrease in Long Term Loans and Advances
(lncrease)/Decrease in other financial assets
Net cash (used in)/generated by investing activit ies "B"

300.76

( 13,465.45)

(lncrease)/Decrease in other non current assets

C.

(5,522.80)

4,142.92

( 176.89)
1,774.34
( 131.38)

3,054. 19

(2,725.20)
(59,412.05)

(181 ,241.25)

CASH FLOWS FROM FINANCING ACTIVITIES:

Change in Equity

(2,282.93)

24,98 1.16

Increase/(Decrease) in Long Term borrowings

27,007.63

54,071.32

lncrease/(Decrease) in Short Term borrowings

(25,452.59)

57,326.28

Interest Paid

( 18,543.60)

( 17,765.48)

Change in Finance Lease Obligations (unsecured)

(3 ,556.23)

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts
lncrease/(Decrease) in Other fin ancial liabi lities

a re~

in million unl ess otherwise sta ted)

6,72 1.1 2

lncrease/(Decrease) in Other non current li abi liti es

11.60

( 15. 11 )

(16,095.00)

Net cash used in financing activities " C"

118,598.17

Net in cr ease in cash a nd cash equiva lents (A+B+C)

6,004.34

(8,805.68)

Cash and cash equiva lents at the beginnin g of the yea r

8,240.05

4,630.82

Effect of exchange differences

(36 1.90)

Cash and cash equiva lents at the end of the year

12,414 .91

13,882.49

8,240.05

Reco nciliation of liabilities arising from fin ancing activities:
As a t March
3 1, 2017

Particulars

Borrowings
Other financial liabilities (Non current)- Derivative liabilities and
Interest accrued
Other financial liabilities (Non current) - Interest accrued
Other financial li abilities (Current)- Interest accrued

Non Cash C harges

Cash flows
Acquisition/
Accrual

-

1,425.74
2,685.42
791.69

(18,543.60)

18,923.4 1

454,620.54

(16,988.56)

18,923.41

As at March
31, 2018

-

-

Other financial assets (Non current) -Derivative assets
Net liabilities from financing activities

Fair value
changes

4,125.73

I ,555.04

449,717.69

Foreign
exchange
movement

-

455,398.46

(331.96)

1,093.78

23 1.3 1

2,916.73

-

1,171.50

(I ,980.44)

4,125.73

1,879.79

(1,980.44)
462,560.91

For and on behalf of the Board.

~:~

(Narendra K Vemm)
Managing Director

Director (Finance)

As per our report of even date attached.
For SPMR & Associates

ForB C Jain & Co.

Chartered Accou ntants

Chartered Accountants

Firm Regn No. 007578N

~-__,ya ~
Place: Delhi
Date: May 23, 20 18

(CA Pramod Maheshwari)

(CA Shyam Ji Gupta)

Partner (M No. 085362)

Partner (M No. 416155)
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Consolidated Statement of Changes in Equity for the year ended March 31,2018
(i)

Equity share capital

Particulars

Amount

Balance as at March 31,2017

~

Balance as at March 31,2018

150,000.00

.
;{j~('
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(All amounts

are~

in million unless otherwise stated)

Consolidated Statement of Changes in Equity for the year ended March 31,2018 (contd ..)
(ii)

Other equity

Particulars

Balance as at March 31,2017

Deemed
capital
contribution
from holding
company

4,820.69

Reserves and Surplus

Capital
reserve

174.08

Debenture
redemption
reserve

79,175.20

General
reserve

13,513.49

Legal
Reserve

39,597.32

Profit for the period
Remeasurement of defined benefit
obligation. net of income tax

Retained
earnings

36,984.20

Non~ontrolling

133,265.56

307,530.54

14,208.66

22.26

22.26

(652.04)

(652.04)

9,836.77

9,530.17

Transfer to Legal Reserve
Dispoal of Non-controlling interest
Non-Controlling share

9,818.43
(9.530. I 7)
(91.41)

Dividend declared

(18.34)

9,166.39

(652.04)

(5.48)
9,419.94

(18.34)

(5.48)
9,401.60

320.57

298.32

(91.41)

174.08

79,175.20

11,162.34

(91.41)

(22.25)
(2,100.00)
(42751)

(2.100.00)
(427.51)

(181.84)

181.84
5,074.24

9,796.17

9,184.73

(2,100.00)
(427.51)

Transfer to General Reserve

(18.34)

(652.04)

(22.25)

Tax on dividend declared

321,739.20

22.26

(5.48)
253.55

Total

interests

9,814.51

(652.04)

Total comprehensive income for the
period
Utilised for buyback of shares

Balance as at March 31, 201 8

Attributable to
owners of the
parent

9,814.51

Other comprehensive income for the period.
net of income tax

Movements during the period

Exchange
differences on
translating the
financial statement
of foreign
operations

49,127.49

36,976.96

132,613.52

For and on behalf of the Board.

314,303.83

14,510.89

328,814.72

~~
(Narendra K Vem1a)
Managing Director

-

--"

As per our report of even date attached.

For SPMR & Associates

Place: New Delhi
Date: May 23, 2018

For 8 C Jain & Co.
Chartered Accountants
Fum Regn No. OOI099C

(C2?~
Partner (M No. 4 I 6 I 55)
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Notes to the C onsolidated financial statements for the year ended M arch 31,2018
Corporate Information
ONGC Videsh Limited ('ONGC Videsh ' or ' the Company ' ) is a public limited company domiciled and incorporated in India having its
registered office at Deendayal Urja Bhawan, Tower 8 , Plot No. SA-58, Nelson Mandela Marg, Vasant Kunj, New Delhi - 110070.
ONGC Videsh is a who lly owned subsidiary and overseas arm of Oil and Natural Gas Corporat ion Limited ('ONGC').
The Company and its subsidiaries (collectively referred as " the Group"), joint ventures and associates are mainly engaged in prospecting
for and acquisition of oil and gas acreages outside India for exploration, development and production of crude oil and natural gas.

2 Application oflndian Accounting Standards ('lnd AS')
All the Indian Accounting Standards issued and notified by the Ministry of Corporate Affairs under the Companies (Indian Accounting
Standards) Rules, 2015 (as amended) till the fmancial statements are authorized have been considered in preparing these consolidated
fmancial statements.
2.1 Standards I amendments issued but not yet effective
The MCA has notified the Companies (Indian Accounting Standards/ lnd AS) Amendment Rules, 2018 on 28 March 2018, whereby "Ind
AS-liS relating to Revenue from Contracts with Customers" and Appendix 8 to Ind AS 21 relating to Foreign Currency Transactions
and advance considerations" has been made applicab le from financial year 20 18- 19 (i.e. I April , 2018 onwards).
Ind AS-liS relating to Revenue from Contracts with Customers
The Standard replaces the existing Ind AS 18 on "Revenue" and Ind AS II Construction Contracts. Ind AS 115 establishes the principles
that an ent ity shall apply to report useful information to users of financial statements about the nature, an1ount, tin1ing and uncertainty of
revenue and cash flows arising from a contract with a customer.
Ind AS 2 1 -Append ix 8 -Foreign currency transactions and advance consideration
T his Appendix appl ies to a foreign currency transaction (or part of it) when an entity recognises a non-monetary asset or non-monetary
li ability arising from the payment or receipt of advance consideration before the entity recognises the related asset, expense or income (or
part of it).
The Company is evaluating the requirements of the same and its.effect on the Financial Statements.

3 Sign ificant accounting policies
3.1 Statement of compliance
In accordance with the notification dated February 16, 2015, issued by the Ministry of Corporate Affairs, the Group has adopted Indian
Accounting Standards notified under the Companies (Indian Accounting Standards) Rules, 2015 (as an1ended) with effect from April I,
20 16.
The consol idated financial statements have been prepared in accordance with Ind AS notified under the Companies (Indian Accounting
Standards) Rules, 20 15 (as amended) and Guidance Note on Accounting for Oil and Gas Producing Act iyities (Ind AS) issued by the
·
Institute of Chartered Accountants of India.
Previous year figures have been regrouped , wherever necessary.
3.2 Basis of preparation and presentation
The consolidated fmancial statements have been prepared on the historical cost basis except for certain fmancial instruments that are
measured at fair values at the end of each reporting period, as exp lained in the accounting policies below.
The consolidated financial statements, except for cash flow information are prepared using the accrual basis .ofaccounting.

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts

are~

in million unless othenvise stated)

Historical cost is generall y based on the fair value of the consideration given in exchange for goods and services.
As th e operating cycle crumot be identified in normal course due to the special nature of industry, the same has been assumed to have
duration of 12 months. Accordingly, all assets and liabi lities have been cl ass ified as current or non-current as per the Company' s
operating cycle and other criteria set out in lnd AS - I ' Presentation ofFinancial Statements' and Schedule Ill to the Companies Act, 2013 .

The functional currency of the Company is United States Dollar ('USD ' ) (Refer note 4. 1(a)). The consolidated financial statements are
presented in lndian Rupees ('~" ) (Refer note 3.22) and all values are rounded off to the nearest two decimal million except otherwise
stated.
Fa ir value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date under current market conditions.
The Company categorizes assets and liabilities measured at fair value into one of three levels depending on the ability to observe inputs
employed in their measurement which are described as follows:
(a)

Level l inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities.

(b)

Level 2 inputs are inputs that are observable, either directly or indirectly, other than quoted prices included within level l for the
asset or liability.
Level 3 inputs are unobservable inputs for the asset or liability reflecting significant modifications to observable related market
data or Group ' s assumptions about pricing by market participants.

(c)

3.3 Basis of consolidation
The consolidated finru1cial statements incorporate the fmancial statements of the Company and its subsidiaries (collectively referred as
" the Group"). The Group has investments in joint ventures and associates which are accounted using equity method in these consolidated
fmancial statements. Refer note 3.7 for the accounting policy of investment in joint ventures and associate in the consolidated fmancial
statements.
Subsidiaries are entities controlled by the Compru1y. The Company controls an entity when it is exposed, or has rights to variable returns
from its involvement with the entity and has the ability to affect those returns through its power to direct the relevant activities of the
entity. Subsidiaries are consolidated from the date of their acquisition, being the date on which the Company obtains control and continue
to be consolidated until the date that such control ceases.
The consolidated fmancial statements include the fmancial statements of following subsidiaries (held directly or through Company's
subsidiaries):

S.No.

Name of the Subsidiaries

Country of
Incorporation

Proportion ofownership interest
As at March 31,
2018
Class A : I 00%

As at March 31,
2017
Class A: 100%

1.1

ONGC Nile Ganga B.V.

The Netherlands

Class B : I 00%

Class B : I 00%

1.1 (i)

ONGC Campos Ltda.

Brazil

100%

100%

Cyprus

N.A.

100%

1.1 (iii) ONGC Nile Ganga (San Cristobal) B.V.
1.1 (iv) ONGC Caspian E&P B.V.

The Netherlands

100%

100%

The Netherlands

100%

100%

Class C: 55%

Class C: 55%

ONGC Nile Ganga (Cyprus) Ltd. *
1.1 (ii)
liquidated w.e.f July 12,2017

1.2

ONGC Nile Ganga B.V.

The Netherlands

2

ONGC Narmada Limited

Nigeria

100%

100%

3

ONGC Amazon Alaknanda Linlited

Bermuda

100%

100%

4

lnlperial Energy Linlited

Cyprus

100%

100%

ONGC VIDESH LIMITED CONSOLIDATED
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4 (i)

Imperial Energy Tomsk Limited

Cyprus

100%

100%

4 (ii)

Imperial Energy (Cyprus) Limited

Cyprus

100%

100%

4 (iii)

Imperial Energy Nord Limited

Cyprus

100%

100%

4 (iv)

Biancus Holdings Limited

Cyprus

100%

100%

4 (v)

Redcliffe Holdings Limited

Cyprus

100%

100%

4 (vi)

Imperial Frac Services (Cyprus) Limited

Cyprus

100%

100%

4 (vii) San Agio Investments Limited

Cyprus

100%

100%

4 (viii) LLC Sibintemeft

Russia

55.90%

55 .90%
100%

4 (ix)

LLC Allianceneftegaz

Russia

100%

4 (x)

LLC Nord Imperial

Russia

100%

100%

4 (xi)

LLC Rus Imperial Group

Russia

100%

100%

4(xii)

LLC Imperial Frac Services*

Russia

100%

50%

5

Carabobo One AB

Sweden

100%

100%

5 (i)

Petro Carabobo Ganga B.V.

The Netherlands

100%

100%

6

ONGC (BTC) Limited

Cayman Islands

100%

100%

7

Beas Rovuma Energy Mozambique Ltd.

Mauritius

60%

60%

8

ONGC Videsh Rovuma Ltd. (OVRL)

Mauritius

100%

100%

9

ONGC Videsh Atlantic Inc. (OV AI)

Texas

100%

100%

10

ONGC Videsh Singapore Pte Ltd.

Singapore

100%

100%

10.1

ONGC Videsh Vankomeft Pte Ltd.

Singapore

100%

100%

II

Indus East Mediterranean Exploration Ltd.

Israel

100%

N.A.

* At the 16 February 2018 other Shareholder has surrendered own shares to the company LLC Imperial Frac Service. As of 31 March
·
2018, Imperial Frac Services (Cyprus) Limited continues to hold 50% of the shares in LLC Imperial Frac Service.
The consolidated financial statements are prepared using uniform accounting policies consistently for like transactions and other events in
similar circumstances and are presented to the extent possible, in the same manner as the Company's standalone fmancial statements
except otherwise stated. When necessary, adjustments are made to the fmancial statements of subsidiaries to bring their accounting
policies into line with the Group ' s accounting policies.
The consolidated financial statements have been prepared by combining the fmancial statements of the Company and its subsidiaries on a
line by line basis by adding together the book values of like items of assets, liabilities, equity, income and expenses after eliminating io
full intra group assets, liabilities, equity, income and expenses relating to intra-group transactions and unrealized profits. Unrealized
losses are also eliminated unless the transaction provides evidence of an impairment of the asset transferred.

Profit or loss and each component of other comprehensive income are attributed to the owners of the Company and to the non-controlling
interests. Total comprehensive income is attributed to the owners of the Company and to the non-controlling interests even if this results
in the non-controlling interests having a deficit balance.
Changes in the Group ' s ownership interests in subsidiaries that do not r!!sult in the Group losing control over the subsidiaries are
accounted for as equity transactions. The carrying amounts of the Group's interests and the non-controlling interests are adjusted to
reflect the changes in their relative interests in the subsidiaries. Any difference between the amount by which the non-controlling interests
are adjusted and the fair value of the consideration paid or received is recognised directly in equity and attributed to the owners of the
Company.
When the Group loses control of a subsidiary, a gain or loss is recognised in the consolidated statement of profit and loss and is calculated
as the difference between (i) the aggregate of the fair value of the consideration received and the fair value of any retained interest and (ii)
the previous carrying amount of the assets (including goodwill) and liabilities of the subsidiary and any non-controlling interests. All
an1ounts previously recognised in other comprehensive income in relation to that subsidiary are accounted for as if the Group had directly
disposed of the related assets or liabilities of the subsidiary (i.e. reclassified to the consolidated statement of profit and loss or transferred
to another category of equity as specified/pennitted by applicable lnd AS). The fair value of any investment retained in the fonner
subsidiary at .the date when control is lost is regarded as the fair value on initial recognition for subsequent accounting under lnd AS I 09,
or, when applicable, the cost on ioitial recognition of an investment in an associate or a joint venture.
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3.4 Business combinations
Acqui sitions of businesses are accounted for using the acquisition method. The consideration trans ferred in a business combination is
measured at fa ir value whi ch is calcul ated as the sum o f the acqui sition date fa ir values o f the assets transferred by the Group, liabilities
incurred by the Group to the former owners o f the acquiree and the equity in terests issued by the Group in exchange of control of the
acquiree. Acquisition related costs are generally recognised in consoli dated statement of profit and loss as incurred.

At the acquisition date, the identifiable assets acquired and the li abilities assumed are recognised at their fair value, except that:
- de ferred tax assets or liabilities, and assets or liabilities related to employee benefit arrangements are recognised and measured in
accordance with Ind AS 12 ' Income Taxes ' and lnd AS 19 ' Employee Benefits' respectively;
- Assets (or disposal groups) that are class ified as held for sale in accordance with Ind AS I 05 ' Non-current Assets Held for Sale
and Discontinued Operations' are measured in accord ance with that Standard.
Goodwill is measured as the excess of the sum of the consideration transferred, the an1ount of any non-controlling interests in the
acquiree, and the fair value of the acquirer's prev iously held equity interest in the acquiree (if any) over the net of the acquisition date
amounts of the identifiable assets acquired and the liabilities assumed.
In case of a bargain purchase, before recognising a gain in respect thereof, tbe Group detennines whether there exi sts clear evidence of the
underlying reasons for classifYing the business combination as a bargain purchase. Therea fter, the Group reassesses whether it has
correctly identified all of the assets acquired and all of.the liabilities assumed and recognises any additional assets or liabilities that are
identified in that reassessment. The Group then reviews the procedures used to measure the amounts that I.nd AS requires for the purposes
of calculating the bargain purchase. If the gain remains a fter this reassessment and review, the Group recognises it in other comprehensive
income and accumul ates the same in equity as capital reserve. This gain is attributed to the acquirer. If there does not exist clear evidence
of the underlying reasons for classifYing the business combination as a bargain purchase, the Group recognises the gain, a fter reassess ing
and reviewing (as described above), directl y in equity as capital reserve.

When the consideration transferred by the Group in a business combination includes assets or liabilities resulting from a contingent
consideration arrangement, the contingent consideration is measured at its acquisition date fair value and included as part of the
consideration transferred in a business combination. Changes in the fair value of the contingent consideration that quality as measurement
period adjustments are adju sted retrospectively, with corresponding adjustments against goodwill or capital reserve, as the case may be.
Measurement period adjustments are adjustments that arise from additional information obtained by the Group during the ' measurement
period ' about facts and circumstances that existed at the acquisition date. Measurement period does not exceed one year from the
acqui sition date.
The subsequent accounting for changes in the fair value of the contingent consideration th at do not qu ali ty as measurement period
adjustments depends on how the contingent consideration is class ified. Contingent consideration th at is class ified as equity is not
remeasured at subsequent reporting dates and its subsequent settlement is accounted for within equity. Contingent consideration that is
classified as an asset or a liability is remeasured at fair value at subsequent reporting dates with the corresponding gain or loss being
recognised in the consolidated statement of pro fi t and loss.
When a business combination is achieved in stages, the Group ' s prev iously held equity interest in the acquiree is remeasured to its
acquisition date fair value and the resulting gain or loss, if any, is recognised in the consolidated statement of profit and loss. Amounts
arising from interests in the acquiree prior to the acqui sition date that have prev iousl y been recognised in other comprehensive income are
reclass ified to the consolidated statement of profit and loss where such treatment would be appropriate if that interest were disposed of

If the initial accounting for a business combination is incomplete by the end of the reporting period in whi ch the combinatio-n occurs, the
Group reports provisional amounts for the items for whi ch the accounting is incomplete. Those provisional amounts are adjusted during
the measurement period recognising additional assets or liabilities (if any) to refl ect new information obtained about fac ts and
circumstances that ex isted at the acquisition date that, if known, would have affected the an1ounts recognised at th at date.
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3.5 Non-controlling interests
Non-controlling interests represent the proportion of income, other comprehensive in come and net assets in subs id iaries that is not
attributable to the Company's shareholders.
Non-controlling interests are initially measured at the non-co ntrolling interes ts' proportionate share of the recognised amounts o f the
acquiree 's identifiabl e net assets. Subsequent to acquisition, the carry in g amount of non-controlling interests is the amount of the interest
at initi al recognition plus the non-controlling interests' share of subsequent changes in equi ty.

3.6 G oodw ill
Goodwill arising on an acqu isition of a business is carried at cost as establi shed at the date of acqui sition of the business less accumul ated
impairment losses, if any.
For the purposes of impairment testing, goodwill is allocated to each of the Group's cash generating units (or groups of cash generating
units) that is expected to benefit from the synergies of the combination.
A cash generating unit (CG U) to whi ch goodwill has been allocated is tested for impairment rumually, or more frequentl y when there is
an indication that the CGU may be impaired. If the recoverable amount of the CGU is less than its carry ing ru11ount, the impairment loss
is allocated first to reduce the carrying an1ount of any goodwill allocated to the CGU and then to the other assets of the unit pro rata based
on the carrying runount of each asset in the unit. Any impairment loss for goodwill is recognised directly in the consolidated statement of
profit and loss. An impairment loss recogni sed for goodwill is not reversed in subsequent periods.

On disposal of the relevant CGU, the attributable runount of goodwill is included in the detemlination of the profit or loss on disposal .

3.7 I nvestments in joint ventures and associates
An associate is an entity over which the Group has significant influence. Significant influence is the power to participate in the fmanci al
and operating policy decisions of the investee but is not control or joint control over those policies.
A joint venture is a joint arrangement whereby the parties that have joint control of the arrangement have rights to the net assets of the
joint arrangement. Joint control is the contractually agreed sharing of control of an arrangement, which exists only when decisions about
the relevant activities require unanin1ous consent of the parties sharing control.
The results and assets and liabilities of associates or joint ventures are incorporated in the consolidated fm ancial statements using the
equity method of accounting, except when the investment, or a port ion thereof, is class ified as held for sale, in which case it is accounted
for in accordance with lnd AS 105 ' Non -current Assets Held for Sale and Discontinued Operations'. Under the equity method, an
investment in an associate or a joint venture is initi ally recognised in the consolidated balance sheet at cost and adjusted thereafter to
recognise the Group's share of the profit or loss and other comprehensive income of the associate or joint venture. Distributions received
from an associate or a joint venture reduces the carrying amount of the investment. When the Group's share of losses of an associate or a
joint venture exceeds the Group's interest in that associate or joint venture (which includes any long term interests that, in substance, form
part of the Group's net investment in the associate or joint venture), the Group discontinues recognising its share of furth er losses.
Additional losses are recognised only to the extent that the Group has incurred legal or constructive obligations or made payments on
behalf of the associate or joint venture.
If ru1 associate or a joint venture uses accounting policies other than those of the Group accounting policies for like transactions and
events in simil ar circumstances, adjustments are made to make the associate's or joint venture's finan cial statements confrrm to the
Group 's accounting policies before applying the equity method, unless, in case of an associate where it is impracticable do so.

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts

are~

in million unless otbenvise stated)

An investment in an associate or a joint venture is accounted for using th e equity method from the date on which the in vestee becomes an
associate or a joint venture. On acq uisit ion of the investment in an assoc iate or a joint venture, any excess of the cost of the investment
over the Group's share of the net fair val ue of the identifiable assets and liab ilities of the in vestee is recognised as goodwi ll, which is
included w ithin the carry ing amount of the investment. Any excess of the Group's share of the net fair value of the identifiab le assets and
liab ilities over the cost of the investment, after reassessment, is recognised directly in equity as cap ital reserve in the period in which the
investment is acquired.
After appli cat ion of the equi ty meU10d of accounting, the Group detennines whether there is any objective evidence of impairment as a
result of one or more events th at occurred after the initial recognition of the net investment in an associate or a joint venture and U1at event
(or events) has an impact on the estimated future cash flows from the net investment that can be reliably estimated. If there exists such an
objective evidence of impairment, then Group recognise imp airment loss w iU1 respect to the Group 's investment in an assoc iate or a joint
venture. When necessary, the entire carryin g amount of U1e in vestment (including goodwill) is tested for impairment in accordance with
Ind AS 36 ' Impairment of Assets ' as a single asset by comparing its recoverab le amount (higher of value in use and fair value less costs of
di sposal) w ith its carry ing amount, A ny in1pairment loss recognised forms part ofU1e carrying amount of the investment. Any reversal of
that impaim1ent loss is recognised in accordance with lnd AS 36 to the extent that the recoverable amount of the investment subsequently
increases.
The Group discontinues the use of the equity method from the date when the investment ceases to be an associate or a joint venture, or
when the investment is classified as held for sale. When the Group retains an interest in the former associate or joint venture and the
retained interest is a fin ancial asset, the Group measures the retained interest at fair val ue at that date and the fair value is regarded as its
fair value on initial recognition in accordance with lnd AS 109 'F inancial Instruments'. The difference between the carrying amount of
the associate or joint venture at the date the equity method was discontinued, and the fair value of any retained interest and any proceeds
from disposing of a part interest in the associate or joint venture is included in the detennination of the gain or loss on disposal of the
associate or joint venture. In addition, the Group accounts for all amounts previously recognised in other comprehensive income in
relation to that associate or joint venture on the same basis as would be required if th at associate or joint venture had directly disposed of
the related assets or liabilities. Therefore, if a gain or loss previously recognised in other comprehensive income by that associate or joint
venture would be reclassified to ilie consolidated statement of profit and loss on the disposal of the related assets or liabilities, the Group
reclassifies the gain or loss from equity to the consolidated statement of profit and loss (as a reclass ification adjustment) when the equity
meU10d is discontinued.

The Group continues to use the equity method when an investment in an assoc iate becomes an investment in a joint venture or an
investment in a j oint venture becomes an investment in an associate. There is no remeasurement to fair value upon such changes in
ownership interests.
When the Group reduces its ownership interest in an associate or a joint venture but the Group continues to use ilie equity method, the
Group reclass ifies to the consolidated statement of profit and loss the proportion of the gain or loss that had prev iously been recognised in
other comprehensive income relating to that reduction in ownership interest if that gain or loss would be reclassified to ilie consolidated
statement of profit and loss on the disposal of the related assets or liab ilities.
When a group entity transacts wiU1 an associate or a joint venture of the Group, profits and losses resulting from ilie transactions w ith the
associate or joint venture are recogni sed in the Group 's consolidated financial statements only to the extent of interests in the associate or
joint venture that are not related to the Group.

3.8 Interests in joint operations
A joint operation is a joint arrangement whereby U1e parties that have the joint control of the arrangement have rights to the assets, and
obligations for the liabilities relating to the arrangement.
The Group has overseas Joint Operations wiili various body corporales and/or host co untry government for exploration, development and
production activities.
The Group 's share in the assets and liabilities along w ith attributable income and expend iture of the Joint Operations is merged on line by
line basis with the similar items in the consolidated fmancial statements of the Group as per the arrangement, along with the Group's
income from sale of its share of output and any li abilities and expenses U1at the Group has in curred in relation to the joint operations
except in case of leases, depreciat ion, overliftl underlift, depletion, survey, dry wells, deconmlissioning li ab ili ty, impairment and
sidetracking in accordance with the accounting policies of U1e Group.

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts

are~

in million unless otherwise stated)

The hydrocarbon reserves in such areas are taken in proportion to the participating interest of the Group.
Ga in or loss on sale of interest in a j o int operation, is recognized in the consolidated statement of profit and loss, except that no gain is
recognized at the time of such sale if sub stantial uncertainty exists about the recovery of the costs app licable to th e retained interest or if
the Group has substantial ob ligation for future performance.
3.9 Non-current assets held for sa le
Non-current assets or di sposal groups cl ass ified as held for sale are measured at the lower of carrying amount and fa ir value less costs to
sell.
Non-current assets or disposal groups are classified as held for sale if their carrying amounts will be recovered princip ally through a sale
transaction rather than through continuing use. This condition is regarded as met only when the sale is hi ghl y probable and the asset or
disposal group is available for immediate sale in its present cond ition subj ect only to terms that are usual and customary for sales of such
assets. Management must be committed to the sale, which should be expected to qualifY for recognition as a completed sale within one
year from the date of class ification as held for sale, and actions required to complete the plan of sale should indi cate that it is unlikely that
sign ificant changes to the plan will be made or that the plan will be withdrawn.

Property, plant and equipment and intangible assets are not depreciated or an1ortized once classified as held for sale.
3.10 Property, plant and equipment (other than Oil and gas assets)
Land and buildings held for use in the production or supply of goods or services, or for administrative purposes, are stated in the
consolidated balance sheet at cost less accumulated depreciation and in1pairment losses, if any. Freehold land and land under p ~rpetual
lease are not depreciated.
Property, plant and equipment (PPE) in the course of construction for production, supply or admin istrative purposes are carried at cost,
less any recognised impairment loss. The cost of an asset comprises its purchase price or its construction cost (net of applicable tax
credits), any cost directly attributab le to bring the asset into the location and cond ition necessary for it to be capable of operating in the
manner intended by the Management and decommissioning cost as per note 3. 17. It includes professional fees and, for qualifYing assets,
borrowing costs capitalised in accordance with the Group 's accounting policy. Such properties are classified to the appropriate categories
of PPE when comp leted and ready for intended use. Parts of an item of PPE having different useful lives and significant value and
subsequent expenditure on Property, plant and equipment arising on account of capital improvement or other factors are accounted for as
separate components.
Depreciation of these PPE commences when the assets are ready for their intended use.
Depreciation is provided on the cost of PPE (other than freehold land, oil and gas assets and properties under construction) less their
residual values, using the written down value method over the use ful life of PPE as stated in the Schedule II to the Companies Act, 2013
or based on technical assessment by the Group. Estin1ated useful lives of these assets are as under:
Description

Years

Building

3 to 60

Plant and equ ipment

3 to 40

Fumiture and Fixtures

3 to 10

Vehicles

5 to 20

Office Equipment

3 to 15

The est imated use ful lives, residual values and depreciation method are reviewed on an annual basis and if necessary, changes in
estin1ates are accounted for prospectively.
Depreciation on additions/deletions to PPE (other than of oil and gas assets) during the year is provided for on a pro-rata basis with
reference to the date of additions/deletions except low value items not exceeding USD I 00* which are fully depreciated at the time of
addition.
*USD 100 = ~ 6,492. 00 as on March 3 1, 20 18.
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Depreciation on subsequent expenditure on PPE (other than of oil and gas assets) arising on account of capital improvement or other
factors is provided for prospectively over the remaining useful life.
Depreciation on refurbished/revamped PPE (other than of oil and gas assets) which are capitalized separately is provided for over the
reassessed useful life.
Depreciation on PPE (other than oil and gas assets) including support equipment and facilities used for exp loratory/ development drilling
is initially capitalised as part of drilling cost and expensed I depleted as per note 3. 13. Depreciation on equipment/ assets deployed for
survey act ivities is charged to the statement of profit and loss.
Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned assets.
An item of PPE is de-recognised upon disposal or when no future economic benefits are expected to arise from the continued use of the
asset. Any gain or loss arising on the disposal or retirement of an item of PPE is determined as the difference between the net .sales
proceeds and the carrying amount of the asset and is recognised in the statement of profit and loss.
3.11 Intangible assets
(i)

Intangible assets acquired separately
Intangible assets with fmite useful lives that are acquired separately are carried at cost less accumul ated amortisation and
accumulated impairment losses. Amortisat ion is recognised on a straight-line basis over their estimated useful lives not exceeding
five years from the date of capitali sation. The estimated useful life is reviewed at the end of each reporting period and the effect of
any changes in est imate being accounted for prospectively
Intangible assets is derecognised on disposal, or when no future economic benefits are expected from use or disposal. Gains or
losses arising from derecognition of an intangible asset are determined as the difference between the net disposal proceeds and the
carrying amount of the asset and recognised in the statement of profit and loss when the asset is derecognised.

(ii)

Intangible assets under development- Exploratory wells in progress
All exploration and evaluation costs incurred in drilling and equipping exploratory and appraisal wells are initially capitali zed as
Intangible assets under development- Exploratory wells in progress till the time these are either transferred to oil and gas assets as
per note 3.13 on completion or expensed as and when determined to be dry or of no further use, as the case may be.

Cost of drilling exploratory type stratigraphic test wells are initially capitalized as Intangible assets under development Exploratory well s in progress till the time these are either transferred to oil and gas assets as per note 3.13 or expensed when
determined to be dry or the field I project is surrendered.
Costs of exp loratory wells are not carried over unless it could be reasonably demonstrated that there are indications of sufficient
quantity of reserves and sufficient progress has been made in assessing the reserves and the economic and operating viability of
the project. All such carried over costs are subject to review for impairmert as per the policy of the Group.

3.12 Impairment of tangible and intangible assets other
The Group reviews the carrying amount of its tangible (Oil and gas assets, Development wells in progress (DWIP), and Property, plant
and equipment (including Capital Works in Progress) and intangible assets of a ' Cash Generating Unit' (CGU) at the end of each
reporting period to determine whether there is any indication that these assets have suffered an in1pairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to detemline the extent of the impairment loss (if any). When it is not
possible to estin1ate the recoverable amount of an individual asset, the Group est imates the recoverable amount of the cash generat ing unit
to which the asset belongs.

I
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Recoverable amount is the higher of fair value less costs of di sposal and value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that reflects curren t market assessments of the time value of
money and the risks specific to the asset for which the est imates of fi.1ture cash flows have not been adjusted .
If the recoverable amount of an asset (or cash generating unjt) is estimated to be less than its carry ing amount, the carry ing amount of the
asset (or cash generating unit) is reduced to its recoverable amount. An impaim1ent loss is recogni sed immediately in the statement of
profit and loss.
An assessment is made at the end of each financia l year to see. if there are any indications that impairment losses recognized earlier may
no longer exist or may have come down. The impairment loss is reversed, if there has been a change in the estimates used to determine the
asset's recoverable amount since the previous impairment loss was recognized. If it is so, the carrying amount of the asset is increased to
the lower of its recoverable amount and the carrying amount that have been detemlined, net of depreciation, had no impairment loss been
recognized for the asset in prior years. After a reversal, the depreciation charge is adjusted in future periods to allocate the asset's revised
carry ing an1ount, less any residual value, on a systematic basis over its remaining useful life. Reversals oflmpairment loss are recognized
in the statement of profit and loss.
Impainnent testing during exploratory phase is carried out at field I project level when fi.1rther exploration activities are not planned in
near future or when sufficient data exists to indicate that although a development in the specific field/project is likely to proceed, the
carrying amount of the exploration asset is unlikel y to be recovered in full from successful development or by sale. Impairment loss is
reversed subsequently, to the extent that conditions for impaim1ent are no longer present.
3.13 Exp loration and Eva luation, Development and Production costs
(i)

Pre-acquisition cost
Expenditure incurred before obta ining the right(s) to explore, develop and produce oil and gas are expensed as and when
incurred.

(ii)

Acquisition cost
Acquisition costs cover all costs incurred to purchase, lease or otherwise acquire a property or nlineral right proved or unproved
in case of acquiring participating interest in an oil and gas assets and are accounted as follows:Exploration and development stage
Acqu isition cost relating to projects under exploration or development are initially accounted as Intangible Assets under
development or Capital work in progress- Oil and gas assets respectively. Such costs are capitalized by transferring to oil and gas
assets when a well in field I project is ready to conm1ence conm1ercial production. In case of abandonment I relinquishment, such
costs are written off.
Production stage
Acquis ition costs of producing oil and gas assets are cap italized under oil and gas assets and amort ized using the un it of
production method over proved reserves of underlying assets

(iii)

SuJ"Vey cost
Cost of Survey and prospecting activities conducted in the search of oil and gas are expensed as exp loration cost in the year in
which these are incurred.

(iv)

Oil and gas asset under development- Development wells in progress
All costs relating to development wells are initially capitalized as development wells in progress and transferred to oil and gas
assets on completion.

(v)

Production costs
Production costs include pre-well head and post-well head expenses including depreciation and applicab le operating costs of
support equipment and facilities.

3.14 Impairment of acquisition costs relating to participating rights
For the purposes of impairment testing, acquisition cost is allocated to each of the Company 's CGUs (or groups of CGUs) that is
expected to benefit from the syner ies of the combination.
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A CGU to which acquisition cost has been allocated is tested for impairment annually when there is an indication that the CGU may be
impaired. If the recoverable amount of the cash generating unit is less th an its carrying amount, the impairmen t loss is allocated first to
reduce the carrying amount of any acquisition cost allocated to the unit and then to the other assets of the CGU pro rata based on the
carrying amount of each asset in the unit. An impairment loss recognized for acquisition cost is not reversed in subsequent periods.

On disposal of the relevant CGU, the attributable carrying amount of acquisition cost is included in the detem1inat ion of the profit or loss
on disposal.

3.15 Oil and gas assets
Oil and gas assets are stated at historical cost less accumulated depletion and impairment losses. These are created in respect of field I
project having proved developed oil and gas reserves, when the well in the field I project is ready to commence conu11ercial production.

Cost of temporary occupation of land, successfi.1l exploratory wells, all development wells (including service wells), allied facilities,
depreciation on support equipment used for drilling and estimated future decommissioning costs are capitalised and classified as oil and
gas assets.
Oil and gas assets are depleted using the ' Unit of Production Method ' . The rate of depletion is computed with reference to an field I
project /amortization base by considering the related proved developed reserves and related capital costs incurred including estin1ated
future decommissioning costs net of salvage value (except acquisition cost). Acquisition cost of oil and gas assets is depleted by
considering the proved reserves. These reserves are estimated annually by the Reserve Estimates Committee ('REC ') fom1ed by the parent
company ONGC, which follows the Intemational Reservoir Engineering Procedures.

3.16 Side tracking
In the case of an exploratory well , cost of side-tracking is treated in the same manner as the cost incurred on a new exploratory well. The
cost of abandoned portion of side tracked exploratory wells is expensed as ' Exploration cost written off '
In the case of development wells, the entire cost of abandoned portion and side tracking is capitalized.

In the case of producing wells and service wells, if the side-tracking results in additional proved developed oil and gas reserves or
increases the fi.1ture economic benefits therefrom beyond previously assessed standard of performance, the cost incurred on side tracking
is capitalised, whereas the cost of abandoned portion of the well is depleted in accordance with the accounting policy mentioned in note
3.15. Otherwise, the cost of side tracking is expensed as ' Work over expenditure' .

3.17 Decommissioning costs
Decommissioning cost includes cost of restoration. Provision for decommissioning costs are recognized when the Company has a
contractual, legal or constructive obligation to plug and abandon a well , dismantle and remove a facility or an item of Property, plant and
equipment and to restore the site on which it is located.
The amount recognized is the present value of the estimated fi.1ture expenditure determined using existing technology at current prices and
escalated using appropriate inflation rate till the expected date of decommissioning and discounted up to the reporting date using the
appropriate risk free discount rate .
An amount equivalent to the decommiss ioning provision is recognized along with the cost of the respective assets. The decommissioning
cost in respect of dry exploratory well is expensed as exploratory well cost.
Any change in the present value of the estimated decommissioning expenditure other than the periodic unwinding of discount is adjusted
to the deconuniss ioning provision and the carrying value of the corresponding asset. In case reversal of provision exceeds the carrying
amount of the related asset, the excess an10unt is recognized in the consolidated statement of profit and loss. The unwinding of discount
on provision is charged in the statement of profit and loss as finance cost.
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Provision for decommiss ioning cost in respect o f assets under joint operations is considered as per participating interest of the Group.

3.18 Inventories
Crude oil and condensate including inventories in pipelines I tanks are valued at cost or net realisable value whichever is lower. Cost of
fmis hed goods is determined on absorption costing method. The value of inventories includes royalty (wherever app licab le).

Crude oil in semi-fm ished condition at Group Gathering Stations (GGS) is valued at cost on absorption costing method or net realisable
value whi chever is lower.
Crude oil in unfinished cond ition in flow lines up to GGS I platfom1 is not valued as the same is not measurable. Natural Gas is not
val ued as it is not stored.
Inventory of stores and spare parts is valued at weighted average cost or net realisable value, whichever is lower. Provisions are made for
obsolete and non-moving inventories.
Unserv iceable and scrap items, when detem1ined, are valued at est imated net realisable value.
3.19 Revenue recognition
Revenue arising from sale of products is recognized when the significant risks and rewards of ownership have passed to the customers,
which is at the point of transfer of custody to customers, and the an1ount of revenue can be measured reliably and it is probable that the
economic benefits associated with the transaction will flow to the Group.
Revenue from services is recognized when the outcome of services can be estimated reliably and it is probable that the economic benefits
associated with rendering of services will flow to the Company, and the an1ount of revenue can be measured reliably.
Revenue is measured at the fair value of the consideration received or receivable and represents amounts receivable for goods and services
provided in the nom1al course of business, net of discounts, service tax and VAT etc.
Sales are inclusive of all related expenses of the Company that may be paid by the host government based on the provisions under
agreements governing Company's activities in the respective field I project.
Any difference as of the reporting date between the ent itlement quantity minus the quantities sold in respect of crude oil (including
condensate), if positive (i. e. under li ft quantity) the proportionate production expend iture is treated as prepaid expenses and, if negative
(i.e. over lift quantity), a liab ility for the best estinmte of the Company 's proportionate share of production expenses as per the Joint
Operating Agreement (JOA) I Production Sharing Agreement (PSA) is created in respect of the quantity of crude oil to be foregone in
future period towards settlement of the over lift quantity of crude oil with corresponding charge to the statement of profit and loss.

Any payment received in respect of short lifted gas quantity for which an obligation exists to suppl y such gas in subsequent periods is
recognized as Deferred Revenue in the year of receipt. The san1e is recognized as revenue in the year in which such gas is actually
supplied for the quantity supplied or in the year in which the obligation to supply such gas ceases, whichever is earlier.

Finance income in respect of assets given on finance lease is recognized based on a pattern reflecting a constant periodic rate of return on
the net investment outstanding in respect of the finance lease.
Dividend and interest income
Dividend income from investments is recognised when the shareholder's right to receive payment is established.
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Interest income from financial assets is recognised at the effective interest rate appl icable on initi al recognit ion. Revenue in respect of
interest on delayed reali zation is recognized when there is reasonab le certainty regarding ultimate co llection.

3.20 Leases
Leases are class ified as fm ance leases whenever the tem1s of the lease transfer substantially all the risks and rewards in cidental to the
ownership of an asset to the Company. A ll other leases are classified as operating leases.
Assets held under fmance leases are initiall y recogn ised as assets of the Group at their fair value at the inception of the lease or, if lower,
at the present value of the mininmm lease payments. The corresponding liability to the lessor is included in the consolidated balance sheet
as a finance lease obligation.

Land under perpetual lease are accounted as fmance leases whi ch are recognized at up front premium paid for the lease and the present
value of the lease rent obligation. Such leasehold lands are presented under property, plant and equipment and not dep reciated. The
corresponding liability is recognised as a finance lease obligation.
Lease payments are apportioned between fin ance expenses and reduction of the lease obligation so as to achieve a constant rate of interest
on the remaining balance of the liability. Finance expenses are recognised immediately in profit or loss, unless they are directly
attributable to qualifying assets, in which case they are capitalised in accordance with the Group's general policy on borrowing costs.

Leasehold lands where the ownership of the land will not be transferred to the Group at the end of lease period are classified as operating
leases. Upfront operating lease payments are recogn ized as prepayments and amortised on a straight-line basis over the tem1 of the lease.

Operating lease payments for land are recogn ized as prepayments and amortised on a straight- line basis over the tem1 of the lease.
Contingent rentals, if any, arising under operating leases are recognised as an expense in the period in which they are incurred.

3.21 Foreign exc hange transactions
Items included in the financial statements of each of the Group 's entities are measured using the currency of the prinmry economic
environment in which the entity operates (the " fi.mction al currency"). The functional currency of the Company is United States Dollars
('USD ' ) which represents the currency of the primary economic environment in which it operates. The consolidated fmancial statements
are presented in Indian Rupees~ by applying the translation principles mentioned in note 3.22.

Transactions in currencies other than the respective entities ' functional currency (foreign currencies) are recognised at the rates of
exchange prevai li ng at the dates of the transactions. At the end of each reporting period, monetary items denominated in foreign
currencies are retranslated using mean exchange rate prevailing on the last day of the reportin g period. Non-monetary items carried at fair
value that are denominated in foreign currencies are retranslated at the rates prevailing at the date when the fair value was determined.
Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates at the date
of transact ion.
Exchange differences on monetary items are recognised in the consolidated statement of profit and. loss in the period in which they arise
except for exchange differences on monetary item that forms part of a Group 's net investment in a foreign operation are recognised
initiall y in other comprehensive income and reclassified from equity to the consolidated statement of profit and loss on repayment of the
monetary items.
Exchange difference arising in respect of long tenn foreign currency monetary items (including assets under finance leases) is recogn ised
in the statement of profit and loss except for the exchange differences in relation to long tem1 foreign currency monetary items recognized
as at March 3 1, 20 16, in so far as, these related to the acqui sition of depreciable assets, are adjusted against the cost of such assets and
depreciated over the balance life of asset and in other cases amortised over the balance period of the long term foreign currency monetary
assets or liabi lities.
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3.22 T ra nslation to presentation currency
The Group has presented these financ ial statements in Indian Rupees (T ). The Group has app lied the fo llowing principles for translating
results and financial position of Group 's foreign operations from functional currency to presentation c u rrency('~ ' ):
• Assets and li ab ilities (excl uding equity share cap ital and other reserves) for each balance sheet presented has been trans lated at the
closing rate (as at 3 1 March, 20 18: I USD = ~ 64.92*; as at 3 1 March, 20 17: I USD = ~ 64.85 *) at the date of that balance sheet;

• Equity share capital including deemed cap ital contribution from holding company have been translated at exchange rates at the dates
of transaction. Capital reserve has been translated at exchange rate at the dates of tran saction. Other reserves have been tran slated using
average exchange rates of the period to which it relates;
• Income and expenses for each consolidated statement of profit and loss presented have been translated at exchange rates at the dates of
transaction except for certain items average rate for the period (year ended March 3 I, 201 8: I US D = ~ 64.4 712 *; year ended March
31, 201 7: I USD = ~ 67.0748 *) is used;
·
• All resulting exchange differences have been recogni sed in other comprehensive income as 'Exchange differences in translating the
finan cials statements of foreign operations' which will be subsequently reclassified to the consolidated statement of profit and loss upon
di sposal of foreign operations.
·
*determined on the basis of average of State Bank of India's telegraphic transfer buying and selling rates .
On the disposal of a foreign operation (i.e. a disposal of the Group 's entire interest in a foreign operation, a disposal involving loss of
control over a subsidiary that includes a foreign operation, or a partial disposal of an interest in a joint arrangement or an associate that
includes a foreign operation of which the retained interest becomes a financial asset), all of the exchange differences accumulated in
equity in respect of that operation attributable to the owners of the Company are reclass ified to the consolidated statement of profit and
loss.
In addition, in relation to a partial disposal of a subsidiary that includes a foreign operation that does not result in the Group losing control
over the subsidiary, the proportionate share of accumulated exchange differences are re-attributed to non-controlling interests and are not
recogn ised in the consolidated statement of profit and loss. For all other partial disposals (i.e. partial disposals of associates or joint
arrangements that do not result in the Group losing significant influence or joint control), the proportionate share of the accumulated
exchange differences is reclassified to the consolidated statement of profit and loss.
Goodwill and fair value adjustments to identifiable assets acquired and liabilities assumed through acquisition of a foreign operation are
treated as assets and liabilities of foreign operation and translated at rate of exchange prevailing at the end of each reporting period.
Exch ange differences arising are recognised in other comprehensive income.

3.23 Employee benefits
Employee benefits include provident fund , gratuity, compensated absences and post-retirement medical benefits.

Defi ned contribution plans
Employee benefit under defined contribution plans comprising of Contributory Provident Fund, E mployee Pension Scheme 1995,
Composite Social Security Scheme are recognized based on the amount of obligation ofthe _Group to contribute to the plan through the
parent comp any ONGC. The same are paid to a fund administered through a separate trust, which are expensed during the year.

Defined benefit plans
Defmed retirement benefit plans comprising of gratuity, post-retirement med ical benefits and post-retirement transfer ·benefits, are
recognized based on the present value of defined benefi t obligation which is computed using the projected unit credit method, with
act!Jarial valuations being carried out at the end of each aruma! reporting peri·od. These are accounted either as ·current employee cost or
included in cost of assets as permitted.

()
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Net interest on the net de fined liability is calculated by applying the di scount rate at the begi1ming of the period to the net de fined bene li t
liability or asset and is recogni sed in the consolidated statement of profit and loss except those included in cost of assets as permitted.

Remeasurement, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if applicabl e) and the retum on plan
assets (excluding net interest as defined above), are recognised in other comprehensive income.
The Group contributes all ascertained liabilities with respect to gratuity to the ONGC 's Gratuity Fund Trust. Other defined benefit
schemes are un fi.mded.
The retirement benefit obligation recognised in the consolidated financial statements represents the actual deficit or surplus in the Group ' s
defined benefit plans. Any surplus resulting from this calculation is limited to the present value of any economic benefits available in the
fonn of reductions in future contributions to the plans.
Short-term employee benefits
The undiscounted an1ount of short-tem1 employee benefits expected to be paid in exchange for the services rendered by employees are
recognised during the year when the employees render the service. These benefits include perfom1ance incentive and compensated
absences which are expected to occur within twelve months after the end of the period in which the employee renders the related service.

The cost of short-term compensated absences is accounted as under:
• In case of accumulated compensated absences, when employees render the services that increase their entitlement of fi.1ture
compensated absences; and
• In case of non-accumulating compensated absences, when the absences occur.
Long-term employee benefits
Compensated absences which are not expected to occur within twelve months after the end of the period in which the employee renders
the related service are recognised as a liability at the present value of the defined benefit obligation as at the balance sheet date less the fair
value of the plan assets out of which the obligations are expected to be settled.
3.24 Voluntary retirement scheme
Expenditure on voluntary retirement scheme (VRS) is charged to the consolidated statement of profit and loss when incurred.
3.25 Insurance claims
The Company accounts for insurance claims as under:In case of total loss of asset, by transferring either the carrying cost of the relevant asset or insurance value (subject to deductibles),
whichever is lower under the head ' Claims Recoverable- Insurance' on intin1ation to insurer. In case insurance claim is less than carry ing
cost, the difference is charged to the consolidated statement of profit and loss.
In case of partial or other losses, expenditure incurred/payments made to put such assets back into use, to meet third party or other
liabilities (less policy deductibles) if any, are accounted for as 'C laims Recoverable-Insurance ' . Insurance Policy deductibles are
expensed in the year the corresponding expenditure is incurred.
As and when claims are fmally received from the in surer, the difference, if any, between Claims Recoverable-Insurance and clainls
received is recognised in the consolidated statement of profit and loss.
3.26 Income ta xes

/
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(i)

Current ta x
The tax currentl y payable is based on taxab le profi t for the year. Ta'<ab le profit differs from ' profit before ta'<' as reported in the
consolidated statement o f pro fit and loss because of items o f income or expense that are taxable or deductible in other years and
items that are never taxabl e or ded uctible. The Group ' s current tax is calcul ated using tax rates and laws th at have been enacted
or substantively enacted by the end of the reporting period.

(ii)

Deferred tax
Deferred tax is recognised on temporary di fferences between the carry ing amounts of assets and liabilities in the consolidated
financi al statements and the corresponding tax bases used in the computation of taxabl e profit. Deferred tax li abilities are
generall y recognised for all taxable temporary differences. De ferred tax assets are generall y recogn ised for all deductible
temporary differences to the extent that it is prob able that taxable profits will be avail able against whi ch those deductible
temporary differences can be utilised. Such de ferred tax assets and liabil ities are not recognised if the temporary difference ari ses
from the initi al recogn ition (other than in a business combination) of assets and liabilities in a transaction that affects neither the
taxable profit nor the accounting profit. In addition, de ferred tax liabilities are not recognised if the temporary difference arises
from the initi al recogn ition of good will.
The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no
longer probable that suffi cient taxable profits will be available to allow all or part of the deferred tax asset to be utilized .

Deferred tax li abilities and assets are measured at the tax rates that are expected to apply in the period in which the li ability is
settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the
reporting period.
Deferred tax assets and liabilities are presented separately in the consolidated balance sheet except where there is a right of set-off
within fi scal jurisd iction and an intention is there to settle such balance on a net basis.
The measurement of de ferred ta'< liabilities and assets re fle cts the tax consequences th at would follow from the manner in whi ch
the Company exp ects, at the end of the reporting period, to recover or settl e the carry ing amount of its assets and liabilities.

Deferred tax assets include Minimum Altern ative Tax (MAT) paid in accordance with the Ia'< laws in India, whi ch is likely to
give future economic benefits in the fom1 of availability of set off against future income tax liability. Accordingly, MAT is
recognised as deferred tax asset in the consolidated balance sheet when the asset can be measured reliabl y and it is probable that
the future economic benefit associated with asset will be realised.
(iii)

C urrent a nti deferred ta x ex pense for the year
Current and deferred tax expense is recognised in the consolidated statement of profit and loss, except when they rel ate to items
that are recognised in other comprehensive income or directly in equity, in whi ch case, the current and deferred tax are also
recognised in other comprehensive income or directly in equity respectively.

3.27 Borrow ing costs
Borrowing costs specificall y identified to the acquisition or constru ction of qu alifying assets is capitalized as part of such assets. A
quali fy ing asset is one that necessarily takes substanti al period o f time to get ready for intended use. All other borrow ing costs are charged
to the consolidated statement of profit and loss.
3.28 Abn or ma l R ig days costs
Abnormal Rig days ' costs are considered as un-all ocable and charged to the consolidated statement of pro fit and loss.
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3.29 Provisions, C ontin gent liabilities and Contingent assets
Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past event, it is probable th at the
Group will be required to settle the obligation , and a reli able estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obl igation at the end of the
reporting period, taking into account the risks and uncertainti es surrounding the obligation. When a provision is measured using the cash
flows estimated to settle the present obligation, its carrying amount is the present value of those cash flows (when the effect of the time
value of money is material).
Contingent assets are disclosed along w ith an estimate of their financial effect, where practicable, in the consolidated fmancial statements
by way of notes when an inflow of economic benefits is probabl e.

Contingent liabilities are disclosed along with an estimate of their fmancial e ffect , where practicable, in the consolidated financial
statements by way of notes, unless possibility of an outflow of resources embodying economic benefit is remote.

3.30 Fi nancial instruments
Financial assets and financia l liabilities are recognised when the Group becomes a party to the contractual provisions of the instruments.

Financial assets and fmancial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the
acquisition or issue of fmancial assets and fm ancial liabilities (other than financial assets and financial liabilities at fair value through
profit or loss) are added to or deducted from the fair value of the fmancial assets or fmancial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the acquisition of financial assets or fmancial li abilities at fair value through profit
or loss are recognised immediately in the consolidated statement of profit and loss.

3.31 Financial assets
(i)

Cash and cash equivalents
The Group considers all highly liquid financial instruments, wh ich are readily convertible into known an1ounts of cash that are
subject to an insignificant risk of change in value and having original maturities of three months or less from the date of purchase,
to be cash equivalen ts. Cash and cash equivalents consist of balances with banks which are unrestricted for withdrawal and
usage.

(ii)

Financial assets at amortised cost
Financial assets are subsequently measured at amortised cost using the effective interest method if these fmancial assets are held
within a business whose objective is to hold these assets in order to collect contractual cash flows and the contractual tem1s of the
financial asset give rise on specified dates to cash flows that are so lely payments of principal and interest on the principal amount
outstanding.

(iii)

Financial assets at fair value through other comprehensive income
Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a business
whose objective is ach ieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the
fmancial asset give rise on specified dates to cash flows that are so lely payments of principal and interest on the principal amount
outstanding.

(iv)

Financial assets at fair value through profit or loss
Financial assets are subsequently measured at fair value through profit or loss unless it is measured at amortised cost or at fair
value through other comprehensive income on initial recognition.

(>
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(v)

Impairment of financial assets
The Group assesses at each balance sheet date whether a financial asset or a group of fmancial assets is impaired. lnd AS I 09
' Financial Instruments' requires expected credit losses to be measured through a loss allowance. The Group recognises lifetime
expected credit losses for trade receivables that do not constitute a financing transaction . For all other fmancial assets, expected
credit losses are measured at an amount equal to 12 month expected credit losses or at an amount equal to lifetime expected
losses, if the credit risk on the financial asset has increased significantly since initial recognition.

(vi)

Derecognition of financial assets
The Group derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or when it transfers
the financial asset and substantially all the risks and rewards of ownership of the asset to another party.
On derecognition of a fmancial asset in its entirety (except for equity instruments designated as fair value through other
comprehensive income (FVTOCI)) ,the difference between the asset's carrying amount and the sum of the consideration received
and receivable is recognised in the consolidated statement of profit and loss.

3.32 Financial liabilities and equity instruments
(a)

Classification as debt or equity instruments
Debt and equity instruments issued by the Group are classified as either financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the defm.itions of a fmancialliability and an equity instrument.

(b)

Equity instruments
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities.
Equity instruments issued by the Group are recognised at the proceeds received. Incremental costs directly attributable to the
issuance of new ordinary equity shares are recognized as a deduction from equity, net of tax effects.

(c)

Compound financial instruments
The component parts of compound fmancial instruments issued by the Group are classified separately as fmancial liabilities and
equity in accordance with the substance oftl1e contractual arrangements. A conversion option that will be settled by the exchange
of a fixed amount of cash or another financial asset for a fixed number of the Group 's own equity instruments is an equity
instrument.
At the date of issue, the fair value of the liability component is estimated using the prevailing market interest rate for similar nonconvertible instruments. Th is amount is recognised as a liability on an amortised cost basis using the effective interest method
until extinguished upon conversion or at the instrument's maturity date. The conversion option classified as equity is detennined
by deducting the amount of the liability component from the fair value of the compound fma.ncial instrument as a whole. This is
recognised and included in equity, net of income tax effects, and is not subsequently remeasured. In addition, the conversion
option classified as equity will remain in equity until the conversion option is exercised, in which case, the balance recognised in
equity will be transferred to ·other component of equity. When the conversion option remains unexercised at the maturity date of
the convertible note, the balance recognised in equity will be transferred to retained earnings. No gain or loss is recognised in the
consolidated statement of profit and loss upon conversion or expiration of the conversion option.

Transaction costs that relate to the issue of the convertible notes are allocated to the liability and equity components in proportion
to the allocation of the gross proceeds. Transaction costs relating to the equity component are recognised directly in equity.
Transaction costs relating to the liability component are included in the carrying amount of the liability component and are
amortised over the lives of the convertible notes using the effective interest method.

(d)

Financialliabilities
Financial liabilities are measured at amortised cost using the effective interest method.
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Interest free loans provided by ONGC are recognized at fair val ue on the date of disbursement and the difference on fair valuation
is recognized as deemed capital contribution from holding company. The deemed capital contributi on from holding company is
presented in the statement of changes in equ ity.
Liability comp onent is accounted at amortized cost method using effective interest rate. If there is an early repay ment of loan, th e
proportionate amo unt of deemed cap ital contribution from holding company recogni zed earlier is adj usted.

(e)

Derecognition of financial liabilities
The Company derecognises fmancial liabilities when, and only when, the Company's obligations are discharged, cancelled or
have expired. T he difference between the carrying amount of the fmancialliability derecognised and the consideration paid and
payable is recogn ised in the consolidated statement of profit and loss.

3.33 Derivative financial instruments
The Group enters into a variety of derivative fmancial instruments to manage its exposure to interest rate and foreign exchange rate risks,
including foreign exchange forward contracts and interest rate swaps.
Derivatives are initiall y recogn ised at fair value at the date the derivative contracts are entered into and are subsequently remeasured to
their fair value at the end of each reporting period. The resulting gain or loss is recognised in the consolidated statement of profit and loss
immediately unless the derivative is designated and effective as a hedging instmment, in which event the timing of the recognition in the
consolidated statement of profit and loss depends on the nature of the hedging relationship and the nature of the hedged item.

Derivatives are carried as fmancial assets when the fair value is positive and as finan cial li abilities when the fair value is negative.

3.34 Earn ings per share
Basic earnings per share are computed by dividing the net profit after tax by the weighted average number of equity shares outstanding
during the period. Diluted earnings per share is computed by dividing the profit after tax as adjusted for dividend, interest and other
charges to expense or income (net of any attributable taxes) relating to the dilutive potential equity shares by the weighted average
number of equity shares considered for deriving basic earnings per share and also the weighted average number of equity shares that
could have been issued upon conversion of all dilutive potential equity shares.

3.35 Cas h flow statement
Cash flows are reported using the indirect method, whereby profit/(loss) for the year is adjusted for the effect s of transactions of a noncash nature, any deferral s or accrual s of past or future operating cash receipts or payments and item of income or expenses associated with
invest ing or fmancing cash flows. The cash flows are segregated into operating, investing and fmancing activities.

3.36 Segment reporting
Operating segn1ents are identified and reported taking into account the different risks and returns, the internal reporting systems and the
bas is on whi ch operating results are regularly reviewed to make decisions about resources to be allocated to the segment and assess its
perforn1ance.
·

4 Critical accounting judgments, assumptions and l<ey sources of estimation uncertainty
Inherent in the app lication of many of the accounting policies used in preparing the consolidated fmancial statements is the need for
Management to make judgments, estin1ates and assumptions that affect the rep orted amounts of assets and liabilities, the disclosure of
contingent assets and li ab ilities, and the reported amounts of revenues and expenses. Actual outcomes could differ from the estinmtes and
assumption s used .
Revisions to accounting estin1ates are recognised in the period in
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Key source of judgments, assumptions and estimation uncertainty in the preparation of the conso lidated financial statements which may
cause a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are in respect of oil and gas
reserves, impairment, usefi.II lives of property, pl ant and equipment, depl etion of oil and gas assets, decommissioning provision, employee
benefit obligations, provisions, provision for income tax, measurement of deferred tax assets and contingent assets and liabilities.

4.1 Critical judgments in applying accounting policies
The following are the critical judgements, apart from those involving estimations (Refer note 4.2), that the Management have made in the
process of applying the Group's accounting policies and that have the significant effect on the an1ounts recognized in the consolidated
fmancial statements.
(a)

Determination of functional currency
Currency of the primary economic environment in which the Company operates ('the functional currency' ) is United States
Dollars (USD) in which the Company prin1arily generates and expends cash. Accordingly, the Management has assessed its
functional currency to be USD.

(b)

Evaluation of indicators for impairment of oil and gas assets
The evaluation of applicability of indicators of impairment of assets requires assessment of external factors (significant decline in
asset 's value, significant changes in the technological , market, economic or legal envirorunent, market interest rates etc.) and
internal factors (obsolescence or physical dan1age of an asset, poor economic performance of the asset etc.) which could result in
significant change in recoverable amount of the Oil and gas assets.

(c)

Exploratory wells
The detem1ination of whether potentially economic oil and natural gas reserves have been discovered by an exploration well is
usually made within one year of well completion, but can take longer, depending on the complexity of the geological structure.
Exploration wells that discover potentially economic quantities of oil and natural gas and are in areas where major capital
expenditure (e.g. an offshore platform or a pipeline) would be required before production could begin, and where the economic
viability of that major capital expenditure depends on the successful completion of further exploration work in the area, ~emain
capitalized on the consolidated balance sheet as long as additional exploration or appraisal work is under way or fmnly planned.

It is not unusual to have exploration wells and exploratory type stratigraphic test wells remaining suspended on the consolidated
balance sheet for several years while additional appraisal drilling and seismic work on the potential oil and natural gas field is
performed or while the optimum development plans and timing are established. All such carried costs are subject to regular
technical , commercial and management review on at least an armual basis to confirm the continued intent to develop, or otherwise
extract value from, the discovery. Where this is no longer the case, the costs are immediately expensed.

(d)

Deferred tax liability I deferred ta x asset in respect of undistributed profits/losses of subsidiaries, branches, investments
in associates and joint ventures
The management exercises judgement in accounting for deferred tax liability I deferred tax asset in respect of Group's
investments in respect of undistributed profits/losses of subsidiaries, branches, investments in associates and joint ventures. In the
judgement of the management, in respect of undi stributed profits/losses of subsidiaries, branches, investments in joint ventures,
the management is able to control the timing of the reversal of the temporary differences and the temporary differences will not be
reversed in the foreseeabl e future .
Accordingly, the Group does not recognise a deferred tax liability for all taxab le temporary differences associated with
investments in subsidiaries, branches and interests in joint ventures.

(e)

Classification of investment in as associates despite participating share being less than 20%
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Cons idering the power to participate in the finan cial and operating policy decisions of the investees exercised by the Group in
accordance with the applicable agreements and /or otherwise, the followin g entities are considered assoc iates of the Group despite
the participating interest I shareholding percentage I right percentage being less than 20 %:
• Sout h East As ia Gas Pipeline (shareholding of the Group 8.347%)
• Petro Carabobo S.A. , Venezuela (shareholding of the Group II %)

4.2 Assumptions and l•ey sources of estimation uncertainty
!nfonnation about estimates and assumptions that have the significant effect on recognition and measurement of assets, liab ilities, income
and expenses is provided below. Actual results may differ from these estimates.

a)

Estimation of provision for decommissioning
The Group estimates provision for decommiss ioning as per the principles of Ind AS 37 ' Provis ions, Contingent Liabi lities and
Contingent Assets ' for the fi.1ture decommissioning of oil and gas assets at the end of their economic lives. Most of these
decommissioning activities would be in the future, the exact requirements that may have to be met when the removal events occur
involve uncertainty. Technologies and costs for deconuniss ioning are constantly changing. The timing and amounts of fi.1ture cash
flows are subject to significant uncerta in ty.
The timing and amount of future expenditures are reviewed at the end of each reporting period, together with rate of inflation for
escalation of current cost estimates and the interest rate used in discou nting the cash flows. The economic life of the oil and gas
assets is estimated on the basis of long term production profile of the relevant oil and gas asset.

b)

Impairment of assets
Determination as to whether, and by how much, a CGU is impaired involves Management estimates on uncertain matters such as
future prices, the effects of inflation on operating expenses, discount rates, production profiles for crude oil and natural gas. For
oil and gas assets, the expected future cash flows are estimated using Management's best estin1ate of future crude oil and natural
gas prices, production and reserves volumes.
The present values of cash flows are determined by applying pre-ta" discount rates that reflects current market assessments of
time value of money and the risks specific to the liability in respect of each of the CGUs. Future cash inflows from sale of crude
oil are computed using the future prices, on the basis of market-based forward prices of the Dated Brent crude oil as per
assessment by Bloomberg and its co-relations w ith benclunark crudes and other petroleum products. Future cash flows from sale
of natural gas are also computed based on the expected future prices on the basis of the prices determined in accordance w ith the
respective agreements and I or market forecast.
The discount rate used is based upon the cost of capital from an established model.
The Value in use of the producing/developing CGUs is detemlined considering fi.1ture cash flows estimated based on Proved and
Probable Reserves. Full estimate ofthe expected cost of evaluation/development is also considered while detennining the value in
use.
The discount rates applied in the assessment of impainnent calculation are re-assessed each year.

c)

Estimation of reserves
The year-end reserves of the Group are estimated by the Reserves Estimation Committee (REC) of the holding company Oil and
Natural Gas Corporation Limited (ONGC), which follows international reservoir engineering procedures consistently.
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The Group estimates its reserves annually and the reserves are di sclosed at the end of the fin anci al year i.e. as at I st of April. The
Group is having partnership with global majors in various producing and discovered assets across the world having participating
interest as non -operator, joint operator and operator. The Operator I Joint operating company of each asset evaluate reserves of
the respective asset on an rumual basis, ru1d the Group's representatives interact dynanlically through Teclmicai /Operating
conmlittee meetings, wherein estimates of reserves are di scussed and fmalized. On receipt of the approved reserves for each asset,
the Group discusses the same with reserves estimate experts from E&D Directorate of the parent company ONGC and put up the
sru11e for deliberation Md approval by Reserves Estimate Committee (REC) under the Chairmru1ship of Director (Exploration) of
the parent compMy ONGC.
Volumetric estimation is the main process of estimation which uses reservoir rock Md fluid properties to calculate hydrocarbons
in-place and then estimate that portion which will be recovered from it from a given date forward , under existing economic
conditions, by establi shed operating practices Md under existing govenu11ent regulations. As the field gets matured with
reasonably good production history, perfonnance methods such as material balance, simulation, decline curve Malysis are
applied to get more accurate assessments of reserves. For mru1y of the producing and discovered assets in wllich the Group has
stake, the concerned Operators and Joint operating companies uses the services of third party agenci es for due diligence and
audit. Additionally, the Group gets the reserves of its assets audited by third party periodically by internationally reputed
consultants who adopt latest industry practices for their evaluation.

The annual revision of estin1ates is based on the yearly exploratory and development activities and results thereof. New In place
Volume and Ultimate Reserves are estimated for new field discoveries or new pool discoveries in already discovered fields. Also,
appraisal activities lead to revision in estimates due to new subsurface data. Sinlilarly, reinterpretation exercise is also carried out
for old fields due to necessity of revision in petro physical parameters, updating of static & dynrunic models and performance
Malysis leading to chru1ge in reserves. Intervention of new technology, change in classifications Md contractual provisions also
necessitates revision in estinmtion of reserves.
d)

Determination of cash generating unit (CGU)
The Group is engaged mainly in the business of oil Md gas exploration ru1d production in Onshore and Offshore. ln case where
the fields are using conm1on production/trMsportation facilities Md are sufficiently econonlically interdependent the same are
considered to constitute a single cash generating unit (CGU).

e)

Defined benefit obligation (DBO)
Mru1agement's estimate of the D80 is based on a number of critical underlying assumptions such as standard rates of inflation,
medical cost. trends, mortality, discount rate and anticipation of future salary increases. Variation in these assumptions may
significantly impact the D80 amount and the annual defmed benefit expenses.
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Oil and Gas Assets
Particulars
Cost
Opening balance
Transfer from Intangible assets under development
· Exploratory wells in progress
Transfer from Development wells in progress
Increase/( decrease) in decommissioning costs

As at Mat·ch 31, 2018

As at Mm·ch 31 , 2017

635,260.73

618,379.90

16.37

268.01

13,568.21

13,281.80

66.81

956. 18

Additions during the year
Deletion/Retirement during the year

19,2 11.64

35,847.67

(233 .95)

(12, 124.22)

Effect of exchange differences (Refer note 5. 1)

(4,429.55)

(10, 169.60)
(11 , 179.01)

Other adjustments

(440.60)

663,019.66

635,260.73

Less: Accumulated depletion and impairment
Accumulated depletion
Opening balance

277,837.05

Depletion for the year (Refer note 34)

46,050.08

Effect of exchange differences (Refer note 5. 1)

(2,956.64)

Acc umulated impairment
Opening balance
Provided during the year (Refer note 5.2 and 52)

18,506.09
5,059.5 1

Write back ofimpaim1ent

(8, 128.60)

Effect of exchange differences (Refer note 5. 1)
Carrying amount of oil and gas assets

(1.39)

258,029.76
40,006.37
320,930.49

(20, 199.08)

277,837.05

18,221.77
720. 15

15,435.61
326,653.56

(435.83)

18,506.09
338,917.59

5.1

Represents exchange difference on account of translation of the financial statements from functional currency to presentation
currency. Refer note 3.22 and 4.l(a).

5.2

The Company has 60% participating interest in Block XXIV, Syria. In view of deteriorating law and order situat ion in Syria,
operations of the project are temporarily suspended since April29, 2012. In view of the same, impairment had been made in
respect of Oil and Gas Assets amounting to~ 68.53 million (year ended March 3 1, 20 17 ~ Nil).

5.3

BC-10, Brazil (an un-incorporated joint operation of the Group) has long-term fmance lease agreement with Tamba BY.
Netherlands (a joint venture company of the group), wherein the later is providing major oil field equipments like floating
production storage and offloading vessel (FPSO) and other sub-sea assets to the fonner. The foreign exchange gain/loss
aris ing on account of revaluation of non-current finance lease liability is capitali zed to Oil and gas assets and depleted using
unit of production method. The details of Oil and gas assets remaining to be amorti sed in respect of the long-term finance
lease agreement is as below:
Exchange differences arising on t·eporting of long-term fot·eign currency monetary items relating to depreciable
assets:
Particulars
For the year ended March
For the year ended March
31,2018
31,2017
Amount remaining to be amortised at the
beginning of the year
Add: Exchange loss/(gain) arising during the year

2,800.64

5,843.84

950.62

{3,036.38)

Less: Depletion charged to the statement of profit
and loss for the year
Add: Effect of exchange differences

1, 155.02

555 .97

Amount remaining to be amortised at the end
of the year

(122.82)

549.15

2,473.42

2,800.64
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in million unless otherwise stated)

Other Property, plant and equipment
As at March As at March
31,2017
31,2018

Carrying amount of:

4.04
2,972.57
7,064.05
4,723 .88
23 1.11
206.36
632.01

4.04
2,969.36
6,692 .35
5,665.34
298.70
311.62
819.69

Total

15,834.02

16,761.10

Cost

Freehold
land

Freehold land
Perpetual lease land
Buildings
Plant and equipment
Furniture and fixtures
Vehicles
Office equipment

Balance at March 31, 2017
Additions during the year
Disposals/ adjustments I transfer
Effect of exchange differences (Refer
note 6.1)
Balance at March 31, 2018
Accumulated
impairment

depreciation

and

Perpetual
lease land

Buildings

4.04

2,969.36

-

3.21

11,024.37
973.20
(0.05)
14.52

4.04

2,972.57

12,012.04

Freehold
land

Perpetual
lease land

Buildings

Plant and
equipment

Furniture
and fixtures

45,186.80
334.33
(696.34)
37.88

5,965.49
48.36
(6.19)
2.69

2,248.78
90.66
(37.67)
(7.92)

7,338.70
79.63
(88 .50)
7.86

44,862.67

6,010.35

2,293.85

7,337.69

Plant and
equipment

Furniture
and fixtures

Vehicles

Vehicles

Office
equipment

Office
equipment

Total

74,737.54
1,526.18
(828.75)
58.24
75,493.21

--

Total

Balance at March 31,2017
Depreciation expense
Eliminated on disposal I adjustments I
transfer

-

-

4,332.02
609.28
(0.02)

39,521.40
1,070.87
(491.92)

5,666.79
113.07
(4. 59)

1,937.22
161.19
(25.58)

6,519.01
262.08
(83.68)

57,976.44
2,216.49
(605.79)

ffect of exchange differences (Refer
ote 6.1)

-

-

6.71

38.38

3.97

14.72

8.27

72.05

alance at March 31,2018

-

-

4,947.99

40,138.73

5,779.24

2,087.55

6,705.68

59,659.19
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(All amounts

are~

in million unless otherwise stated)

6.1 Represents exchange difference on account of translation of the financial statements from functional currency to presentation currency. Refer note 3.22 and
4.J(a).

6.2 The Company carries on its business in respect of exploration, development and production of hydrocarbons under agreements with host governments directly
or in consortium with other partners (Consortium). Several of these agreements, governing Company's activities in the fields/projects, provide that the title to
the property, plant and equipment and other ancillary installations shall pass to host Government or its nominated entities either upon acquisition/first use of
such assets or upon I 00% recovery of such costs through allocation of "Cost Oil" and "Cost Gas" or upon relinquishment of the relevant contract areas or
termination of the relevant agreement. However, as per the terms of the agreements, the Consortium and/or operator have custody of all such assets and is
entitled to use, free of charge all such assets for petroleum operations throughout the term of the respective agreements. The Consortium also has the custody
and maintenance of such assets and bears all risks of accidental loss and damage and all costs necessary to maintain such assets and to replace or repair such
damage or loss. Under the circumstances, such assets are kept in the records of the Company during the currency of the respective agreements.
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(All amounts
7

are~

in million unless othenvise stated)

Capital Work-in-Progress
Particulars
A)
(i)

As at March 31, 2018

As at March 31,2017

Oil and gas assets
Development Wells-In-Progress

Opening balance

8,038.30

8, 183 .22

Ex penditure during the year

9,737.25

13, 149.27

( 13,568.2 1)

(1 3,28 1.80)

Transfer to Oil and gas assets
Effect of exchange differences (Refer note 7.3)

(32.09)

4,175.25

(1 2.38)

8,038.31

Less: Accumulated Impairment (Refer note 7.1)
Opening bal ance
Effect of exchange differences (Refer note 7.3 )

107.8 7
0.1 2

Carrying amount of develo pment wells-in-progress
(i)

110.37

107.99

(2.5 0)

107.87

4,067.26

7,930.44

27,5 61.29

27,708.98

Oil and gas fac ilities in progress

Oil and gas fac ilities (Refer note 7.2)

Less: Accumulated Impairment
Opening balance
Provided during the year (Refer note 7.4)
Effect of exchange differences (Refer note 7.3)

Ca r rying amou nt of oil and gas fa cilities in progress
B)

36.23
0.25

36.4 8

27,524.81

27,708.98

Others

Buildings

15.38

Plant and equipments

Carrying amount of other ca pital works-in-progress

23.40
40.28

15.38

63.68

7.1 The Company has 60% pat1icipating interest in Block XX IV, Syri a. In view of deteriorating law and order situation in
Syria, operations of the project are temporarily suspended since April 29, 201 2. In view of the same, impairment had
been made in respect of development wells in progress amounting to ~ Nil (year ended March 31 , 2017 ~ Nil) . The
cumulative impairment as at March 31 , 2018 is ~ 107.99 million (as at March 31 , 2017 ~ I 07.87 million) in respect o f
the proj ect.
7.2 Borrowing cost amo unting to ~ 12 1.86 million has been capitalised under the Oil and Gas facilities in progress during
the year ended March 3 1, 2018 (for the year ended March 3 1, 201 7 ~ 101.79 million). The weighted average
capitalizati on rate on fund s borrowed is 2.66% per annum (during the year ended March 3 1, 201 7 : 2.23% per annum).

7.3 Represents exchange di fference on account of translation of the fi nancial statements fro m functional currency to
presentation currency. Refer note 3.22 and 4. 1(a).

7.4 Represents provision for Fula pipeline in Block 5A, South Sudan currently un der temporary shutdown due to security
situation.

ONGC VlDESH LIMITED CONSOLIDATED
(All amounts
8

are~

in million unless otherwise stated)

Goodwill
Particulars
Opening balance
Effect of exchange differences (Refer note 8.2)
Less: Accumulated impairment
Opening balance

As at March 31, 2018

200 ,811.83

196, 174.09
190.34

196,364.43

63 ,496 .23

Canying amount of goodwill

(4,637.74)

196,174.09

56,570.12

Additions during the period
Effect of exchange differences (Refer note 8.2)

As at March 31,2017

8,486.50
68.54

63,564.77
132,799.66

(1 ,5 60.39)

63,496.23
132,677.86

8.1 Goodwill represents goodwi ll arising on conso lidation. Allocation of goodwill to cash generating units is carried
out in accordance with the accounting policy mentioned at note 3.6.
8.2 Represents exchange difference on account of translation of the financial statements fi·om functio nal currency to
presentation currency. Refer note 3.22 and 4.l(a).

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts
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in million unless othenvise stated)

Other Intangible Assets
Particulars

As at March 31,2018

As at March 31,2017

Application software
Cost
Opening balance
Additions during the year
Disposals/ adjustments I transfer
Effect of exchange differences (Refer note 9.1)
Less: Accumu lated amortisation
Opening balance
Additions during the year (Refer note 34)
Disposal I adjustment I transfer
Effect of exchange differences (Refer note 9.1)
Carrying amount of intangible assets

1, 169.41
40.68
(0.41)
1.54

1,211.22

869.51
330.84
(0.32)
(30.62)

1,169.41

745.64

525.85
106.97
(0. I 7)
(15.43)

617.22

617.22
126.99
(0.12)
1.55

465.58

552.1 9

9.1 Represents exchange difference on account of translation of the financial statements from functional currency to
presentation currency. Refer note 3.22 and 4. I(a).
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in million unless otherwise stated)

Intangible assets under development
Particulars
A.

As at March 31, 2018

As at March 31,2017

39,668.69
5, 156.10

39,886.88
974.58

(16.37)
(3 ,042.22)

(268.0 1)
(24.46)

Exploratory wells in progress

Gross cost
Opening balance
Expenditure during the year (Refer note I 0.4)
Transfer to Oil and Gas Assets
Wells written off during the year
Effect of exchange differences (Refer note I 0.6)

70.67

41,836.87

(900.30)

39,668.69

Less : Accumulated impairment (Refer notes 10.1, 10.2)
Opening Balance

4,874.31

4,981 .69
5.42

Provided during the year (Refer note 34)
Effect of exchange differences (Refer note I 0.6)

5.26

(112.80)

36,957.30

Canying amount of exploratory wells in progress

B.

4,879.57

4,874.31
34,794.38

Acquisition cost (Refer note 10.3)

Gross Cost

165,519.88

166,269.81
3,089.69

Acquisition cost written off during the year

3,698.88
(4,756.26)

Effect of exchange differences (Refer note 10.6)

(2,084.78)

Opening balance
Expenditure during the year (Refer note I 0.5)

162,377.72

(3,839.62)

165,519.88

Less : Accumulated impairment
Opening Balance
Provided during the year (Refer note 52)
Effect of exchange differences (Refer note 10.6)
Canying amount of acquisition cost

16,082.66

15,780.70

526.44
21.02

856.13
(554.17)

16,630.12
145,747.60

16,082.66
149,437.22

10.1

The Company has 60% Participating Interest in Block XXIV, Syria. In view of deteriorating law and order situation in
Syria, operations of the project are temporarily suspended since April 29, 2012. In view of the same provision had
been made in respect of exploratory wells in progress. The impairment as at March 31 , 2018 is ~ 2,666.27 million (as
at March 31 , 2017 ~ 2,663.39 million) in respect of the project.

10.2

In respect of Block Farsi, Iran, the Company in cons01tium with other pa1tners entered into an Exploration Service
Contract (ESC) with National Iranian Oil Company (NIOC) on December 25 , 2002. After exploratory drilling, FB area
of the block proved to be a gas discovery and was later rechristened as Farzad-B. NIOC announced the Date of
Commerciality for Farzad-B as August 18, 2008 . However, the contractual arrangement with respect to development
has not been finalized , so far. Impairment has been made in respect of the Company's investment in exploration in the
Farsi Block. The impairment as at March 31 ,2018 i s~ 2,2 13.30 million (as at March 31,2017 ~ 2,2 10.92 million).

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts are fin million unless otbenvise stated)
10.3

Acquisition cost relates to the cost fo r acquiring property or mineral rights of pro ved or unproved oil and gas
properties which are currently under Exploration I Deve lopment stage; such cost wi ll be transferred to Oil and gas
assets on commencement of co mmercial production from th e project or written off in case of re linquishm ent of
exploration proj ect.

10.4

Borrowing cost amounting to ~ 288 .73 million has been capitalised during the year ended March 3 1, 2018 (for the year
ended March 3 1, 2017 ~ 24 1.18 million) in Exploratory wells in progress. The we ighted average capitali zation rate on
funds borrowed is 2.66% per annum (during the year ended March 31 , 201 7: 2.23% per annum).

10.5

Borrowing cost amounting to ~ 3,698.88 million has been capitalised during the year ended March 3 1, 2018 (for the
year ended March 31 , 20 17 ~ 3,089.69 million) in Acquisition cost. The weighted average capital ization rate on funds
borrowed is 2.66% per annum (during the year ended March 31 , 2017: 2.23% per annum).

10.6

Represents exchange difference on account of translation of th e financial statements from functiona l currency to
presentation currency. Refer note 3.22 and 4.l(a).
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II

Investments
As at March 31,
2018

Particulars
At Cost less impairment :
(a) Investments in equity instruments (Refer note 11 1)
At Fair value through profit and loss:
(a) Investment in mutual funds
for site restoration fund (Refer note 11.2)
Investments
11.1

As at March 31,
2017

233 ,777.81

219,982.11

20,985.64

18,332.42

254,763.45

238,314.53

Investments in equity instruments
Particulars

Investment
currency

As at March 31, 2018
As at March 31, 2017
Face
value/paid - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - up value
No. of Shares
Amount
No. of Shares
Amount

Unquoted investments (fully paid)
A.
a)
b)
c)

d)
e)
f)
g)

h)

Investments in associate
Petro Carabobo S.A.
Carabobo lngenieria Y Construcciones, S.A
Petrolera lndovenezolana SA
South East Asia Gas Pipeline Ltd
TambaBV
JSC Vankorneft, Russia
Mozambiqiue LNG I Company Pte Ltd.
Falcon Oil & Gas BY

Bolivar
Bolivar

10.00
1.00

11,000
275

4,204.68
0.27

11,000
275

579.73
0.27

USD
USD
Euro
Rouble
USD
USD

4.65
1.00
10.00
1.00
I ,000.00
1.00

40,000
16,694
1,620
3,092,871
500
40

26,578.48
1,009. 2 1
23,271.09
141 ,187.63

40,000
16,694
1,620
3.092,871
500

26,294.95
1,016.26
27.79'2.13
141 ,766.96
32.43

15,863.30

Total investments in associate
Less : Accumulated impairment

212,114.66

197,482.73

Investments in associates (A)

212,114.66

197,482.73

B. Investments in joint ventures

a)
b)
c)

Sudd Petroleum Operating Company
ONGC Mittal Energy Limited
Mansarovar Energy Colombia Limited

d)

Himalaya Energy Syria BY

USD
USD
USD
Euro

1.00
1.00
1.00
1.00

24 1.25
24,990,000
6,000
45,000

1,622.35
21,401.35
261.80

241.25
24.990,000
6,000
45,000

1,620.60
22,259.79
239.59

Total investments in joint ventures
Less : Accumulated impairment (Refer note 11.1 . 1)

23,285.50
1,622.35

24,119.98
1.620.60

Investments in joint ventures(B)

21,663.15

22,499.38

Total investments in equity instruments (A+B)

233,777.81

219,982.11

Aggregate carrying value of unquoted investments

233,777.81

219,982.11

1,622.35

1,620.60

Aggregate amount of impairment in value of investments
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11.1 .1

Movement of impairment in value of equity instruments
For the year ended
March 31, 2018

For the year ended
March 31, 2017

Balance at beginning of the year
Effect of exchange differences(Refer note II 1.2)

1,620.60
1.75

I ,658.09

Balance at end of the year

1,622.35

1,620.60

Pa rticu Ia rs

(37.49)

ll .1.2

Represents exchange difference on account of translation of the financial statements from functional currency to presentation currency. Refer note 3.22 and 4.1(a).

11.1.3

Details of joint ventures and associates
Name of joint ventures and associates

(a) Sudd Petroleum Operating Company

Principal activity

Place of incorporation and principal
place of business

Proportion of ownership interest/
voting rights held by the Company
As at March .51,
2018
24.125%

As at March 31,
2017

49.98%

49.98%

Exploration and
Production of
hydrocarbons
Exploration and
Production of
hydrocarbons

Incorporated in Mauritius having
operations in South Sudan

(c) Mansarovar Energy Colombia Limited

Exploration and
Production of
hydrocarbons

Colombia

50%

50%

(d) Himalaya Energy Syria BY

Exploration and
Production of
hydrocarbons
Exploration and
Production of
hydrocarbons

Incorporated in The Netherlands having
operations in Syria

50%

50%

Venezuela

II%

II%

Service provider
Exploration and
Production of
hydrocarbons
Exploration and
Production of
hydrocarbons

Venezuela
Venezuela

37.93%
40%

37.93%
40%

Incorporated in Hong Kong having
operations in Myanmar

8.35%

8.35%

(b) ONGC Mittal Energy Limited

(e) Petro Carabobo S.A.

(f) Carabobo lngenieria Y Construcciones, S.A
(g) Petrolera lndovenezolana SA

(h) South East Asia Gas Pipeline Ltd

Incorporation in Cyprus having
operations in Syria and Nigeria

24.125%

(i) Tamba BY

Equipment Lease

Incorporated in The Netherlands for BC10 Project, Brazil

27%

27%

U) JSC Yankomeft

Exploration and
Production of
hydrocarbons

Russia

26%

26%
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(k) Mozambiqiue LNG I Company Pte Ltd.

(I)

Falcon Oil & Gas B.V. (Refer note no. 47.2.2.)

Marketing and shipping of Incorporated in Singapore having
liquefied natural gas
operations in Singapore and Mozan1bique
Exploration and
Production of
hydrocarbons

16%

40%

Incorporated in The Netherlands having
operations in Abu Dhabi

Refer note 3. 7 fo r method followed for accounting of investment in joi nt ventures and associates.
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a)

The Company acquired 15% share in JSC Vankorneft on May 31 , 2016 tluough who lly owned step down subsidiary
ONGC Videsh Vankorneft Pte Ltd (OVVL) held through another wholly owned subsidiary ONGC Videsh Singapore
Pte Ltd (OVSL). Further II % share in JSC Vanko rneft has bee n acq uired on October 28, 20 16. The Company has
significant influence in the investee and therefore class ified the investment as assoc iate. The in vestment has bee n
recognised at cost on initial recognition. The co mponent OVVL had one year measurement period fro m the date of
acquisition to fina lise the PPA and accordingly adju stments in the financial statements for the year ended March 31 ,
20 17 have bee n restated and been incorporated in these financial statements as comparative figures. The restatement
involves derecognition of Capital reserve ~ 2,897.24 ntillion (USD 43.16 million), recognition of goodwi ll ~ 8,300.80
million (USD 128 million) and recognition of de ferred tax li ab ili ty~ 15,03 4.82 million (USD 23 1.84 million) as on
March 3 I, 20 17. The value of good will and deferred tax liability is subsumed under the value of investment as per the
principle of lnd AS. The restatement also involves recogn ition of additional amortisation of intangible asset~ 275.0 I
million (USD 4.10 million) and deferred tax gain ~ 831.73 million (USD 12.40 million) in the statement of profit and
loss. Further, additional OCI of~ 803.56 million (USD 11 .98 ntillion) has also been recogn ised in the statement o f
profit and loss for the year ended March 31 , 2017.

b)

Summarised financial information of material joint ventures and associates.
Summarised finan cial information in respect of each of the Group' s material joint venture is set out below. The
summarized financial information below represents amounts shown in the joint venture's fm ancial statements prepared
in accordance with Ind ASs adjusted by the Group for equity accounting purpose.

(i)

Ma nsarovar Energy Colombia Limited
Non-current assets
Current assets
Non-current liabilities
Current liabilities

The above amounts of assets and liabilities includes the following:
Cash and cash equivalents
Current financials liabilities (Excluding trade payables and provisions)
Non-current financials liabilities (Excluding trade payables and
provisions)

Ma nsarovar Energy Colombia Limited
Revenue
Profit or loss from continuing operations
Other comprehensive income for the year
Total comprehensive income for the year
Dividends received from the joint venture during the year

T he above profit (loss) for the year include the following:
Depreciation and amortisation
Interest income
Interest expense
Income tax expense (income)

As at March 31,
2018
50,042 .91
9,207.74
8,696.75
4,355.28

As at March 31,
2017
58,670.42
8, 186.81
16,636.92
4,036.60

3,076.82
1,490. 13

3,223.64
1,472.01

8,495 .52

16,387.95

For the year ended
March 31 2018
18,308.96
(64.16)
61.94
(2.22)

For the year ended
March 31 2017
17, 164.34
(6,613.5 1)
33.78
(6,579.74)

8,259.2 1
721.05
5.38
(40.23)

10,814.74
1,424.08
8.46
(1 ,002.88)
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(ii)

As at March 31,
2018
25 1, 190.74
133,268 .20
31 ,691.61
48,227.71

As at March 31,
2017
225,357.7 1
155,703.80
26,983 .53
61 ,288.39

Cash and cash equivalents
Current financials liabilities (Excluding trade payables and provisions)

0.20
31 ,037.29

16,032 .92
27,394.70

Non-current financials liabilities (Excluding trade payables and
provisions)

17,708.83

14,256.28

For the year ended
March 31, 2018

For the year ended
March 31,2017

381,507.95
63 ,076.13

93 ,678.38
15,832.80

63 ,076.13

15,832.80

27,068.25
4,940.64

11 , 126.45
1,038.37

21,052.96

3,981.86

As at March 31,
2018
25,624.46
212,801.84
(318.19)
181,602. 19

As at March 31,
2017
29,313.53
199,388.80
(2,699.76)
176,010.07

468.33
23,102.21

67.05
20,817.66

(318.19)

(2,699.76)

For the year ended
March 31 2018
17,95 9.43
1,678.80

For the year ended
March 31 2017
17,806.36
12,132.3 8

1,678.80

12,132.38

6,084.00
0.01

6,463.36
0.01

1,267.65

7,467.53

JSC Vankorneft

Non-current assets
Current assets
Non-current liabilities
Current liabilities
The above amounts of assets and liabilities includes the following:

JSC Vankorneft

Revenue
Profit or loss from continuing operations
Other comprehensive income for the year
Total comprehensive income for the year
Dividends received from the associate during the year
The above profit (loss) for the year include the following:

Depreciation and amortisation
Interest income
Interest expense
Income tax expense (income)

(iii)

Petrolera lndovenezolana SA

Non-current assets
Current assets
Non-current liabilities
Current liabilities
The above amounts of assets and liabilities includes the following:

Cash and cash equivalents
Current financials liabilities (Excluding trade payables and provisions)
Non-current financials liabilities (Excluding trade payables and
provisions)

Petrolera lndovenezolana SA

Revenue
Profit or loss from continuing operations
Other comprehensive income for the year
Total comprehensive income for the year
Dividends received from the associate during the year
The above profit (loss) for the year include the following:

Depreciation and amortisation
Interest income
Interest expense
Income tax expense (income)

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts are~ in million unless othenvise stated)
(iv)

Tamba BV
Non-current assets
Current assets
Non-current liabilities
Current liabilities

The above amounts of assets and liabilities includes the following:
Cash and cash equivalents
Current financials liabilities (Excluding trade payables and provisions)
Non-current financials liabilities (Exc luding trade payables and
provisions)

Tamba BV
Revenue
Profit or loss from continuing operations
Other comprehensive income for the year
Total comprehensive income for the year
Dividends received from the associate during the year

The above profit (loss) for the year include the following:
Depreciation and amortisation
Interest income
Interest expense
Income tax expense (income)

As at March 31,
2018
62,632.61
22,047.48
6,222.65
6,334.18

As at March 31,
2017
72,955 .73
32,250. 16
9,38 1.85
6,941.03

906.15
4,246.09

4,328.74
4,963.42

6,222.65

9,381.85

For the year ended
March 31 2018
5, 118.96
3,505.15

F or the year ended
March 31 2017
4,957.07
4,027.85

3,505.15
8,024.73

4,027.85
4,762.98

5,083.27
1,467 .64
162.48

4,5 64.49
413.98
163.55

11.2 The investments for site restoration in respect of Sakhalin-!, Russia are invested by J P Morgan Chase Bank N .A., the
Foreign Party Administrator (FPA) in accordance with the portfolio investment guidelines provided under the Sakhalin·
I Decommissioning funding agreement entered into between the FP A and the foreign parties to the Consortium in
accordance with the related production sharing agreement (PSA). The proceeds from the investment will be utilized for
decommissioning liability to the Russian State as per the PSA. Refer note 26.
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Trade receiva bles
Pa rticula rs

Non- current
a)

Unsecured, Considered Good

b)

Unsecured, Cons idered Doubtful

Less: Impairment for doubtful trade receivables
Trade receivables·

As at Ma r ch 31, 20 17

As at M a r ch 31, 2018
Current

Non- current

Current
8,422.23

10,258 .59
18,437.41

5,233.33

15,359.70

7,2 18.40

1,873 .28

143.82

1,729.62

87.09

16,564.13

15,348.10

13,630.08

15,553.54

12.1

Generally, the Company enters into crude oil sales contracts with reputed Oil Marketing Companies (OMCs) I
International Oil Companies (10Cs) I National Oil Companies (NOCs) on the basis of tendering for each of its cargo's.
However, the Company has also entered into some long-term sales arrangement with International Oil Companies (IOCs) I
National Oil Companies (NOCs) for crude oil sales and supply of natural gas.

12.2

The Company generally sells its products on an average credit period of around 30 days. In respect of gas sales in some of
the projects, the Company receives payments in advance in accordance with the respective sales contract. In respect of a
long term gas sales contract with one of the national oil companies, a credit period of 40 days is allowed. Interest is not
charged on trade receivables for the app licable credit period from the date of invoice. For delayed period of payments,
interest is charged as per respective arrangements, which is generally determined as one month ICE LIDOR + 2% per
annum over the aoolicable Bank Rate on the outstanding balance.

12.3

Trade Receivables Breakup
Particulars

Customers with outstanding balance of more than
5% of Trade receivables
Other customers

As at March
31,2017

33,297.77

30,132.91

631.56

867.42

33,929.33
31,000.33
---------------------===================

Trade receivables
12.4

As at March
31,2018

The Company assesses impairment loss on trade receivables on the basis of facts and circumstances re levant to each
customer. Usually, Company collects all its receivables within the contractually allowed credit periods.
The Company has concentration of credit risk due to the fact that the Company has significant receivables from Oil
Marketing Companies and International Oil Companies (IOCs). However these are reputed National Oil Companies
(NOCs).

12.5

Age of trade receivable
Particulars

Within the credit period
1-30 days past due
3 1-90 days past due

As at March
31,2018

As at March
31,2017

11,360.85

6,103.56

1,504.85

4,537.66

638.22

171.43

More than 90 days past due

20,425.41

20,187.68

T otal

33,929.33

31,000.33

f.
\ :f,v
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12.6

are~

in million unless othenvise stated)

Movement of impairment for doubtful receivables
Particulars

Balance at begi nning of the year
Addition in expected credit loss allowance on trade
receivables calculated at lifetime expected credit loss
allowance
Write back during th e year
Effect of exchange differences (Refer note 12.6. 1)
Balance at end of the year

For the year
ended March
31,2018

For the year
ended March
31,2017

1,816. 7 1

1,2 06.39

200.27

643 .65

0. 12
2,017.10

(33.33)
1,816.71

12.6.1 Represents exchange difference on account of translation of the financial statements · from functional currency to
presentation currency. Refer note 3.22 and 4.1 (a).

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts
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are~

in million unless otherwise stated)

Loans
Particulars

As at March 31, 2018
Non- current

As at March 31,2017

Cunent

Non- current

Current

(a) Secul'ity deposits
- Unsecured, cons idered good
(b) Loans to employees (Refer note 13.1)
- Secured, considered good
-Unsecured, considered good

2 1.58

6.15

57.52

9.81

107.80

43.31
9.05

107.01
11.52

50.3 1

11.94
119.74

52.36

118.53

64.07

3,667.55

2,11 2.5 1

7,794.82

1,274.44

3,808.87

2,171.02

7,970.87

1,348.32

13 .76

(c) Loans to Related Parties
-Unsecured, Considered Good
- Unsecured, Considered Doubtful
- Provision for doubtful loans
(d) Others

13.1

Loans to employees includes an amount
managerial personnel.

of~

0.50 million (As at March 31 , 2017

~

1.39 million) outstanding from key

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts
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are~

in million unless otherwise stated)

Deposits for site restoration fund
Particulars

As at March 31,2018

----------------------------------------------------Deposits for site restoration fund

As at March 31,2017

727.62

555.8 1

727.62

555.81

14.1 Deposit for site restoration (decommissioning) in respect of Block 06.1 , Vietnam is made in a separate bank account
maintained for funding of decommissioning in accordance with the decision of the Government of Vietnam dated March
2 1, 2007 and Agreement dated December I 0, 2014 for decommi ssioning fund security between Vietnam Oil and Gas
Group, TNK Vietnam B.V. and ONGC Videsh Limited. Refer note 26.

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts are fin million unless othenvise stated)
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Finance lease receivables
As at March 31,
2018

As at March 31,
2017

Unsecured, considered doubtful

4,840.47

4,834.29

Less: Allowance for uncollectible lease payments (Refer note 15.1)

4,840.47

4, 834.29

Particulars

Finance lease receivables (Refer note 15.1 and 15.2)

15.1

Movement of Impairment for doubtful finance lease receivables

Pat·ticulars

Balance at beginning of the year
Recogni zed during the year
Effect of exchange differences (Refer note 15 .l.l)

For· the year
For the year
ended March 31, ended March 31,
2018
2017
4,834.29
4,966.85
0.96
20.97
(153.53)
5.22

Balance at end of the year

4,840.47

4,834.29

15.1.1 Represents exchange difference on account of translation of the financial statements from functional currency to
presentation currency. Refer note 3.22 and 4.l(a).
15.2

The Company had completed the l2"X74 1 Kms multi-product pipeline fi·om Khartoum refinery to Pot1 Sudan for the
Ministry of Energy and Mining of the Government of Sudan (GOS) on Build, Own, Lease and Transfer (BOLT) basis
and handed over the same for operation to GOS during the financial year 2005-06. The project was implemented in
consortium with Oil India Limited, Company's share being 90%. Non-current finance lease amount shows the nonreceipted lease payments against which I 00% allowance has been recognised.

).IN=)~~?
~11;
(
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Other financial assets
(at amortised cost whereve r applicable)
Particulars

As at March 31, 2018
Non- current

(a) Derivatives assets meas ured at fa ir va lue
thr ou gh profit an d loss (Refer note 16.1)

Current

As at March 31, 2017
Non- current

Current

1,980.44

(b)

-

Adva nces recove rable in cash
Unsecured, considered Good

(c)

-

Rece iva ble from Subsidiar ies

Receivabl e from J oint Ve ntu re partn ers

Unsecured, considered Good

Less: Impairment calculated at li fe time expected credit
loss (Refer note 16.5)

293.20

2,603.80

(e) Receivable from operators
Unsecured, considered Good

8 13.74

Less: Impairment (Refer note 16.5)

563 .03

(e) Deposit with banks

1,025 .56

14,020.1 2

5,350.13

bank deposits

Unsecured, Considered Good

2 13 . 13

45.97

0.66

0.66

Site restoration fund

Unsecured, Considered Good

-

5,001.36

Interest accrued on

(f)

-

292.89

293.20

-

-

7,891 .22

Unsecured, considered Good

(d)

-

7,984.04

Loan to subsidiaries

Unsecured, Considered Good
(g)

-

Carried Interest (R efer note 16.2 to 16.4)
Unsecured, Considered Good

7,880.70

7,61 2.2 1

Unsecured, Considered Doubtful

14,389.71

10, 193.94

14,3 89.71

10, 193.94

Less: Impairment for doubtful carried interest (Refer
note 16.5)

32,988.29

(h) Other financial assets
T otal

9,861.1 4

58,060.75

32,970. 55
7,905.10

52,285.45

16.1

ONGC Videsh has entered into forward contracts covering Euro 199. 50 million (previous year Euro 105 million) out of
the principal amount of 2.75% Euro 525 million Bonds 202 1.

16.2

The Company has 25% participating interest (PI) in the Satpayev Exploration Block Kazakhstan. As per the cany
agreement, th e Company is fin ancing the expenditu re ( 25% own PI plus 75% PI of KMG) in the exploration blocks
during the exploration and appraisal period.

16.3

Impairment has been recogn ised towards the amount of carri ed interest as of March 3 1,201 8 ~ 14,389. 7 1 (as at March
31 , 201 7 ~ I 0, 193.94 million) in view of the blocks being under exploration as there is no certainty of commercial
discovery.

Jv;,)
/
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(All amounts

are~

in million unless othenvise stated)

16.4

As per the Cany Agreement in respect of explorat ion block Satpavey, Kazakshtan, in case the eve nt of Commercial
Production, KMG 's Costs Financed by the Company plus accrued and unpaid interest will have to be repaid to the
Company from KMG 's Cash Flow. The interest on the financed Costs has not been acco unted for in view of unsucessful
exploration outcome.

16.5

Movement of impairment for:

Particulars

Doubtful Carried interest

Doubtful receivable from
J oint Venture partner

For the year For the year
ended March ended March
31,2018
31,2017

For the year For the year
ended March ended Marc h
31,2018
31,2017

Balance at beginning of the year

10, 193.94

5,014.72

Recognized during the year

4, 155.83

5,474. 16

Effect of exchange differences (Refer note 16.5. 1)
Balance at end of the year

291.18

39.94

(294 .94)

2.02

14,389.71

10,193.94

293.20

Rece ivable from Operator
Partic ul ars

For the year For the year
ended March ended March
31 2018
31 2017

Balance at beginning of the year
Recognized during the year
Effect of exchange differences (Refer note 16.5 .1)
Balance at end of the year

559.13
3.90
563.03

16.5.1 Represents exchange difference on account of translation of the financial statements from functional currency to
presentation currency. Refer note 3.22 and 4. 1(a).

ONGC VIDESH LIMITED CONSOLIDATED
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Tax assets /Liabilities (net)
Non-current Tax Assets (Net)
As at March 31,2018

As at Ma•·ch 31,2017

9,617.85

12,736.32

7, 178.88

8,935.53

2,438.97

3,800.79

As at March 31, 2018

As at March 31,2017

Ta'(es paid

8,000.54

3,573 .99

Current tax liabilities
Income ta'( payable

8,159.75

5,223.64

159.21

1,649.65

Particulars
Non- Current tax assets
Taxes paid
Non- Current tax liabilities
Income tax payable

Current Tax liabilities (Net)
Particulars
Current tax assets

The above non-current ta,'( liabilities include provisions on account of disputed income tax demands in India under the
Income tax Act 1961 amounting to ~ I ,415.78 Million as at March 31, 2018 ( ~ I ,415 .78 Million as at March 31,20 17)
in respect of disputed disallowances/additions made by the Assessing Officer on tax positions not cov·ered by favorable
orders from Appellate authorities.

ONGC VIDESH LIMITED CONSOLIDATED
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Other Asse ts
Particulars

As at March 31, 2018
Non- current

(a)

Advance to Employees

(b) Deposits
With government/tax authorities
(c) Carried Interest
- Unsecured, Considered Good
- Unsecured, Considered Doubtful
Less: Impairment for carried interest
(Refer notes 18.1 to 18.3)
(d)
(e)

As at March 31,2017
Non- current Current

' 1.27

16.38

871.71

175.64

5,634.22

5,367.87

155.35
155.35

118.19
118.19

Prepaid expenses for underlift quantity

419.69

35.62

Prepayments
Guarantee charges
Others

(f) Others
Total
18.1

Current

1,025.84

431.33

1,472.52

440. 16

287.28

350.13

329.38

340.24

0.93

337.39

0.93

2.99

6,948.27

2,027.45

7,170.70

1,395.10

The Company has participating interest (PI) in development project Area -1, Mozambique. As per the carry agreement, the
Company is financing expenditure in the project for the national oil company ("carried interest"), wh ich is shown under
category Unsecured, Considered Good.
The Company also has participating interest (PI) in Blocks 5A South Sudan, SS-04 Bangladesh, SS-09 Bangladesh, EP-3
Myanmar and B-2 Myanmar. As per the carry agreements in respect of these exploratory blocks the carried interest during
the exploratory period wi ll be refunded in the event of commercial production from the project. The same is shown above
as unsecured, considered doubtful.

18.2

Impairment has been made towards the amount of carried interest of March 31 , 2018 is ~ 155.35 million (as at March 31,
2017 ~ 118.19 million) with respect to Blocks 5A South Sudan, SS-04 Bangladesh, SS-09 Bangladesh, EP-3 Myanmar and
B-2 Myanmar being under exploration period, as there was no certainty of commercial discovery in the exploration stage.

18.3

Movement oflmpairment for doubtful carried interest
Particulars

Balance at beginning of the year
Recognized during the year
Effect of exchange differences
(Refer note 18.3. 1)
Balance at end of the year

For the year For the year
ended March ended March
31 2018
31 2017
118.19
79.06
36.78
0.38

42.32
(3.19)

155.35

118.19

18.3.1 Represents exchange difference on account of translation of the fmancial statements from functional currency to
presentation currency. Refer note 3.22 and 4.1 a .

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts are~ in million unless othenvise stated)
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Inventories (Valued as per accounting policy mentioned at note 3. 18)
Particulars
Finished goods (Refer note 19. 1)
Stores and spares
Less: Allowance for obsolete I non-moving inventories

Total
19.1

As at March 31, 2018
1,657.68
11 ,996.79

As at March 31,2017
1,522.8 1

13,654.47

11 ,540.70

13,063.51

2,999.39

2,963.96

10,655.08

10,099.55

In case of joint operators where the property in crude oil produced does not pass on upto a specific delivery point, the
stock of crude oil till such delivery point is not recognized by the Company.

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts are~ in million unless otherwise stated)
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Cash and cash equivalents
Particulars

As at Ma•·ch 31, 201 8

As at March 31,2017

Balances with banks

7,9 17.06

3,8 11.69

Bank deposits for ori ginal maturity upto 3 months

5,962.33

4,425.87

3.10

2.49

13,882 .49

8,240.05

Cash on hand

20.1 The deposits maintained by the Company with banks comprise of short term deposits, whi ch can be withdrawn by th e
Company at any point without prior notice or penalty on the principal.

20.2 Cash on hand represents cash balances he ld by overseas branches in respective local currencies and includes
million held by imprest holders (as at March 31, 201 7 ~ 0.70 million).

~

0.89
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Equity share capital
Particulars

As at March 31,
2018

As at March
31,2017

150,000.00

150,000.00

150,000.00

150,000.00

250,000.00

250,000.00

150,000.00

150,000.00

Fully paid equity shares:
I ,500,000,000 equity shares of { I 00 each fully paid up
(asatMarch31,2017: 1,500,000,000equitysharesof { IOOeach)

150,000.00

150,000.00

Total

150,000.00

150,000.00

Equity share capital

Authorised:
2,500,000,000 equity shares of { I 00 each
(as at March 31, 20 17: 2,500,000,000 equity shares of { I 00 each)
Issued and subscribed:
1,500,000,000 equity shares on 100 each
(as at March 31,2017: 1,500,000,000 equity shares of { 100 each)

21.1

Reconciliation of equity shares outstanding at the beginning and at the end of the reporting year:
Particulars

Number of shares

---------------------------------------------------------Balance as at March 31, 2017
Balance as at March 3 I, 2018

I ,500,000,000
1,500,000,000

Share capital
~in million)
150,000.00
150,000.00

f-......
y;\h.~-~C
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Terms I rights attached to equity shares
The Company has only one class of equity shares having a par value of~ I 00 per share. Each holder of equity shares is entitled to one vote per share. The
dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting.
In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all
preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

21.3

Details of shares held by the holding company and its nominees:Name of equity share holders

As at March 31, 2018
No. of share

Oil and Natural Gas Corporation Limited, the holding company and its nominees

As at March 31,2017

Amount

I ,500.000,000

No. of share

150,000.00

Amount

I ,500.000,000

150,000.00

21.4

Aggregate number of bonus share allotted, share allotted pursuant to contact without payment being received in cash and share bought back during the period of
5 year immediately preceding the reporting date: NIL

21.5

Share reserved for issue under option and contract or commitment for sale of share or disinvestment, including the incomplete terms and condition.

21.6

Details of shareholders holding more than 5% shares in the Company are as under:Name of equity share holders

As at March 31,2018
No. of Share

Oil and Natural Gas Corporation Limited, the holding company and its nominees

As at March 31,2017

%holding

1,500,000,000

No. of Share
100%

\

\

I ,500,000,000

%holding
100%

ONGC VIDESH LIMITED CONSOLIDATED
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22 Other Equity
Pnticula rs

As at March 31,2018

As at March 31, 2017

5,074.24

4,820.69

174.08
79, 175.20
11 , 162.34
36,953.17
49, 127.49

174.08
79, 175.20
13 ,513 .49
36,938.16
39,597.32

132,613.52

133,265.56

-------------------------------------------------------------A. Sha reholder' s adva nce pending allotment of sh ares
B. Deemed capital contribution fmm holding company (Refe r
note 22.1)

C. Reserve and Surplus
Capital reserve
Debenture redemption reserve
General reserve
Retained earnings
Legal Reserve

D. Exchange differences on translating the financial statements of
foreign operations (Refer note 22.8)
Less: Non controlling interests share

Particulars
(a)

(23.79)

(46.04)

314,303.83

307,530.54

As at March 31,2018

As at March 31,2017

174.08

174.08

174.08

174.08

79,175.20

58,714.29
17,481.95
2,978.96

Capital reserves (Refer note 22.2 and 22.3)

Balance at beginning of year
Changes during the year

Balance at end of year
(b) Debenture Redemption Reserve (Refer note 22.4 and 22.5)
Balance at beginning of year
Transfer from Retained Earnings
Transfer from General Reserve

Balance at end of year

79,175.20

79,175.20

13 ,5.13.49
181.84

16,360.44
224.40
(2,978.96)
(92 .39)

(c) General Reserve (Refer note 22.6)
Balance at beginning of year
Transfer from retained earning
Transfer to Debenture redemption reserve

Tax on dividend declared

(5.48)
(2, 100.00)
(427.51)

Balance at end of year

11,162.34

Utilised for buyback of shares by ONGC BTC Limited
Dividend declared

13,513.49

(d) Retained earnings (Refer note 22.7)
Balance at beginning of year
Profit I (loss) for the year
Other comprehensive income arising from remeasurement of defined
benefit obligation, net of income tax
Transfer to Legal reserve

36,938.16
9,796.17
22.26
(9,530.17)

47,699.71
7,537.78
(11.85)
(581.13)

ONGC VIDESH LIMITED CONSOLIDATED
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(181.84)

Transfer to Genera l reserve

(224.40)

Transfer to Debenture redemption reserve

( 17 ,48 1.95)
(91.41)

Disposal ofNon-controlling interest

36,953.17

Balance at end of year
(e)

36,938.16

Exchange differences in translating the financial statements offoreign operations (Refer note 22 .8)
133,265.5 6

Balance at beginning of year

125,68 5.69

(652.04)

Generated during the year

Balance at end of yea•·

7,579.87

132,613.52

133,265.56

22.1 The Company obtains loans as well as financial guarantees from the parent company ONGC. The amount of~ 5,074.24
million (as at March 31, 2017 ~ 4,820.69 million) shown as deem ed capital contribution from holding company includes:
(i) ~ 2,745.51 million (as at March 31, 2017 ~ 2,745.51 million) towards the fair value of financial guarantee given without
any consideration and
(ii)

~

1,600.36 million (as at March 31, 2017

~

I ,581.18 million) towards fair value of interest free loan.

(iii) The Deemed capital contribution of~ 728.37 million (as at March 31, 2017
subsidiary Beas Rovuma Energy Mozambique Ltd.

~

494.00 million) has been recognized in

22.2 Capital reserve is recognized by the Company in respect of gains on the sale of a part of the pru1icipating interest in respect
of Block 06.1 , Vietnam where the consideration received for pru·tial farm out in unproved property was not higher than the
total cost.
22.3 The Company acquired 15% shru·e in JSC Vankorneft on May 31 , 2016 through wholly owned step down subsidiaJ)'
ONGC Videsh Vankorneft Pte Ltd (OVVL) held thmugh another wholly owned subsidiaJ)' ONGC Videsh Singapore Pte
Ltd (OVSL). Further II% share in JSC Vankorneft has been acquired on October 28, 2016. The Company has significant
influence in the investee and therefore classified the investment as associate. The investment has been recognised at cost
on initial recognition. The component OVVL had one year measurement period from the date of acquisition to finalise the
PPA and accordingly adjustments in the financial statements for the year ended March 31, 2017 have been restated and
been incorporated in these financial statements as comparative figures. The restatement involves derecognition of Capital
reserve ~ 2,897.24 million (USD 43.16 million), recognition of goodwill ~ 8,300.80 million (USD 128 million) and
recognition of deferred tax liability~ 15,034.82 million (USD 231.84 million) as on March 31, 2017. The value of
goodwill and deferred tax liability is subsumed under the value of investment as per the principle of Ind AS. The
restatement also involves recognition of additional amortisation of intangible asset~ 275.01 million (USD 4.10 million)
and deferred tax gain~ 831.73 million (USD 12.40 million) in the statement of profit and loss. Further, additional OCI oH
803.56 million (USD 11.98 million) has also been recognised in the statement of profit and loss for the year ended March
31,2017.
22.4 The Debenture redemption reserve position is as under
Particulars
(i)
Unsecured 8.54 % I 0 Years Non-Conve11ible Redeemable
Bonds in the nature of Debentures- Series II
(ii) Unsecured 4.625% I 0 year USD Bonds - USD 750 million

As at March 31,2018

As at March 31,2017

2,585.55

2,585 .55

12,299.86

12,299.86
12, 153.02

(iv) Unsecured 2.75% 7 year EUR Bonds- EUR 525 million

12,153 .02
12,946.68

(iii) Unsecured 3.75% 10 year USD Bonds- USD 500 million

12,946.68

Unsecured 3.25% 5 yeru· USD Bonds - USD 750 million

24,606.46

24,606.46

(vi) Unsecured 2.50% 5 year USD Bonds - USD 300 million

14,583.63

14,583.63

Total

79,175.20

79,175.20

(v)

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts are~ in million unless othenvise stated)
22.5 Debenture redempt ion reserve is created by the Company out of the Retained earnings for the purpose of redemption of
Debentures I Bonds when they are due for redemptio n. This reserve remai ns in vested in the business activities of the
Company.
22.6 The general reserve is used fro m time to time to tra nsfer profi ts from retained earnings for appropriation purposes. As the
general reserve is created by a transfer from one component of equi ty to another and is not an item of other
comprehensive income, items included in the general reserve will not be reclass ified subsequently to the statement of
profit and loss.
22.7 The amount that can be distributed by the Company as dividends to its equity shareholders is determined conside ring the
requirements of the Companies Act, 201 3.
In respect of the year ended March 3 1, 201 7, the Company has declared a fin al div idend of ~ 1.40 per share of fully paid
equi ty shares of par value o n I 00 each (prev ious year: N il) in its Annual General Meeting held on September 28, 201 7.
The same is subsequently been paid.
The Board of Directors has recommended di vidend of ~ 2 per share for the year ended March 31 , 2018 (previous year ~
1.40 per share) excluding dividend distribution tax.
22.8 Exchange differences in translating the fin ancial statements fi·om fi.mctional currency USD ($) to presentation currency
INR ~) is recognised as an item of Other Comprehensive Income that will be reclassified to profit or loss. Refer note
3.22 and 4. l(a).
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Non-con trolling interests
Particulars
Balance at beginning of year
Share of profit for the year
Non-controlling interests arising during the yea r
Effect of exchange differences (Refer note 23.3)
Balance at end of year

23.1

are~

As at Ma rch 31, 201 8

As at M ar ch 3 1,2017

14,208.66
( 18.34)
494.49

9,297.49
(3 5.4 1)
5,019.44

(173.92)

(72.86)

14 510.89

14,208.66

Detail s of non-wholly owned subsidiaries of the Group that have material non-controlling interest:
Particulars

As at March 31,2018

As at March 31,2017

Name of subsid iary
Beas Rovuma Energy Mozambique Limited
----------------------------------------~~----~--~
Place of incorporation and principal place of business
Proportion of ownership interests and voting rights held by noncontrolling interests
Profit (loss) allocated to non-controlling interests of material
subsidiaries
Accumulated non-controlling interests of material subsidiaries
Individually immaterial subsidiaries with non-controlling interests
Total accumulated non-controlling interests
23.2

Incorporated in British V irgin Island hav ing
operations in Mozambique
40%

40%

( 18.34)

(35.4 1)

13,59 1. 84
919.05
14,510.89

13,067.44
1,141.22
14,208.66

Summarised financial information in respect of the Groups's subsidiary that have material non-controlling interest i.e. Beas
Rovuma Mozambique Ltd. is set out below. The summarized financial information below represents amo unts before
intragroup eliminations.
Particulars
Non-current assets
Current assets
Non-current liabil ities
Current liabi lities
Equity attributable to owners of the Company
Non-controlling interests
Particulars
Revenue
Expenses
Profit (loss) for th e year
Profit (loss) attributable to owners of the Company
Profit (loss) attributable to the non-controlling interests
Profit (loss) for the year

As at March 31, 2018

As at March 31,2017

34,644.52
914.54

33,353.68
512.22

31.78
21,3 16.37
14,2 10.91

148.74
20,230.30
13,486.87

For the year ended
March 31 2018
(16.00)
29.86
(45.86)

For the year ended
March 31, 2017
0.04
88.57
(88.53)

(27.52)
(18.34)
(45.86)

(53. 12)
(35.41)
(88 .53)

(27.52)

(53.12)

Other comprehensive income attributable to owners of th e Company
Other comprehensive income attributable to th e non-controlling interests
Other comprehensive income for the year
Total comprehensive income attributable to owners of the Company

O NGC VIDESH LIMITED CONSOLIDATED
(All amounts are~ in million un less otherwise stated)
Total comprehensive income attributab le to the non-controlling interests
Total comprehensive income for the year

(18.34)

(35.41)

(45.86)

(88 .53)

Dividends paid to non-contro lling interests

23.3

Represents exchange difference on acco unt of translation of the financial statements from functional currency to
presentation currency. Refer note 3.22 and 4. 1(a).

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts are~ in million unless otherwise stated)
24 Borrowings
As at March 31, 2018

Particulars

Secured - at amortised cost
(i) Long term maturities of finance lease obligations (Refer note 24.5)
Unsecured - at amortised cost
(i)
Bonds (other than ~ currency) (Refer note 24.1)
(ii) Non-convertible redeemable debentures (Refer note 24.2)
(iii) Term loans from bank (Refer note 24.3)
(iv) Bridge loan from bank (Refer note 24.4)
(v) Loan from holding company (Refer note 24.6)
(vi) Loan from related party
(vii) Loan against TDR (Refer note 24.7)
Total

24.1 Bonds (other

than~

Non- current

Current

Non- current

Current

18,775.20

-

22,300.52

-

249,172.42
3,700.00
113,654.00

-

235,62 1.81
3,700.00
162, I 01.81

320.70

-

19.398.47

2,165.05

-

-

-

163.45

13.315.42

420,519.52

34,878.94

As at March
31:2018
48,307.43
32,426.54
41 ,775.36
48,377.54
19,398.47
38,810.69
25,924.25

As at March
31,2017
48,255.34
32,391.57
36.180.78
48,325.38
19,377.55
38.785.08
25,856.72

255,020.28

249,172.42

60,444.27

-

283 .03

389,273.42

60,444.27

currency)

Particulars
USD 750 millions unsecured non-convertible RegS Bonds
USD 500 millions unsecured non-convertible Reg S Bonds
EUR 525 millions unsecured Euro Bonds
USD 750 millions unsecured non-convertible RegS Bonds
USD 300 millions unsecured non-convertible Reg S Bonds
USD 600 million unsecured non-convertible Reg S Bonds
USD 400 million unsecured non-convertible Reg S Bonds
Total

As at March 31,2017
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ONGC VIDESH LIMITED CONSOLIDATED
(All amounts
The term of above bond are mentioned below:
Particulars
(i)

Listed in

Issue Price

are~ in million unless otherwise stated)

Denomination Date of loan
issue
US$ 200,000
27-Jul- 16
and integral
multiples of
US$ 1,000 in
excess thereof.

Due date of
Maturities
27-Jul-26

Coupon

USD 600 million unsecured non-convertible Reg S Bonds

Singapore
Exchange
(SGX)

99.810%

(ii) USD 750 million unsecured non-convertible RegS Bonds

Singapore
Exchange
(SGX)

99.454%

US$ 200.000
and integrai
multiples of
US$ 1,000 in
excess thereof.

15-Jul-14

15-Jul-24

4.625%.
payable semiannually in
arrears

(iii) USD 500 million unsecured non-convertible Reg S Bonds

Singapore
Exchange
(SGX)

99.950%

US$ 200,000
and integral
multiples of
US$ 1.000 in
excess thereof.

7-May- 13

7-May-23

3.75%,
payable semiannually in
arrears

(iv) USD 400 million unsecured non-convertible Reg S Bonds

Singapore
Exchange
(SGX)

100.000%

US$ 200,000
and integral
multiples of
US$ 1,000 in
excess thereof.

27-Jul-16

27-Jan-22

2.875%,
payable semiannually in
arrears

(v)

Frankfurt
Stock
Exchange

99.623%

15-Jul-14

15-Jul-21

(vi) USD 750. million unsecured non-convertible Reg S Bonds

Singapore
Exchange
(SGX)

99.598%

Euro 100,000
and multiples of
Euro 1,000
thereafter.
US$ 200,000
and integral
multiples of
US$ 1.000 in
excess the reo f.

15-Jul-14

15-Jul- 19

2.75%,
payable
annually in
arrears
3.25%,
payable semiannually in
arrears

(vii) USD 300 million unsecured non-convertible Reg S Bonds

Singapore
Exchange
(SGX)

99.655%

7-May-13

7-May- 18

EUR 525 million unsecured Euro Bonds

US$ 200,000
and integral
multiples of
US$ 1,000 in
excess the reo f.

I
.. ·"
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~

·~
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Jvr

3.750%.
payable semiannually in
arrears

2.50%,
payable semiannually in
arrears

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts
24.2 Non-Convertible Redeemable Debenture (Rupee Bonds)
The term of Non-Convertible Redeemable Debenture (Rupee Bonds) is given below:
Date of Issue
Particulars
Unsecured non-convertible redeemable bonds in the nature of DebenturesSeries II of face vaiue ;r I million each~ 3,700 million)

6-Jan- 10

Date of
redemption
6-Jan-20

are~

in million unless otherwise stated)

Coupon
8.54%, payable
annually in
arrears

The above bonds are listed in National Stock Exchange of India Ltd. (NSE). The bonds are guaranteed by Oil and Natural Gas Corporation Limited, the parent company.
Further the Company is required to maintain I 00% asset cover as per Listing Agreement for Debt Securities. There is no periodical put/ call option. The bonds are repayable in
full (bullet repayment) on maturity date.

24.3 Term loan from banks
24.3.1 The term of term loan are given below:
Particulars

USD 1,775 million Term loans
(Refer note 24.3.2)

As at March
31,2018

As at March
31,2017

113,776.68

113,654.00

Date of
Issue
27-Nov- 15

USD 500 million Term loans
(Refer note 24.4)

27,475.50

26-Apr- 17

JPY 38 billion Term loans
(Refer note 24.4)

23,014.68

26-Apr-17

Term of
Repayment

Coupon

Bullet
repayment on
November 27,
2020
In 5 equal
instalments
falling 15, 27,
39,51 and 60
months from
the drawdown

Libor+
0.95%
payable
quarterly
Libor +
0.76%
payable
quarterly

rlr~te

In 3 equal
instalments
falling due at
the end of
Years 5, 6 and 7
from the
drawdown date.

Libor+
0.47%
payable
quarterly

24.3.2 The above Term loan had been obtained from a syndicate of commercial banks to refinance the term loan taken to part finance acquisition of I 0% stake in Area L Mozambique
from Anadarko.
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ONGC VIDESH LIMITED CONSOLIDATED
(All amounts

are~

in million unless otherwise stated)

24.4 ONGC Videsh incorporated a wholly owned subsidiary ONGC Videsh Singapore Pte Ltd ("OVSL"). OVSL has in tum incorporated a wholly-owned subsidiary ONGC Videsh
Vankomeft Pte Ltd ("OVVL"). OVVL acquired 26% shares of JSC Vankomeft (15% in May 2016 and II% in October 2016) and raised two separate syndicated bridge loans
from international banks to meet the purchase consideration requirements.
The first bridge loan facility was USD 1,155.00 million ( ~ 74,901.75 million) facility dated May 19, 20 16 out of which USD 1,086.00 million~ 70,427.10 million) was drawn
on May 31, 20 16 comprising ofUSD 1,085.00 million(~ 70,362.25 million) towards closing payment and balance towards the arrangement fee and out of pocket expenditure.
On July 27, 20 16, OVVL issued notes for face value of USD 600.00 Million~ 38,910.00 million), 3.75% Notes due July 27, 2026 and USD 400.00 Million ~ 25,940.00
million). 2.875% Notes due January 27, 2022. The bond issuance proceeds of USD 998.49 million ~ 64,752.08 million) were utilized to prepay the bridge loan on July 29.
2016. Balance amount ofUSD 87.58 million (~5 ,679. 5 6 million) has be~n refinanced by a short term facility maturing on 28 June 2017.
Further a short term facility of USD 17.00 million was taken to meet the temporary cash flow requirements. The second bridge loan facility was USD 875.00 Million ~
56,743.75 million) facility dated 14 October 2016 out of which USD 828.00 million(~ 56,695.80 million) was drawn as on March 31 , 20 17.
Subsequently, two separate facility loans from SBI ofUSD 500 million (availed to the extent ofUSD 491.74 million) and SMBC of JPY 38 billion were availed on April26,
20 17 to repay the outstanding balance of second bridge loan fac ility i.e. USD 828.00 million. As on March 3 L 2018, outstanding amounts were USD 426.74 million & JPY 38
billion respectively against USD 500 million facility and JPY 38 billion facility. Also, during 2017-18, short term facility of USD 17 million and USD 87.58 million were
repaid in full.
All these loans are guaranteed by ONGC, the parent company.

24.5 Long term maturities of finance lease obligation
Under the lease agreement, the Company is required to pay annual lease rental of~ 31.65 million till perpetuity. The finance lease obligation represents the perpetuity value of
annualized lease payment, which is~ 377.69 million. (Refer _Note 42 and Note 35)
24.6 Loan from holding company .
The Company takes loans from Qil and Natural Gas Corporation Limited (parent company) for funding its overseas projects. The loans are normally repayable out of the cash
flows of the projects for which the respective funds were borrowed. However, ONGC had the right to demand repayment with a notice period of minimum 15 months. No
interest on loan has been paid for the period up to January 31, 2018 . The Company recognized deemed capital contribution from holding company in Other equity in respect of
·such interest free toans:.
Further, ONGC has charged ipterest of~ 3. 98 million on the loan outstanding for the period Febmary L 2018 to March 3 L 20 18. based on its cost of borrowings during the
period.
The outstanding balance of such loans as at March 31, 2018 was ~Nil (as at March 31 , 2017 ~ 163.45 million).
24.7 ONGC Nile Ganga B.V. along with joint venture partners acquired 10% participating interest in the ADNOC Group owned offshore Lower Zakum Concession. To fund USD
240 million for the acquisition, the Company has availed short-term TOR loan against long term deposits with the Company's bankers of USD 205.1 1 (~ 13,315.42 million) in
March 20 18.
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25

Other Financial Liabilities
(at am011ised cost wherever applicable)
Particulars

As at March 31, 2018

Non- current
Derivative liabilities measured at fair value through
profit and loss (Refer note 25 .2)
Non-recourse deferred credit (net)

Current

Non- current

1,093.78

Current maturities of finance lease obligation
Payable to operators
Bonus payable for extension of Production sharing
agreement (Refer note 25.3)

As at March 31,2017

4,923.47

Payable to holding company

Current

1,425.74
372.29
3,887.46

371.89
5,229. 14

3,986.33

6,456.76

890.18
134.34

11 3.99

6.96

16.70

Dividend payable
Deposits from suppli ers I vendors
Other Deposits
Interest accrued but not due on
Bonds (other

than ~

currency)

489.97

2,787.90

401.53

2,5 95. 52

681.53

73.58
55.25

390.16

76.46
13.44

Non-conve11ible redeemable debentures
Term loans

5 12.36

Others

Total

7,188.75

12,706.65

978.74
2,217.43

15,852.64

25.1

No amount is due for deposit in Investor Education and Protection Fund.

25.2

ONGC Videsh has entered into forward contracts covering Euro 199.50 million (previous year Euro I 05.00 million) and
option contracts covering Euro 35.00 million (previous year Nil) out of the principal amount of 2.75% per annum Euro
525.00 million Bonds 202 1.
Derivative liabilities relates to the cross-currency swap contracts entered for
contract for EURO 525 million unsecured EURO bonds. (Refer note 48 .6.2)

25.3

~

3,700 million debentures and forward

Participating interest (PI) is revised to 2.3 1% from 2.72 13% as per amended restated ACG PSA, Amended JOA, and other
related agreements I Head of Agreements (HOA) etc. (with effective date of January I, 20 17) for ACG PSA extension up to
December 2049 as jointly agreed by all pm1ners with SOCAR, ·the National Oil Company of Azerbaijan . Necessm-y
adjustments to Company's share of assets, liabilities, revenues and expenses have been made during the year ended March
31, 20 18 for the same and liabilities is recognised in respect of amount payable to SOCAR on account of reduction in PI
w.e. f. January I, 20 17.

ONGC VlDESH LIMITED CONSOLIDATED
(All amounts
26

are~

in million unless othenvise stated)

Provisions

Particulars

As at March 31, 2018
Non-current

As at March 31,2017

Current

Non- current

Current

Provision (Refer note 26.1)
-Provision for decommissioning (Refer note 26 .2)

37,686.26

-Provision for sh01t term employee benefits
-Provision for minimum work program commitment
(Refer note 26.3)

35,79 1.03

94.26
I ,681.43

-Provision for contingencies

85.47
1,621.25

487.16
37,686.26

26.1

195.86

3,107.91

35,791.03

1,706.72

Movement for provisions

Particulars

Provision for decommissioning

Opening Balance

For the year
ended March
31,2018
35,791.03

Fot· the year
ended March
31,2017
33,199.39

For the year
ended March
31,2018
1,62 1.25

1,776.43
314.66

1,723.79
867.85

58.02
2.16

(37.50)

37,882.12

35,791.03

1,681.43

1,621.25

Addition during the year
Effect of exchange difference (refer note 26.4)
Closing Balance
Particulars

Opening Balance
Addition during the year
Effect of exchange difference (refer note 26.4)
Closing Balance

Provision for short term
employee benefits
For the year
For the year
ended March
ended March
31,2018
31,2017
85.47
60.58

Provision for minimum work
program commitment
For the year
ended March
31,2017
1,658.75

Provision for contingencies
For the year
ended March
31,2018

8.64
0.15

27. 17
(2.28)

455.80
31.36

94.26

85.47

487.16

For the year
ended March
31,2017
29. 13
(29.13)

26.2

Liability for decommissioning/site restoration comprises of the future cost of decommissioning oil/ gas wells, facilities and
related flow lines etc. The Company estimates provision for decommissioning as per the principles of lnd AS 37 'Provisions,
Contingent Liabilities and Contingent Assets' for the future decommissioning of oil and gas assets at the end of their
economic lives. The timing and amounts of future cash flows are subj ect to significant uncertainty. The economic life of the
oil and gas assets is estimated on the basis of long term production profile of the relevant oil and gas assets. The provision for
decommissioning is reviewed annually.

26.3

Provision for minimum work commitment has been created in respect of Area 43, Libya and Block Satpayev, Kazakshtan.

26.4

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts
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are~

in million unless othenvise stated)

Deferred Tax Liabilities (net)

Pa rticulars

Deferred tax assets
Deferred tax liabi lities

Particulars

As at March
31 2018

As at March
31,2017

16,954.5 5
81,969.73

12, 155.61
83 ,316.90

Opening
balance as at
March 31,
2017

Recognised
in profit or
loss for the
period

Recognised in
other
comprehensive
income

Effect of
exchange
differ·ences
(refer note 27.1)

Closing
balance as at
March 31,
2018

1

2

3

4

(1+2+3+4)

Deferred Tax Assets in realtion to:
Others

12, 155.61

6,150.69

(1,351.75)

16,954.55

Total Deferred Tax Assets

12,155.61

6,150.69

(1,351.75)

16,954.55

Opening
balance as at
March 31,
2017

Recognised
in profit or
loss for the
period

Recognised in
other
comprehensive
income

Effect of
exchange
differences
(refer note 27.1)

Closing
balance as at
March 31,
2018

1

2

3

4

(1+2+3+4)

Particulars

Net deferred tax liabilities in
relation to:
Deferred Tax Assets
Provisions (Receivables)
Carry forward losses
Unutilised tax credits
Others
Total Deferred Tax Assets
Deferred Tax Liabilities
Property, plant and
equipment/Intangibles
Foreign taxes
Exchange differences on translating
the fi nancial statements of foreign
operations
Total Defel'l'ed Tax Liabilities
Net Deferred Tax Liabilities
27.1

5,764.09
23, 169.47
961.92
1,624.68

13 .69
42.77
(1.34)

1,07 1.04
2,553 .03
(341.83)

1.75

6,848.82
25 ,765.27
618.75
1,626.43

31,520.16

3,282.24

56.87

34,859.27

85,574.32

6,085.75

(392.91)

91,267.16

25,25 1.19
4,011.55

(3,354.58)

3.9 1

2 1,900. 52
3,661.32

114,837.06

2,731.18

(350.23)

(389.00)

116,829.00

83,316.90

(551.07)

(350.23)

(445.87)

81,969.73

(350 .23)

Represents exchange difference on account of translation of the financial statements from functional currency to
presentation currency. Refer note 3.22 and 4.1(a).
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Trade payables- Current
Particu lars

As at March 31, 2018

As at March 31,20 17

2 1,610.30

23,224.60

-------------------------------------------------------------Trade payable

2 1,610.30
---------------=======

Total

23,224.60

28.1 Tmde payables -Total outstanding dues of Micro and Small enterprises*
Particulars
a) Principal remaining unpaid but not due as at year end

As at March 31, 2018

As at March 31,2017

0.90

7.5 7

b) Interest amount rem aining unpaid but not due as at year end
c) Interest paid by the Company in terms of Section 16 of Micro, Small
and Med ium Enterprises Development Act, 2006, along with the
amount of the payment made to the supplier beyond the appointed day
during the year
d) Interest due and payable for the period of delay in making payment
(which have been paid but beyond the appointed day during the period)
but without adding the interest specified under Micro, Small and
Medium Enterprises Development Act, 2006
e) Interest accrued and remaining unpaid as at year end

f) Further interest remaining due and payable even in the succeeding
years, until such date when the interest dues as above are actually paid
to the small enterprise

* Based on the confirmation from Vendors
28.2 Payment towards trade payables is made as per the terms and conditions of the contract I purchase orders. The average credit
period is 30 days.

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts
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in million unless othenvise stated)

Other current liabilities
Particula rs

As at March 31,2018

Non-current

29.1

are~

Current

As at March 31,2017
Non- current

Current

Liability for statut01y payments

967.04

787.89

Revenue received in advance

242.77

320.06

Deferred credit on gas sales

888.54

723.56

Other liabilities

156.29

3,380.43

144.68

2,076.89

Total

156.29

5,478.78

144.68

3,908.40

Deferred credit on gas sales represents amounts received from gas customers .aga inst "Take or Pay" obligations under
relevant gas sales agreements. The amounts are to be utilized to supply the gas in subsequent year(s).
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(All amounts
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Revenue from operations
The following is an analys is of the Company' s revenue (excluding other income. Refer note 31)
Particulars

A.

Fo•· the year ended
March 31 2 2017

Sale of products
Crude oil

82,545.88

79,835.08

Natural gas

19,7 16.76

18,905.38

Condensate

677.54

62 1.33

Less :Value added tax

B.

For the year ended
March 31 2018

1,230.09

1,159.64

101,71 0.09

98,202.15

1,809.5 5

1,8 16.36

656.10

78 1.27

104,175.74

100,799.78

Other operating revenue
Pipeline Transportation Receipts
Processing Charges
Total

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts
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are~

in million un less othenvise stated)

Other income
Particu lars

A)

For the year ended
March 31 , 2018

For the year ended
March 31,2017

423 .87

113.06

7.37

18. 16

Interest income on:

(i) Financial assets measured at amorti zed cost
Term Deposits
Deposits for site restoration fund
Emp loyee loans
(i)

Financial assets measured at fair value
Investment in mutual fund for site restoration

(i ii) Others

227.02

87.44

1,392.98

839.50

2,051.24

1,058.16

238.88

300.76

Dividend Income from equity instr uments:

B)

Others

C)

Other non-operating income:
Miscellaneous receipts

Total

1,345.80

1,842.99

1,345.80

1,842.99

3,635.92

3,201.91

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts are fin million unless othenvise stated)
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Cha nges in inventories of fin ished goods

Particulars

Closing stock (a)
Opening stock (b)
Effect of exchange difference (c)

Decrease /(Increase) in inventories of finished goods [(b)-(a)+(c)]

For the year ended
March 31, 201 8

For the year ended
March 31, 2017

1,657.68
1,522.81
(1 25 .37)

1,522.81
1,748.89
33 .71

(260.24)

-----:~::-:--

259.79

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts

are~

in million unless othenvise stated)

33 Production, transportation, selling & distribution expenditure

Particulars

Fo•· the year ended
March 31, 2018

For the yea r ended
March 31,2017

I 0,289.4 1

9,493.47

Service tax/GST*

130.63

78.15

Staff expenditure

Royalty

2,328.71

2,134.55

Consumption of Stores and Spares

272.00

270.24

Insurance

108.17

116.87

Power and Fuel

95.70

65.50

Rent

140.48

386.68

Repairs and maintenance

227.76

259.47

Contractual payments including Hire charges etc.
Other production expenditure
Transportation expenditure
Business development and other miscellaneous expenses
Total

67.82

65.46

13,387.20

16,278 .00

4,768.88

5,194.77

3,383.17

3,225.7 1

35,199.93

37,568.87

*Good and Services Tax (GST) has become effective in India with effect from July I, 2017. The Company has not
recognised any input credits available to it as the amount is not determinable as of now. The effect, if any, is not expected to
be material.
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Details of nature-wise expend iture
Particu la rs
(i)

Sub Total:
Rent
Electricity, water and power
Repairs to building
Repairs to plant and equipm ent
Other repairs
Hire charges of vehicles
Professional charges
Telephone and telex
Printing and Stationary
Business meeting expenses
Traveling expenses
Insurance
Adve1tisement and exhibition expenditure
Statutory levies
Contractual transp01tation
Miscellaneous expenditure (Refer note 33.4)
Other operating expenditure*
Royalty

Total

*

For the year ended
March 31, 2017

1,938.61
78.94
26.32
20.5 1
7.61
256.72
2,328.71
140.48
408.46
3.19
14.19
210.38
96.39
846.68
91.43
3.91
15.77
234.67
108.17
31.38
130.63
4,768.88
197.99
15,279.21
10,289.41
352199.93

1,705.00
66.43
29.80
197.64
6.55
129. 13
2,134.55
386.68
409.82
1.53
8.13
249.8 1
85.36
611.59
110.03
3.76
2.55
204.60
116.87
11.25
78.15
5,194.77
120.68
18,345.27
9,493.47
372568.87

Manpower Cost
(a) Salaries, wages, ex-gratia, etc.
(b) Contribution to provident and other fund s
(c) Provision for gratuity
(d) Provi sion for leave encashment
(e) Provision of medical/term inal benefits
(f) Staff welfare expenses

(ii)
(iii)
(iv)
(v)
(vi)
(vii)
(viii)
(ix)
(x)
(xi)
(xii)
(xiii)
(xiv)
(xv)
(xvi)
(xvii)
(xviii)
(xix)

For the year ended
March 31 2018

The other operating expenditure (sl. no. (xviii) above) includes the expenses in respect of projects(s) where the details are
not made available by the operator of the project in above mentioned heads.

33.2

The operations of the Company are outside India and therefore the eligible Net profit of the year for the purpose of
Corporate Social Responsibility (CSR) under the Companies Act, 2013 shall be "Nil" . However, for the year ended
March 31, 2018, the Company has made a total expenditure of~ 41 .11 million (for the year ended March 31 , 2017 ~
40.02 million) towards CSR activities outside India directly or through its joint ventures.

33.3

The expenditure incurred by ONGC or its subsidiaries on behalf of the Company are accounted for on the basis of debit
raised by them for which supporting documents are held by the parent company I subsidiaries.

33.4

The Miscellaneous expenditure in note 33.1 (xvii) includes statutory auditors remuneration as under:

Particulars
Audit fees
Certification and other serv ices

Total

For the year ended
March 31, 2018

For the year ended
March 31, 2017

4.90
1.24
6.14

4.77
2.05
6.82

(;liNt

)tv
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Depreciation, depletion, amot·tization and impairment
Particulars

Depletion of oil and gas assets
Depreciation of property, plant and equipmen t
Amoriisation of intangible assets

T otal

For the year ended
March 31, 2018

For the year ended
March 31,2017

46,050.08

40,006.37

2,2 16.49

2,791.49

126.99

106.97

48,393.56

42,904.83

ONGC VIDESH LIMITED CONSOLIDATED
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in million un less othenv ise stated)

Finance costs
Particulars

For the yea r ended
March 31 , 2018

For the yea•· end ed
March 31,2017

8,959.20

8,432.20

Term loan from bank

3 15.98
3,896.11

2,934.46

Loan from holding company
Obligation under finance lease

3.98
5,368.33

6,083.7 1

Interest expense on:
Bonds
Non-convertible redeemable debentures

Less: amounts included in the cost of qualifying assets

31 5.11

4, I 09.46

3,432.65

14,434.1 4

14,332.83

31.65
1,776.43

1,723 .79

306.40

492.11

454.42

469.29

Finance expense on unwinding of:
Finance lease obligation
decommissioning liabilities
other financial liabilities
Amortisation of financial guarantee fees

31.65

Net loss/(gain) on fair value of derivative contracts mandatorily measured
at fair value through profit or loss
Exchange differences regarded as an adjustment to borrowing costs

(2,108.95)
7, 172.63

(5 ,877.64)

Total

22,066.72

11,268.52

96.49

The weighted average capitalization rate on funds borrowed is 2.66% per annum (during the year ended March 31 , 2017:
2.23% per annum).

ONGC VIDESH LIMITED CONSOLIDATED
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Provisions, wl"ite off and other impail·ment
Particulars

For the year ended March
31, 2018

For the year ended March
31,2017

5,244. 15
128.94
36.23
68 .53

1,073 .22

Impairment provision for:
Doubtful receivables and carried interest
Acquisition cost
Oil and gas faci li ti es in progress
Oil and Gas Assets

98.04
577.9 1

5.42
148.69
71 .34

6,153.80

1,298.67

Exploratory wells in progress
Obsolete I non-moving inventory
Others

Write-Offs
Disposal/Condemnation of property, plant and equipment
Inventory
Acquisition cost written-off
Others

9.79
163.06
4,756.26
11.80

0.08
52. 12
4,940.91

54.73

106.93

Provisions
Amounts written back
Provision for cross-flow claims
Minimum work program commitment

Total

(88.16)
644.73
58.02
11,709.30

(7.32)

1,398.28

ONGC VIDESH LIMITED CONSOLIDATED
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Other Expenses
For the year ended
March 31,2018

For the yea•· ended
March 31,2017

Exchange rate flu ctuation loss (net)

1,205.97

882.57

Total

1 205.97

882.57

Particulars

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts

are~

in million unless othenvise stated)

38 Exceptional (income) I expense
Particulars

For the year ended
March 31,2018

Impairment (Refer note 52. 1)

(2,740.1 2)

Total

(2,740. 12)

For the year ended
March 31,2017

------======
10,062.78

10,062.78
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Tax expenses

Particulars

For the year ended
March 31, 2018

Fo•· the yea•· ended
March 31,2017

8,238.86
(302.68)

5,898.29
(276.20)

7,936.18

5,622. 09

Current ta x in relation to:
current year
earli er years

Deferred ta x
In respect of current year

Total

(6,701.76)

479.18

1,234.42

6,101.27

The income tax expense for the year can be reconciled to the accounting pmfit as follows:
Particulars
For the year ended
March 31, 2018

For the year ended
March 31,2017

11 ,030.59
3,854.53

13,639.05
4,720.20

Profit before tax from continuing operations
Income tax expense calculated at 34.944% (For the year ended March 31 ,

2017: 34.608%)
Effect of exceptional (income)/expense not considered in determining taxable
profit
Effect of income taxed on different rates (Capital Gain)
Tax effect in relation to earlier year's taxes

(2,655.22)
(137.17)
(302.28)

Additional deferred tax for foreign jurisdiction
Others
Income tax expense recognised in profit or loss

474.56
1,234.42

(473.62)
(276.20)
64.50
2,066.39
6,101.27

The ta" rates used for the FY 2017-18 and FY 2016-17 reconciliations above are the corporate tax rates of 34.944% and
34.608% respectively payable by corporate entities in India on ta"able profits under the Indian tax laws.

Income tax recognised in other comprehensive income
Particulars

For the year ended
March 31, 2018

For the year ended
March 31,2017

350.23

6.27
(991.37)

Remeasurement of defined benefit obligation
Exchange differences in translating the financial statements of foreign
operations

Total income tax recognised in other comprehensive income

350.23

(985.10)

350.23

(991.37)

Bifurcation of the income tax recognised in other comprehensive income into:-

6.27

Items that will not be reclassified to profit or loss
Items that will be reclassified to profit or loss

ONGC VIDESH LIMITED CONSOLIDATED
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Other comprehensive income
Particulars

Remeasurements of the defin ed benefit liabilities I (asset) (net of tax)
Foreign exchange gain/(Loss) due to trans lation

Fo•· the year ended
March 31, 20 18

For the year ended
March 31,20 17

22 .26

( 11.85)

(652 .04)
(629.78)

------1,873.20

1,861.35

======
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Earnings per equity share
Particu lars

Profit for the period attributable to equity shareho lders

(~in

For the year ended
March 31,2017

9,814.51

7,573. 19

Weighted average number of equ ity shares for the purpose of basic earnings per
share (No. in million)

1,500.00

1,4 17.27

Weighted average number of equity shares for the purpose of diluted earnings
per share (No. in million)

1,5 00.00

1,500.00

Basic earn ings per equity

s h are(~)

Diluted earnings per equity share
Face Value per equity

s h are~

~)

Million)

For the year ended
March 31, 2018

6.54

5.34

6.54

5.05

100.00

100.00

ONGC VIDESH LIMITED CONSOLIDATED
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Lease

42.1

F inance lease

42.1.1

Obligations under financ e leases for Vasant K unj land
Leasing arrangements
The Company leased land lo cated at Vasant Kunj which has been class ified as finance leases. The lease term is till
perpetuity. Interest rates underlying obligations under finance leases is 8.38% per annum.
Finance lease liabilities
Present value of minimum lease payments
Min imum Lease Payments

Present Value of minimum
lease payments

As at March As at March
31 2018
31 2017
31.65
31.65

As at March As at March
31 1 2018
31 1 2017
31.65
31.65

Particulars

Not later than one year

42.1.1.1

42. 1.2

Later than one year and not later than five years

126.60

126.60

102.2 1

102.2 1

Later than five years (Refer note 42.1.1.1)

377.69

377.69

377.69

377.69

Present value of minimum lease payments

377.69

377.69

377.69

377.69

Under the lease agreement, the Company is required to pay annual lease rental of ~ 31.65 million till perpetuity. The
financials lease obligations represents the perpetuity value of annualized lease payment, which is ~ 377.69 million and
will remain same till perpetuity. The finance charge will be ~ 31.65 million on annual basis till perpetuity.

Obligations under finance leases for BC-10, Brazil
Leasing arrangements
BC-10, Brazil has a concession to exploit, develop and produce at the BC- 10 block. In order to be able to perform its
development activities, Shell requires certain equipment, more specifically, a Floating Production, Storage and
Offioading Vessels (FPSO) and subsea equipment. Tamba BV (related party) leased these assets from a third party called
Brazilian Deepwater and re-leased these finance leases to the BC-1 0, Brazil.
The future estimated minimum lease payments for the various periods and their present values are herein scheduled:

Present value of minimum lease payments
M inimum Lease Payments

Present Value of minimum
lease payments

As at March As at March
31 2018
31 2017
8,342.3 9
I 0,474.80

As at March As at March
31 1 2018
31 1 2017
3,887.46
5,229.14

Particulars

Not later than one year

42 .1.2.1

Later than one year and not later than five years

21,401.99

24,932.90

7,887.2 1

9,769.37

Later than five years

25,878.12

30,357.62

10,5 10.3 1

12,153.46

Present value of minimum lease payments

55,622.50

65,765.32

22,284.98

27,151.97

The table above reflects ONGC share of27% of the aggregate future payments from Shell Brazil Ltda. as operator of the
BCIO joint venture for the lease of the FPSO "Espirito Santo" as well as the lease for the Subsea equipment.
The initial term of the FPSO lease contract is 15 years with priced extension options for more years according to the
production lifetime. The Consolidated Rental Agreement for the Subsea equipment is a fixed term contract until
December 3'1 , 2039 with priced termination options for every year during the life of the contract. The interest rate
implicit in the lease for the FPSO and Subsea equipment an10unts to 13.74% and 28.32% per year, respectively.
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43 Subsidia ries

S.no.

Particulars

Date of
acquisition

Principal
activity

P lace of
incorporation

Place of
operation

Proportion of ownership
interest and voting
power held by group
As at
March 31,
2018

ONGC Nile Ganga B.V.

12.03.2003

2

ONGC Campos Ltda.

16.03.2007

3

O.N?C Nile Ganga (Cyprus)
. !1.
26
2007
Limited *

4

ONGC Nile Ganga (San
Cristobal) B.V.

29.02.2008

5

ONGC Caspian E&P B. V.

07.06.2010

6

ONGC Amazon Alaknanda
08.08.2006
Limited

7

ONGC Narmada Limited

07 .12.2005

8

ONGC (BTC) Limited

28 .03.2013

9

Carabobo One AB

05.02.2010

10

Petro Carabobo Ganga B.V. 26. 02.2010

11

Imperial Energy Limited

12. 08.2008

12

Imperial Energy Tomsk
Limited

13.01.2009

13

Imperial Energy (Cyprus)
Limited

13 .01.2009

14

Imperial Energy Nord
Limited

13.01. 2009

15

Biancus Holdings Limited

13.01.2009

Exploration and
production of
hydrocarbons
Exploration and
production of
hydrocarbons
Exploration and
production of
hydrocarbons
Exp loration and
production of
hydrocarbons
Exploration and
production of
hydrocarbons
Exploration and
production of
hydrocarbons
Exploration and
production of
hydrocarbons
Exploration and
production of
hydrocarbons
Exploration and
production of
hydrocarbons
Exploration and
production of
hydrocarbons
Exploration and
production of
hydrocarbons
Exploration and
production of
hydrocarbons
Exploration and
production of
hydrocarbons
Exploration and
production of
hydrocarbons
Exploration and
production of
hydrocarbons

The Netherlands

Sudan, South
Sudan, Syria,
Myanmar,
Brazil,
Venezue la

Brazil

Brazil

100%

100%

Cyprus

Syria

N.A.

100%

The Netherlands

Venezuela

100%

100%

The Netherlands

Myanmar

100%

100%

Bermuda

Colombia

100%

100%

Nigeria

Nigeria

100%

100%

Cayman Islands

Azerbaijan

100%

100%

Sweden

Venezuela

100%

100%

The Netherlands

Venezuela

100%

100%

Cyprus

Russia

100%

100%

Cyprus

Russia

100%

100%

Cyprus

Russia

100%

100%

Cyprus

Russia

100%

100%

Cyprus

Russia

100%

100%

.,..,.ssoc/"?,..., ~
Q..~
~~

(/)

*

(1i

IOO%for
100% for
A&B and
A&B and
77 .491% for 77.491% for
Class C
Class C

/;

c/ )

(')

j!*

"{, fRN. 00/, SN
.....1.

o,.

As at
March 31,
2017

,. ..,.
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eq A ceo-.>

J

,

!vi);,
I
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16

Redcliffe Ho ldings Limited

13.0 1. 2009

17

Imperi al Frac Services
(Cyprus) Limi ted

13. 01.2009

18

San Ag io In vestments
Limited

13.01.2009

19

LLC Sibinterneft

13.01.2009

20

LLC Allianceneftegaz

13.01.2009

2 1 LLC Nord Imperial

13.01.2009

22

LLC Rus Imperi al Group

13.01.2009

23

LLC Imperial Frac
Services**

13.01. 2009

24

Beas Rovuma Energy
Mozambique Ltd.

07.01.201 4

25

ONGC Videsh Rovuma Ltd. 24.03.2015

26

ONGC Videsh Atlantic Inc. 14.08.201 4

27

ONGC Videsh Singapore
Pte. Ltd.

15.04.2016

28

ONGC Videsh Vankorneft
Pte. Ltd .

18.04.2016

29

Indus East Mediterranean
Exploration Ltd. (refer Note 27.02.2018
47 .2 .3)

Exp loration and
produ ction of
hydrocarbons
Exploration and
production of
hydrocarbons
Exploration and
production of
hydrocarbons
Explorati on and
production of
hydrocarbons
Exploration and
production of
hydrocarbons
Exploration and
production of
hydrocarbons
Exploration and
production of
hydrocarbons
Exploration and
production of
hydrocarbons
Exploration and
production of
hydrocarbons
Exploration and
production of
hydrocarbons
Exploration and
production of
hydrocarbons
Exploration and
production of
hydrocarbons
Exploration and
production of
hydrocarbons
Exploration and
production of
hydrocarbons

are~

in million unless othenvise stated)

Cyprus

Russia

100%

100%

Cyprus

Russia

100%

100%

Cyprus

Russia

100%

100%

Russia

Russia

55.90%

55 .90%

Russia

Russia

100%

100%

Russia

Russia

100%

100%

Russia

Ru ssia

100%

100%

Russia

Russia

100%

50%

Republic of
Mauritius

Mozambique

60%

60%

Republic of
Mauritius

Mozambique

100%

100%

Texas

Mozambique

100%

100%

Singapore

Russia

100%

100%

Singapore

Russia

100%

100%

Israe l

Israel

100%

N.A.

* liquidated on 12 July 201 7.
** At the 16 February 20 18 other Shareholder has surrendered own shares to the company LLC Imperi al Frac Service. As of 3 I
March 2018, Imperial Frac Services (Cyprus) Limited continues to hold 50% of the shares in LLC Imperial Frac Service.
Significant judgement and ass um ptio ns made by the Company in respect of followin g
a) that it has control of another entity, ie an in vestee as describ ed in paragraph s 5 and 6 of Ind AS II 0 'Consolidated Ind AS
fin ancial statements' ;
b) that it has joint control of an arrangement or sign ificant influence over another entity; and
c) the type of joint arrangement (ie joint operati on or joint venture) when the arrangement has been structured through a separate
vehicle.
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Employee benefit plans

44.1

Defined contribution plans:

44.1.1

Provident Fund

are~

in million unless othenvise stated)

The Company pays fixed contribution to provident fund at predetermined rates to a separate trust, which
invests the funds in permitted securities. The obligation of the Company is to make such fixed contribution
and to ensure a minimum rate of return to the members as specified by Government of India (Goi). As per
rep011 of the actuary, overall interest earnings and cumulative surplus is more than the statutory interest
payment requirement. Hence, no further provision is considered necessary.
Provident Fund is governed through a separate trust. The board of trustees of the Trust functions in
accordance with any applicable guidelines or directions that may be issued in this behalf from time to time by
the Central Government or the Central Provident Fund Commissioner, the board of trustees have the following
responsibilities:

(i)

Investments of the surplus as per the pattern notified by the Government in this regard so as to meet the
requirements of the fund from time to time.

(ii)

Raising of moneys as may be required for the purposes of the fund by sale, hypothecation or pledge of the
investment wholly or partially.

(iii)

Fixation of rate of interest to be credited to members' accounts.

44.1.2

Post Retirement Benefit Scheme
The defined contribution pension scheme of the Company for its employees is administered through a separate
trust. The obligation of the Company is to contribute to the trust to the extent of amount not exceeding 30% of
basic pay and dearness allowance as reduced by the employer's contribution towards provident fund, gratuity,
post-retirement medical Benefit (PRMB) or any other retirement benefits.

The board of trustees of the Trust functions in accordance with any applicable guidelines or directions that
may be issued in this behalf from time to time by the Central Government, the board of trustees have the
following responsibilities:

(i)

Investments of the surplus as per the pattern notified by the Government in · this regard so as to meet the
requirements of the fund from time to time.

(ii)

Fixation of rate of contribution and interest thereon.

(iii)

Purchase of annuities for the members.

44.2

Employee Pension Scheme 1995
The Employee Pension Scheme -1995 is administered by Employees Provident Fund Organization of India,
wherein the Company has to contribute 8.33% of salary (subj ect to maximum of ~15,000 per month) out of
the employer's contribution to Provident Fund.

ONGC VIDESH LIMITED CONSOLIDATED
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44.3

Composite Social Security Scheme (CSSS)
The Composite Social Security Scheme is formu lated by the Company for the welfare of its regular employees
and it is administered through a separate Trust, named as Composite Social Security Scheme Trust. The
obligation of the Company is to provide matching contribution to the Trust to the extent of contribution of the
regular employees of the company. The Trust provides an assured lump sum support amount in the event of
death or permanent total disablement of an employee whi le in service. In case of Separation other than
Death/Permanent total disability, employees own contribution along with interest is refunded.

The Board of trustees of the Trust functions in accordance with Trust deed, Rule, Scheme and applicable
guidelines or directions that may be issued by Management from time to time.
The Board of trustees have the following responsibilities:

(i)

Investments of the surplus as per the pattern notified by the Government in this regard so as to meet the
requirements of the fund from time to time.

(ii)

Fixation of rate of interest to be credited to members' accounts.

(iii)

To provide cash benefits to the nominees in the event of death of an employee or Permanent Total
Disablement leading to the cessation from service and refund of own contribution along with interest in case
of separation other than death.

44.4

The amounts recognized in the financial statements before allocation for the defined contribution plans are as
under:

Defined Contribution Plans

Amount recognized
during
2017-18

Provident Fund
Post Retirement Benefit Scheme
Employee Pension Scheme-1995 (EPS)
Composite Social Security Scheme (CSSS)

66.33
86.73
3.69
6.81

2016-17
53.85
71.73
3.82
6.99

Contribution for key
management personnel
2017-18
1.01
1.74
0.06
0.11

2016-17
1.12
1.43
0.06
0.11

44.5

Defined benefit plans

44.5.1

Brief Description: A general description of the type of Employee Benefits Plans is as follows:

44.5.2

The employees of the Company are deputed from the parent company ONGC and governed as per the parent
company policy for employee benefit. All the scheme relating to employee benefits are administered by the
parent company and accordingly the year end provision of employee benefits are settled by transfer to the
parent company.

ONGC VIDESH LIMITED CONSOLIDATED
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Gratuity
15 days salary for each completed year of service and the payment ts restricted to
superannuation, resignation, term ination, disablement or on death.

~

2 million on

Scheme is funded through Parent Company's (ONGC) Gratuity Trust. The liability for gratuity as above is
recognized on the basis of actuarial valuation.

44.5.4

Post-Retirement Medical Benefits
The Company has Post-Retirement Medical benefit (PRMB), under which the retired employees and their
spouses and dependent parents are provided medical facilities in the Company hospitals/empanelled hospitals
up on payment of one time prescribed contribution by the employees. They can also avail treatment as outpatient. The liability for the same is recognized annually on the basis of actuarial valuation. Full medical
benefits on superannuation and on voluntary retirement are available subject to the completion of minimum 20
years of service and 50 years of age.
An employee should have put in a minimum of 15 years of service rendered in continuity in ONGC at the time
of superannuation to be eligible for availing post-retirement medical facilities .

44.5.5

Terminal Benefits
At the time of superannuation, employees are entitled to settle at a place of their choice and they are eligible
for Settlement Allowance.

44.5.6

These plans typically expose the Company to actuarial risks such as: investment risk, interest rate risk,
longevity risk and salary risk.
Investment risk

The present value of the defined benefit plan liability is
calculated using a discount rate which is determined by
reference to market yields at the end of the reporting
period on government bonds. When there is a deep market
for such bonds; if the return on plan asset is below this
rate, it will create a plan deficit. Currently, for these plans,
investments are made m government securities, debt
instruments, Short term debt instruments, Equity
instruments and Asset Backed, Trust Structured securities
as per notification ofMinistry of Finance.

Interest risk

A decrease in the bond interest rate will increase the plan
liability; however, this will be partially offset by an
increase in the return on the plan's investments.

Longevity risk

The present value of the defined benefit plan liability is
calculated by reference to the best estimate of the
mortality of plan participants both during and after their
employment. An increase in the life expectancy of the plan
participants will increase the plan's liability.
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The present value of the defined benefit plan liabi lity is
calculated by reference to the future salaries of plan
participants. As such, an increase in the salary of the plan
patticipants will increase the plan's liability.

No other post - retirement benefits are provided to these employees.
In respect of the above plans, the most recent actuarial valuation of the plan assets and the present value of the
defined benefit obligation were carried out as at March 31, 2018 by a member firm of the Institute of
Actuaries of India. The present value of the defined benefit obligation, and the related current service cost and
past service cost, were measured using the projected unit cred it method.
44.6

Other long term employee benefits

44.6.1

Brief Description: A general description ofthe type of Other long term emp loyee benefits is as follows:

44.6.2

The employees of the Company are deputed from the parent company ONGC and governed as per the parent
company policy for employee benefit. All the scheme relating to employee benefits are administered by the
parent company and accordingly the year end provision of employee benefits are settled by transfer to the
parent company.

44.6.3

Earned Leave (EL) Benefit
Accrual- 30 days per year
Encashment while in service - 75% of Earned Leave balance subject to a maximum of 90 days per calendar
year
Encashment on retirement- maximum 300 days
Scheme is funded through Life Insurance Corporation oflndia (LIC).

44.6.4

Good Health Reward (Half pay leave)
Accrual - 20 days per year
Encashment while in service- Nil
Encashment on retirement - 50% of Half Pay Leave balance.
Scheme is funded through Life Insurance Corporation of India. (LIC).
The liabi lity for the same is recognized annually on the basis of actuarial valuation.

44.7

The principal assumptions used for the purposes of the actuarial valuations were as follows.
Assumptions as at March 31,2018

S.No.

Particulars

31-Mar-18

31-Mar-17

Gratuity

I.

Discount rate
Expected return on plan assets

7.66%
7.66%

7.31%

II.

Annual increase in salary

6.50%

6.50%

III .

Leave

7.31%

ONGC VIDESH LIMITED CONSOLIDATED
(All am ounts
IV.

Discount rate

v.

Expected return on plan assets

VI.

Annual increase in salary

7.66%
7.66%
6.50%

are~

in million unless otherwise stated)
7.31%
7.31%
6. 50%

Post-Retirement Medical Benefits
VII.

Discount rate

vm.

Expected return on plan assets

IX.

Annual increase in costs

X.

Discount rate

XI.

Expected return on plan assets

XII.

Annual increase in costs

xm.

Annual increase in salary

7.66%
NA
6.50%

7.31%
NA
6.50%

Terminal Benefits

7.66%
NA
6.50%
6.50%

7.31%
NA
6.50%
6.50%

Employee Turnover(%)

XIV.

Up to 30 Years

3.00

3.00

XV.

From 31 to 44 years

2.00

2.00

XVI.

Above 44 years

1.00

1.00

XVII.

Before retirement

As per Indian Assured Lives Mortality Table (2006-08)

XVIII.

After retirement

As per Indian Assured Lives Mortality Table (2006-08)

Mortality Rate

The discount rate is based upon the market yield available on Government bonds at the Accounting date with
a term that matches. The salary growth takes account inflation, seniority, promotion and other relevant factors
on long term basis. Expected rate of return on plan assets is based on market expectation, at the beginning of
the year, for return over the entire life of the related obligation.
44.8

Amounts recognized in the Financial Statements before allocation in respect of these defined benefit plans and
other long term employee benefits are as follows:
Gratuity:
Particulars

Year ended
March 31,
2018

Year ended
March 31,
2017

24.60

25.65

Service Cost :
Current service cost
Past service cost and (gain)/loss from settlements
Net interest expense
(Increase) or decrease due to adjustment in
opening corpus consequent to audit
Components of defined benefit costs recognised
in Employee Benefit expenses
Remeasurement on the net defined benefit
liability:
Return on plan assets (excluding amounts included
in net interest expense)

3.58
2.52

(0.79)

(0.0 1)

(0.34)

27.11

28.10

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts
Actuarial (gains) I losses arising from changes in
demographic assumptions
Actuarial (gains) I losses arising from changes in
financial assumptions
Actuarial (gains) I losses arising from experience
adjustments
Excess Return I (Shortfall) on plan assets
(excluding amounts included in net interest
expense)
Components of Remeasurement

Total
Leave:
Particulars

Service Cost:
Current service cost
Past service cost and (gain)lloss from settlements
Net interest expense
(Increase) or decrease due to adjustment in
opening corpus consequent to audit
Actuarial (gains) I losses arising from changes in
demographic assumptions
Actuarial (gains) I losses arising from changes in
financial assumptions
Actuarial (gains) I losses arising from experience
adjustments
Excess Return I (Shortfal l) on plan assets
(excluding amounts included in net interest
expense)
Components of defined benefit costs
reco~nised in Employee Benefit expenses

are~

in million unless otherwise stated)

(3 .33)

13.98

(9.85)

2.73

(1.17)

(0.79)

(14.35)

15.92

Year ended
March 31,
2018

Year ended
March 31,
2017

100.73

20.52

10.24
(3.57)

9.20
( 1.01)

(7.80)

39.46

(65.35)

76.48

(7.84)

(2.97)

26.41

141.68

Year ended
March 31,
2018

Year ended
March 31,
2017

5.11

5.60

Post-Retirement Medical Benefits :
Particulars

Service cost
Current service cost
Past service cost and (gain)lloss from settlements
Net interest expense

2.18

1.56

Components of defined benefit costs
reco~nised in Employee Benefit expenses
Remeasurement on the net defined benefit
liabi lity:

7.29

7.16

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts
Return on plan assets (excluding amounts
included in net interest expense)
Actuaria l (gains) I losses arising from changes in
demographic assumptions
Actuarial (gains) I losses arising from changes in
financial assumptions
Actuarial (gains) I losses arising from experience
adjustments
Adjustments for restrictions on the defined
benefit asset
Components of Remeasurement including
benefit paid
Total

Terminal Benefits :
Particulars

are~ in million unless othenvise stated)

NA

NA

(1.67)

(3.75)

(6.12)

6.90

(7.79)

3.15

(0.51 )

10.31

Year ended
March 31,
2018

Year ended
March 31,
2017

0.24

0.22

Net interest expense

0.08

0.08

Components of defined benefit costs
recognised in Employee Benefit expenses
Remeasurement on the net defined bene tit
liability:
Actuarial (gains) I losses arising from changes in
demographic assumptions
Actuarial (gains) I losses arising from changes in
financial assumptions
Actuarial (gains) I losses arising from experience
adjustments
Adjustments for restrictions on the defined
benefit asset
Components of Remeasurement

0.33

0.30

(0.03)

0.15

(0.08)

(0.31)

Service cost
Current service cost
Past service cost and (gain)lloss from settlements

(0.16)
0.21
0.14
Total
The Components ofRemeasurement of the net defined benefit obligation recognized in other comprehensive
income is (~ 22.26) million (Previous Year: (~ 18 .12) million) .

44.9

(0.11)

Movements in the present value of the defined benefit obligation and other long term employee benefits are
as follows :

Gratuity:
Particulars

Year ended
Mat·ch 31,
2018

Year ended
March 31,
2017

142.16

98.25

Current service cost

24.60

25 .65

Interest cost

10.39

7.86

Opening defined benefit obligation

Remeasurement (gains)llosses:
Actuarial (gains) I losses arising from changes in
demographic assumptions

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts
Actuarial (gains) I losses arising from changes in
financial assumptions
Actuarial (gains) I losses arising fi·om experience
adjustments
Past service cost, including losses/(gains) on
cwiailments
Benefits paid

(19.28)

Closing defined benefit obligation

144.69

Current obligation
Non-Current obligation

are~

in million unless othenvise stated)

(3.33)

13.98

(9.85)

2.73
3.58
(9.89)

142.16

13.46

12.90

131.23

129.26

Year ended
March 31,
2018
413.33

Year ended
March 31,
2017
295.28

100.73

20.52

30.21

23.62

Leave:
Particulars

Opening defined benefit obligation
Current service cost
Interest cost

Remeasurement (gains)/losses:
Actuarial gains and losses arising from changes in
demographic assumptions
Actuarial gains and losses arising fi·om changes in
financial assumptions
Actuarial gains and losses arising from experience
adjustments
Past service cost, including losses/(gains) on
curtailments
Benefits paid

(7.80)

39.46

(65.35)

76.48

(98.54)

(42.04)

Closing defined benefit obligation

372.58

413.32

47.67

49.96

324.91

363.36

Year ended
March 31,
2018

Year ended
March 31,
2017

29.85

19.53

Current service cost

5.11

5.60

Interest cost

2.18

1.56

(1.67)

(3.75)

(6.12)

6.90

29.34

29.84

Current obligation
Non-Current obligation
Post-Retirement Medical Benefits:
Particulars

Opening defined benefit obligation

Remeasurement (gains )/losses:
Actuarial gains and losses arising from changes in
demographic assumptions
Actuarial gains and losses arising from changes in
financial assumptions
Actuarial gains and losses arising from experience
adjustments
Past service cost, including losses/(gains) on
curtailments
Benefits paid

Closing defined benefit obliga tion

I

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts
Current obligation
Non-C urrent obliga tion

are~

in million unless otherwise stated)

0.1 0

0.08

29.25

29.76

Year ended
M arch 31 ,
2018

Yea r ended
M arch 31,
2017

Terminal Benefits :
Particulars

Opening defined benefit obligation

1.16

1.03

Current service cost

0.24

0.22

Interest cost

0.08

0.08

Actuarial gains and losses arising from changes in
financial assumptions

(0 .03)

0.15

Actuarial gains and losses arising from experience
adjustments

(0.08)

(0.31)

Closing defined benefit obligation

1.37

1.17

Current obligation

0.01

0.01

Non-Current obligation

1.36

1.16

Remeasurement (gains )flosses:
Actuarial gains and losses arising from changes in
demographic assumptions

Past service cost, including losses/(gains) on
curtailments
Benefits paid

44.10

The amount included in the Standalone Balance sheet arising from the entity's obligation in respect of its
defined benefit plan and other long term employee benefits is as follows :
Gratuity:
Particulars

As at March As at March
31 2018
31 2017

Present value of funded defined benefit obligation

144.69

142.16

Fair value of plan assets

132.72

107.68

Funded status

(11.97)

(34.48)

Restrictions on asset recognised
Net liability arising from defined benefit
obligation

NA

NA

11.97

34.48

The amounts included in the fair value of plan assets of gratuity fund in respect of reporting enterprise's own
financial instruments and any property occupied by, or other assets used by the reporting enterprise are Nil
(as at March 31 , 2017 Nil)

Leave:
Particula rs

As at March As at Ma rch
31 2018
31 2017

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts

are~

in million unless otherwise stated)

Present value of funded defined benefit obligation

372.58

413.32

Fair value of plan assets

352.06
(20.51)

269.62
(143.70)

Funded status
Restrictions on asset recognised

Net liability arising from defined benefit
obligation
Post-Retirement Medical Benefits:
Particulars

Present value of unfunded defined benefit
obligation
Fair value of plan assets

Net liability arising from defined benefit
obligation
Terminal Benefits :
Particulars

Present value of unfunded defined benefit
obligation

NA

NA

20.51

143.70

As at March As at March
31 2018
31 2017
29.34

29.85

NA

NA

29.34

29.85

As at March As at March
31 2018
31 2017
1.37

1.16

1.37

1.16

Fair value of plan assets

Net liability arising from defined benefit
obligation
44.11

Movements in the fair value of the plan assets are as follows :
Gratuity:
Particulars

Opening fair value of plan assets
Adjustment in opening corpus consequent to audit
Expected return on plan assets

Year ended
March 31,
2018

Year ended
March 31,
2017

107.67
0.01

108.13
0.34

7.87

8.65

1.17

0.79

Remeasurement gain (loss):
Excess Return I (Shortfall) on plan assets
(excluding amounts included in net interest
expense)
Contributions from the employer
Benefits paid

35.29
(19.28)
132.73

(9.89)
108.02

t

IV

)

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts

are~

Expected contribution in respect of gratuity for next year 2018-19 will be
March 3 1,2017 ~ 29.67 million).

in million unless otherwise stated)
~

26.77 million (For the year ended

Leave:
Particulars

Opening fair value of plan assets
Adjustment in opening corpus consequent to audit
Expected return on plan assets

Year ended
March 31,
2018
273. 19

Year ended
March 31,
2017
180.30

3.57

1.01

19.97

14.42

Remeasurement gain (loss):
Excess Return I (Shortfall) on plan assets
(excluding amounts included in net interest
expense)
Contributions from the employer

7.84

2.97

149.60

113.97

Benefits paid

(98.54)

(42.04)

Closing fair value of plan assets

355.64

270.63

44.12

Significant actuarial assumptions for the determination of the defined obligation are discount rate and
expected salary increase. The sensitivity analyses below have been determined based on reasonably possible
changes of the respective assumptions occurring at the end of the reporting period, while holding all other
assumptions constant.

44.12.1

Sensitivity Analysis as on March 31,2018

Significant actuarial assumptions

Gratuity

Leave

PostRetirement
Medical
Benefits

Terminal
Benefits

Discount Rate
- Impact due to increase of 50 basis points

(4.52)

(10.58)

(0.92)

(0.04)

- Impact due to decrease of 50 basis points

4.84

11 .24

0.98

0.05

-Impact due to increase of 50 basis points

3.77

11.31

- Impact due to decrease of 50 basis points

(3.85)

(10 .75)

Salary increase

Cost increase
- Impact due to increase of 50 basis points

0.76

0.04

- Impact due to decrease of 50 basis points

(0.78)

(0.04)

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts
44.12.2

are~

in million unless otherwise stated)

Sensitivity Analysis as on Ma r ch 31, 2017
Significant actuarial assumptions

Gratuity

PostRetirement
Medical
Benefits

Leave

Terminal
Benefits

Discount Rate
- Impact due to increase of 50 basis points

(4.45)

(1 2.35)

3.49

(0.05)

- Impact due to decrease of 50 basis points

4.75

13 .13

(2.55 )

0.05

- Impact due to increase of 50 basis points

3.96

13.17

- Impact due to decrease of 50 basis points

(3.89)

(1 2.50)

Salary inc rease

Cost increase
- Impact due to increase of 50 basis points

3.51

0.05

- Impact due to decrease of 50 basis points

(2.54)

(0.05)

· The sensitivity analysis presented above may not be representative of the actual change in the defined benefit
obligation as it is unlikely that the change in assumptions would occur in isolation of one another as some of
the assumptions may be correlated. Sensitivity due to mortality & withdrawals are not material & hence
impact of change not calculated.
Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation
has been calculated using the projected unit credit method at the end of the rep01iing period, which is the same
as that applied in calculating the defined benefit obligation liability recognised in the balance sheet.

44.13

Maturity Profile of Defined Benefit Obligation and other long term employee benefits:
Defined Benefit:

As at March As at March
31 2017
31 2018

Gratuity:
12.90

Less than One Year

13.46

One to Three Years

51.82

7.55

Three to Five Years

36.46

30.36

More than Five Years

42.95

91.34

Less than One Year

47.67

49.96

One to Three Years

84.93

19.47

Leave:

Three to Five Years
More than Five Years

68.71

89.29

171.28

254.60
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(All amounts
45

Segment Reporting

45.1

Products and services from which reportable segments derive their revenues

are~

in million unless otherwise stated)

The Company has identified and reported operating segments taking into account the different risks and returns, the internal reporting
systems and the basis on which operating results are regularly reviewed to make decisions about resources to be allocated to the segment
and assess its performance. The Company has identified following geographical segments as reportable segments:

a.
b.
c.
d.
45.2

Asia Pacific
Russia and CIS
Latin America
Middle East and Africa

Segment revenue and results

45.2.1 The following is an analysis of the Company's revenue and results from continuing operations by reportable segment.
Particulars

Segment revenue

Segment profit/(loss)

As at March 31, As at March 31, As at March 31, As at March 31,
2018
2017
2018
2017
Asia Pacific
Russia and CIS
Latin America
Middle East and Africa
Total
Unallocated corporate expense
Finance costs
Interest/Dividend income
Profit before tax

18,755. 18
64,273.62
13,964.28
7,182.66

17,985.50
61,249.76
11,41 5.90
10,148.63

9,486.00
24,966.11
1,892.52
(2,880.58)

9,277.63
25,8 17.35
3,422.16
(8 70.76)

104,175.74

100,799.79

33,464.05

37,646.38

(4,002.66)
(22,066 .72)
3,63 5.92

(1 5,940.72)
(11,268 .52)
3,201.91

11,030.59

13,639.05

9v
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ONGC VIDESH LIMITED CONSOLIDATED
(All amounts

are~

in million unless otherwise stated)

45.2.2 Segment revenue reported above represents revenue generated from external customers. There were no inter-segment sale in FY'18 (FY'I7:
Nil)
45.2.3 The accounting policies of the reportable segments are the same as the Company's accounting policy described in note 3.36. Segment profit
represents the profit before tax earned by each segment excluding finance cost and other income like interest/dividend income. This is the
measure reported to the chief operating decision maker for the purposes of resource allocation and assessment of segment performance.

45.3

Segment assets and liabilities
Particulars

As at March 31, As at March 31,
2018
2017

Segment assets--Asia Pacific
Russia and CIS
Latin America
Middle East and Africa

52,992.12
396,249.05
122,652.02
259,531.65

46,005.35
374,5 12.59
107,491.14

Total segment assets

831,424.84

826,01 5.33

Unallocated
Total assets ·

298,006.25

272,852.22

263,253 .61

1,104,277.06

1,089,268.94

13,700.18
120,446.69
38,521.75
31, 191.78
203,860.40

14,155.89
67,921.05
77,376.77
19,576.68
179,030.39

421,601.94

438,499.35

625,462.34

617,529.74

Segment liabilities
Asia Pacific
Russia and CIS
Latin America
Middle East and Mrica
Total segment liabilities
Unallocated
Total liabilities

~~,,
~

I
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(All amounts

are~

in million unless otherwise stated)

For the purpose of monitoring segment performance and allocating resources between segments:
45.3.1 All assets are allocated to reportable operating segments other than investments in subsidiaries, investments in associates, investments in
joint ventures, other investments, loans and current and deferred tax assets.
45.3.2 All liabilities are allocated to reportable segment other than borrowing, current and deferred tax liabilities.
45.3.3 Segment revenue, results, assets and liabilities include the respective amounts identifiable to each of the segments and amount allocated on
reasonable basis. Unallocated includes common expenditure incurred for all the segments and expenses incurred at the corporate level.
Finance cost includes unwinding of decommissioning liabilities not allocated to segment.
45.4

Other segment information
Particulars

Depreciation , depletion and
amortization including
exploration costs written off

Other non-cash itemsimpairment and write off

As at March 31, As at March 31, As at March 31, As at March 31,
2018
2017
2018
2017
Asia Pacific
Russia and CIS
Latin America
Middle East and Africa
Unallocated

45.5

3,865.30
27,I25.48
I8,I23.28
2,975.81
5 I 3.23

5,248.69
22,692.06
II ,603.65
4,420.49

52,603.10

434.73

I 52.75
I0,607.80
695.66
232.84
20.25

1,398.28

44,399.62

11,709.30

1,398.28

Impairment loss
Particulars
Asia Pacific
Russia and CIS
Latin America

As at March 31, As at March 31,
2018
2017
(5,832.87)
(2,295.74)

(2,911.59)
9,578.90

-~
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(All amounts
Middle East and Africa
Unallocated

45.6

3,395.47

(2,740.12)

10,062.78

in million unless otherwise stated)

Additions to non- current assets
As at March 31, As at March 31,
2017
2018

Particulars

(12,728.84)
(720.74)
594.86
(5,106.35)
(1 ,039.63)
(19,000.70)

Asia Pacific
Russia and CIS
Latin America
Middle East and Africa
Unallocated

45.7

5,388.49

are~

(13,389.30)
(14,558.87)
43.94
(3,416.26)
(319.70)
(31,640.19)

Information about major customers
Company's significant revenues are derived from sales to Oil Marketing Companies and International Oil Companies (IOCs) which are
reputed and National Oil Companies (NOCs). No single customers contributed 10% or more to the company's revenue for both FY'18 and
FY'1 7.

45.8

Information about geographical areas:
The Company is domiciled in India, however, the Company is engaged in prospecting for and acquisition of oil and gas acrages outside
India for exploration, development and production of crude oil and natural gas. The Company generates its entire revenue from customers
located outside India.
The total of non-current assets othe.r than financial instruments and tax assets broken down by location of assets are shown below:
As at March 31, As at March 31,
2018
2017

Location
India
Other Countries
Total

~.

\

7,337.09
689,676.3 5
697,013.44

6,077.52
709,936.62
716,014.14
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(All amounts
45.9

are~

in million unless otherwise stated)

Information about products and services:
The Company derives revenue from sale of crude oil, natural gas and condensate. The information about revenues from external customers
about each product is disclosed in note 30 of the financial statements.

46

Related Party Disclosures

46.1

Name of related parties and description of relationship:
A

Holding company
1 Oil and Natural Gas Corporation Limited

B.
1
2
3
4

J oint Ventures
ONGC Mittal Energy Limited, Cyprus
Sudd Petroleum Operating Company, Mauritius
Mansarovar Energy Colombia Limited, Colombia (through ONGC Amazon Alaknanda Ltd.)
Himalaya Energy Syria BV, The Netherlands (through ONGC Nile Ganga B.V.)
Associate

C.
1
2
3
4
5
6
7

Petro Carabobo S.A., Venezuela (through Carabobo One AB)
Carabobo lngenieria Y Construcciones, S.A, Venezuela (through Carabobo One AB)
Petrolera Indovenezolana SA, Venezuela (through ONGC Nile Ganga B.V.)
South East Asia Gas Pipeline Ltd, Hongkong (through ONGC Nile Ganga B.V.)
Tamba BV, The Netherlands (through ONGC Nile Ganga B.V.)
JSC Vankomeft, Russia (through ONGC Videsh Singapore Pte Ltd.)
Mozambique LNG I Company Pte Ltd., Singapore (10% directly and 6% through subsidiary Beas Rovuma Energy Mozambique Ltd.)

8 Falcon Oil & Gas BV, Netherlands (through ONGC Nile Ganga B.V.)
D.
D.1

Key management personnel
Chairman
1 Mr. Shashi Shanker (from October 1, 201 7)
2 Mr. D. K. Sarraf(upto September 30, 2017)
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(All amounts
D.2

are~

in million unless otherwise stated)

Whole time directors
1 Mr. Narendra K Verma, Managing Director
2 Mr. P K Rao, Director (Operations)
3 Mr. Sudhir Sharma, Director (Exploration)
4 Mr. Vivekanand, Director (Finance)

D.3

Independent directors
1 Mr. Ajai Malhotra
2 Mr. Bharatendu Nath Srivastava (from September 15, 20 17)
3 Smt. Kiran Oberoi Vasudev (from September 15, 20 17)
4 Mr. Rakesh Kacker (from September 15, 201 7)

D.4

Government nominee directors
1 Mr. Sunjay Sudhir, Joint Secretary (I C), Ministry of Petroleum & Natural Gas, Government oflndia
2 Ms. Sharmila Chavaly, Joint Secretary, Department of Economic Affairs, Ministry of Finance, Government oflndia (upto January 15,
2018)
3 Dr. Kumar V Pratap, Joint Secretary, Department of Economic Affairs, Ministry of Finance, Government ofindia (from January 16,
20 18)

D.S Special Invitee
1 Mr. T K Sengupta, Director (Offshore), ONGC (upto December 3 1, 2017)
2 Mr. Rajesh Kakkar, Director (Offshore), ONGC (from February 19, 20 18)
3 Mr. D D Misra, Director (HR), ONGC
4 ·Mr. A K Dwivedi, Director (Exploration), ONGC
5 Mr. V P Mahawar, Director (Onshore), ONGC
6 Mr. A K Srinivasan, Director (Finance), ONGC (upto October 31, 20 17)
7 Mr. Subhash Kumar, Director (Finance), ONGC (from January 31, 20 18)
8 Mr. Shashi Shanker (upto September 30, 20 17)
D.6

Company Secretary
1 Mr. Rajni Kant (from November 13, 2017)
2 Mr. S B Singh (upto November 12, 201 7)
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(All amounts
E.

are~

in million unless otherwise stated)

Trusts (including post retirement employee benefit trust) wherein ONGC having control
1 ONGC Contributory Provident Fund Trust
2 ONGC CSSS Trust
3 ONGC PRBS Trust 4 ONGC Gratuity Fund
5 ONGC Sahyog Trust

46.2

Details of Transactions:

46.2.1 Transactions with Holding Company
Nature of transaction

Name of related party

As at March 31, As at March 31,

2018

A.
a)

Services received from:
Oil and Natural Gas Corporation Limited

Reimbursement of expenses

b)

Oil and Natural Gas Corporation Limited

Interest expenditure

c)

Oil and Natural Gas Corporation Limited

Statutory charges on Guarantee Fee

d)

Oil and Natural Gas Corporation Limited

Guarantee Fee (OVVL)

B.

Loan taken
.
'
Oil and Natural Gas Corporation Limited (Refer note Loan taken
24)
Oil and Natural Gas Corporation Limited (Refer note Loan repaid
24)

a)

b)

C.

Non Cash transaction (lnd AS fair valuation)

a)

Oil and Natural Gas Corporation Limited

Interest expenditure

b)

Oil and Natural Gas Corporation Limited

Guarantee fee in respect of financial
guarantee

,,

2017

375.20

671.09

3.98
57.66
245.56

158.88

5,800.00

25 ,085.68

5,980.20

82,490.68

35.94

414.67

454.42

469.29

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts

are~

in million unless otherwise stated)

46.2.2 Outstanding balances with holding company

Name of related party
A

Nature of transaction

As at March 31, As at March 31,
2018
2017

Loans:
Oil and Natural Gas Corporation Limited (Refer note Loan taken
24)

163.45

a)
b)
c)

Amount Payable
Oil and Natural Gas Corporation Limited
Oil and Natural Gas Corporation Limited
Oil and Natural Gas Corporation Limited

Reimbursement of expenses
Interest expenditure
Statutory charges on Guarantee Fee

134.34
3.98
57.66

d)

Oil and Natural Gas Corporation Limited

Guarantee Fee (OVVL)

247.27

B

113.99

The loan is normally repayable out of the cash fl ows of the proj ects for which the respective funds were borrowed. However, ONGC have
the right to demand repayment with a notice year of minimum 15 months. No interest on loan has been paid for during the period till
January 31, 2018. Further, ONGC has charged interest of z 3.98 million for the loan outstanding during the quarter January to March 2018,
based on its cost of borrowings during the period.
46.2.3 Outstanding balances with joint ventures/associate

Name of related party

Nature of transaction

A.
a)

Receivables:
ONGC Mittal Energy Limited (OMEL)

Other receivable

B.
a)

Additional Investment
Mozambique LNG 1 Co. Pte Ltd.

Investment in equity capital

As at March 31, As at March 31,
2018
2017
293.20

292.89

16.66

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts

are~

in million unless otherwise stated)

46.2.4 Compensation of key management personnel
A

Directors and Company secretary
Particulars
Short term employee benefits
Post-employment benefits
Other long term benefits
Termination benefits
Share-based payment
Sitting fees to independent directors
Total

As at March 31, As at March 31,
2018
2017
34.36
28 .09
2.73
2.89

2.20

0.16

39.44

30.98

Loan repaid by key managerial personnel during the year ended March 31, 2018 ~ 0.36 million (year ended March 31, 2017: ~ 0.86
million). Loans to employees includes an amount of~ 0.50 million (As at March 31, 2017 ~ 1.39 million) outstanding from key managerial
personnel.
46.3

Disclosure in respect of Government Controlled Entities (disclosures with respect to holding company has been given at note 46.2.1
and 46.2.2)
The Company has entered into various transactions such as telephone expenses, air travel, fuel purchase, insurance and deposits etc. with
above mentioned and other various government related entities. These transactions are insignificant individually and collectively and hence
not disclosed.

46.4

Disclosure of transaction with Key Manegerial personnel and their relatives
There are no transactions with Key Manegerial Personnel or their relatives during the year except as disclosed above.
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ONGC VIDESH LIMITED CONSOLIDATED
(All amounts

are~

in million unless othenvise stated)

47 Disclosure of interests in join t arrangemen ts:
47.1 Jo int operations
The detai ls of Com pany's joint operation s are as under:
S.no

Name of the Project and
Coun try of Opera tio n
Azeri , Chirag, Guneshli Fields
(ACG), Azerbaij an, Offshore

2

Block 06. 1, Vietnam, O ffs hore

3

Block SA, South Sudan, Onshore

4

Com pany's
participa ting
share (%)
2.31 *

45

Other Consortium
Members
BP - 30. 37%
SOCAR - 25 .00%
Chevron - 9. 57%
lNPEX- 9.31 %
Statoil - 7.27%
Exxon-Mobil - 6. 79%
TPAO - 5.73%
ltochu - 3.65%

Operato r

BP

Rosneft Vietnam B.V.- 35% Rosneft Vietnam
Petro Vietnam - 20%
B.V.

Project status

T he proj ect is under
development
and
production

The proj ect is under
development
and
production

24 . 125

Petron as - 67.875%
N ilepet - 8%

Joint
Operatorship The proj ect is under
by all partners.
exploration,
development
and
production . Currently
under
temporary
shutdown
due
to
security situation .

Block A- 1, Myanmar, Offshore

17

POSCO Daewoo
Cooperation - 51 %
MOGE- 15%
GAIL-8 .5%
KOGAS-8 .5%

POS CO Daewoo
Coop eration

T he proj ect is under
Production.

5

Block A-3, Myanmar, O ffs hore

17

POSCO Daewoo
Cooperation - 5 1%
MOGE- 15%
GAIL - 8.5%
KOGAS -8.5%

POS CO Daewoo
Cooperation

T he project is under
production

6

Block Area I, Mozambique,
Offshore

10

Anadarko- 26.5%
MITSUI-2 0%
ENH-15 %
BPRL-10%
BREML- 10%#
PTTEP-8 .5%

Anadarko

The proj ect is under
development

7

Block B2, Myanmar, Onshore

97

Machinery and Solutions ONGC Videsh
Company Ltd. - 3% ·

The proj ect is under
exploration

8

Block CP0 -5, Colombia, Onshore

70

PetroDorado - 30%

ONG C Videsh

The proj ect is under
exploration

9

Block EP3 , Myanmar, Onshore

97

Machinery and Solutions ON GC Videsh
Company Ltd. - 3%

The proj ect is under
exploration

10

Block Farsi, Iran, Offshore

40

IO C- 40%
OIL - 20%

's
The
proj ect
exploration
period
ended on 24 June
2009. Agreement on
MDP
and
Development service
contract is pending.

ONGC Videsh

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts are~ in million unless othenvise stated)
II

Block RC-9, Colombia, Offshore

50

Ecopetrol - 50%

Ecopetrol

The proj ect is under
exploration
The proj ect is under
exploration

12

Block RC- 10, Colombia, Offshore

50

Ecopetrol - 50%

ONGC Videsh

13

Block SS 04, Bangladesh,
Offshore

45

OIL-45%
BAPEX- 10%

ONGC Vides h

The proj ect is under
exploration

14

Block SS 09, Bangladesh,
Offshore

45

OIL-45%
BAPEX- 10%

ONGC Videsh

The proj ect is under
exploration

15

Block SSJN-7, Colombia, Onshore

50

Pacific - 50%

Pacific

The proj ect is under
exploration

16

Block XXIV, Syria, Onshore

60

IPRMEL -25%
Triocean-15%

IPRMEL

The project is under
force majeure

17

Sakhalin -1 , Russia, Offshore

20

ENL - 30%
SO DECO- 30%
SMNG - 11.5%
R N Astra- 8.5%

ENL

The project is under
development
and
production.

18

Satpayev Contract Area 3575,
Kazakhstan, Offshore

25

KMG-75%

SOLLP

The project is under
exploration

19

SHWE Offshore Pipeline,
Mymm1ar, Offshore

17

Posco Daewoo Corporation- Posco Daewoo
5 I%
Corporation
MOGE-15%
GAIL - 8.5%
KOGAS-8.5%

Pipeline is completed
and is under use for
transportation of gas
from Blocks Al /A3 ,
Myanmar

20

Port Sudan Product Pipeline,
Sudan

90

OIL - 10%

ONGC Videsh

Pipeline is completed
m1d handed over to
Govt. ofSudan

21

Block 2a & 4, GNPOC. Sudan,
(Through ONGC Nile Ganga B.V.)

25

CNPC -40%
Petronas - 30%
Sudapet - 5%

Joint Operatorship
(GNPOC)

The project is under
production.

22

Block I a, I b, & 4, GPOC. South
Sudan, (Through ONGC Nile
Ganga B.V.)

25

CNPC -40%
Petronas - 30%
Nilepet -5%

Joint Operatorship
(GPOC)

The project is under
production. Currently
under temporary
shutdown due to
security situation.

23

Block BC-1 0 Brazil, Offshore
(Through ONGC Nile Ganga B.V.)

27

Shell- 50%
QPI - 23%

Shell

The project is under
development and
production

24

Block BM-SEAL-4 Brazil,
Offshore (Through ONGC Nile
Ganga B.V.)

25

Petrobras- 75%

Petrobras

The project is under
exploration

25

Block PEL-0037, Offshore
Nmnibia through ONGC Videsh
Vankorneft Pte. Ltd

30

26

Lower Zakum Abu Dhabi
(through Falcon Oil and gas B.V .)

4

Tullow Nanlibia Ltd - 35% Tullow Nanlibia Ltd
Pancontinental Nanlibia (
Pty) Ltd - 30%
Paragon Oil & Gas ( Pty) Ltd
-5%
lndOil Global B.V. - 3%
Adnoc Offshore
BPRL International Ventures
B.V. -3%
ADNOC-60%
Japan 's Inpex- 10%
CNPC-10%
Eni-5%
TOTAL-5%

/

The project is under
exploration

The project is under
development and
production

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts ar·e ~in million unless otherwise stated)
27

Block-32, Offshore Israel (through
Indus East Mediterranean
Exploration Ltd.)

25

OLL - 25%
LOCL - 25%
BPRL -25%

ONGC Videsh

The project is under
exploration

Note: There is no change in previous year details unless otherwise stated.
Abbreviations used:
Anadarko - Anadarko Petroleum Corporation; BAPEX - Bangladesh Petroleum Exploration & Production Company Limited; BP British Petroleum; BPRL - Bharat PetroResources Limited; BREML - Beas Rovuma Energy Mozambique Limited ; Chevron - Chevron
Corporation; CNPC- China National Petroleum Corporation; Daewoo - Daewoo International Corporation; Ecopetrol - Ecopetrol S.A,
Colombia; ENH - Empresa Nacional De Hidrocarbonates, E.P. ; ENL - Exxon Neftegas Limited; Exxon Mobil - Exxon Mobil
Corporation; GAIL - GAIL (India) Limited; INPEX - !NPEX Corporation; IOC - l.ndian Oil Corporation Limited; IPRMEL - IPR
Mediterranean Exploration Limited; Itochu - ltochu Corporation; KMG - Kazmunaygas; KOGAS - Korea Gas Corporation; MlTSUl MJTSUI & Co. Limited; MOGE - Myamnar Oil and Gas Enterprise; Nilepet - Nile Petroleum Corporation; OIL - Oil l.ndia Limited;
ONGC Videsh - ONGC Videsh Limited; Pacific - Pacific Stratus Energy, Colombia; Petrobras - Petrobras Colombia Ltd; PetroDoradoPetroDorado South America S.A.; Petronas - Petronas Carigali Overseas SdnBhd; Petrovietnam - Vietnam Oil and Gas Group; PTTEP PTT Public Company Limited; QPI- Qatar Petroleum International ; SMNG - Sakhalinmorneftegas Shelf; SOCAR - State Oil Company
of Azerbaijan Republic; SODECO - Sakl)alin Oil Development Company Limited; SOLLP - Satpavey Operating LLP; STATOIL -Den
Norske Stats Oljeselskap; TPAO- Turkiye Petrolleri A.O; Triocean- TriOcean Mediterranean
* Participating interest is revised to 2.31% from 2.7213% as per amended restated ACG PSA, Amended JOA, and other related
agreements I Head of Agreements (HOA) etc. (with effective date of January I , 2017) for ACG PSA extension upto December 2049 as
jointly agreed by all partners with SOCAR, the National Oil Company of Azerbaijan. Other consortium member participating interest last
year was (BP - 35.79%, SOCAR - 11.65%, Chevron - 11.27%, INPEX - 10.96%, Statoil - 8.56%, Exxo n-Mobil - 8.00%, TPAO6.75%, Itochu- 4.30%).

# ONGC Videsh Limited holds 60% shares in BREML.
47.2 During the year, the company has acquired participation interest in following blocks:
47.2.1 30% participating interest (PI) in exploratory block PEL-0037, Offshore Namibia through ONGC Videsh Vankorneft Pte. Ltd.; Other
partners are Tullow Namibia Ltd ( 35%), Pancontinental Namibia ( Pty) Ltd ( 30%) and Paragon Oil & Gas ( Pty) Ltd ( 5%).
47.2.2 On February 10, 2018, The Supreme Petroleum Council of the Emirate of Abu Dhabi (SPC), has entered into a concession agreement
with the Falcon Oil and gas B.V. (FOGBV) for I 0% participating interest in Lower Zakum Concession Area with effect from March 9,
2018 for a period of 40 years against the Participation Fees of USD 600 Million. The Company's subsidiary ONGBV holds 40% Shares
in FOGBV and other Shares holders are IndOil Global B.V. (30%) and BPRL International Ventures B.V. (30%). Accordingly, the
Company's PI in the project is 4%.
47.2.3 25% participating interest in exploratmy block-32, Offshore Israel awarded under Israel Bid Round. Other consortium partners are Oil
India Limited, Indian Oil Corporation Limited and Bharat Petro Resources Limited with 25% PI each. ONGC Videsh is the Operator of
the Block.
47.3 List of the bloci\S surrendered during the year are given below:
Company's Participating Interest(%)
Joint Operation I PSCs
Sl.
For the year ended March For the year ended
No.
31,2018
March 31,2017

2

3

GUA OFF 2 (Company's share: 100%)
License expired on January 25,2017.
Relinquishment under process
RC 8 (Company 's share : 40%, Ecopetrol-40%,
Petrobras-20%)
The Company is Operator for the block. License
expired on November 29, 2013.Relinquished on
October 20, 2016.
Azeri, Chirag, Guneshli Fields (ACG), Azerbaijan,
Offshore (refer note 25.3)

100

40

2.31

/(

2.7213

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts are~ in million unless otherwise stated)
47.4 The Financial position of the Joint Operation blocks I projects are as under:

As at March 31, 2018
Particulars

Non-Current Current
Liabilities
Assets

Current
Assets

Non-Current Total
Liabilities
Revenue

Profit or
Loss from
continuing
operations

Profit or
Other
Total
Loss from
Comprehensive Comprehensive
discontinued Income
Income
operations

A. Audited as at 31 March, 2018
Block 06.1, Vietnam

2,337.12

Port Sudan Product Pipeline, Sudan

3.90

Block Farsi, Iran

·9.09

6,232.97

2,053.42

1,497.70

8.495.23

4.480.38

4,480.38

1,551.59

-

-

0.03

0.03

-

24.02

-

-

(20.66)

(20.66)

Block SS-04, Bangladesh

111.01

0.65

102.57

Block SS-09, Bangladesh

90.24

(0.65)

96.73

GNPOC & GPOC, Sudan

-

-

(66.23)

(66.23 )

(44.48)

(44.48)

-

-

(8,320.64)

-

-

13.288.72

-

11 ,691.01

-

3,468.52

-

2,890.72

26.801.70

175,316.08

24,430.15

3,065.09

7,182.67

(8.320.64)

BC-10, Brazil & Block BM-SEAL-4

3,950.14

- 49,672.62

4,263.47

22,565.50

13,736.79

(6,597 .41)

-

Total (A)

2,551.36

6,232.97

3,828.33

1,497.70

8,495.23

4,349.04

-

12.563 .97

216,403 .68

7,378.16

26,793.13

51,697.45

13,288.72

(6,597.4 1)
4,349.04

B. Audited as of31 December, 2017

Block Sakhalin I, Russia
Block RC-9, Colombia

21.42

-

Block RC- 10, Colombia

77.25

0.65

265.52

Block CPO 5, Colombia

389.52

2,744.82

2,228.70

13,052.16

219,149.15

9,876.92

26,793.13

51,697.45

11,691.01

1,373.06

39,042.24

434.96

10,448.22

6,310.80

3,468.52

Total (B)

4.54

-

-

-

(I ,609.32)
(88 .27)
99.88

(1,609.32)
(88.27)
99.88

C. Unaudited

Block ACG, Azerbaijan (Refer note 25.3)
Block SSJN-7, Colombia

-

-

Block A- I, Myanmar

736.84

11,423.97

12.33
973.80

-

-

-

(314.43)

-

(192. 79)

-

-

(I 0,515.33)

4,884.09

(19.32)
2,890.72

Block A-3 , Myanmar

401.21

3,376.49

440. 16

SHWE Offshore Pipeline, Myanmar .

192.81

1,324.37

268.12

Myanmar Block EP 3, 0/S (Non-Op)

186.97

0.65

236.96

Myanmar Block B2 Onshore

25.97

0.65

200.60

Block Area I, Mozambique

307.Q7

179,237.63

70.11

Block 5A, South Sudan

688.15

13,826.01

1,133.50

Block Satpayev, Kazakhstan

293 .44

11.69

262.93

60.38

1.30

545.98

4,265.90

248,245.00

4,579.45

10,448.22

16,570.75

(3,027.57)

19,869.42

473,62 7.12

18,284.70

38,739.05

76,763.43

13,012.48

Block 24, Syria
Total (C)
Grand Total

-

-

3,780.93

I ,759.87

1,594.93

1,269.91

-

-

-

-

(429.65)
(876.35)
(68. 72)

-
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(19.32 )
1,759.87
1,269.91
(314.43)
(192.79)
(429 65)
(876.35)
( 10,515.33)
(68.72 )
(3,027.57)
13,012.48

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts

are~ in million unless otherwise stated)

As at March 31, 2017
Particulars

Block 06.1, Vietnam

Non-Current Current
Liabilities
Assets

Current
Assets

2,060.93

4,493.46

Port Sudan Product Pipeline, Sudan

3.89

-

Block Farsi, Iran

3.24

1.30

Block SS-04, Bangladesh

38.91

1.30

Block SS-09, Bangladesh

38.9 1

(0.65)

GNPOC & GPOC, Sudan

39,1 72.08

BC- 10, Brazil & Block BM-SEAL-4
Block Sakhalin I, Russia
Block RC-9, Colombia
Block RC- 10, Colombia
Block CPO 5, Colombia
Block ACG, Azerbaijan (Refer note 25.3)
Block SSJN-7, Colombia

207.52

Non-Current Total
Revenue
Liabilities

1,475.99

8,021.91

-

1,549.92

-

-

-

-

Profit or
Loss from
continuing
operations
0.02

0.02

(50.34)

(50.34)

(318.32)

(318.32)

(10 1.27)

(10 127)

(62946)

(629.46)

10,692.27

3,769.71

11,477.64

5,210.79

63,004.05

8,538.93

47,119.96

11,483. 14

(4,215 .74)

23,757. 15

218,165.13

302.20

25,489.94

46,602.15

13,837.36

5.19

5.19

22.05

92.09
2.146.54

2,125 .78
31,781.04

-

6.49

-

-

-

81.06

-

5,398.11

-

-

570.68

-

8.735.40

-

(10042)
(22.28)
(90.36)
3,624.28
(10.62)

4,340.12

2,442.05

4,079.00

1,201.73

1,546.05

1,1 27.63

Block A- 1, Myanmar

798.30

13,394.77

Block A-3, Myanmar

499.99

5,159.47

-

SHWE Offshore Pipeline, Myanmar

186.77

1.763.92

114.14

-

Block Area I, Mozambique

366.40

I 73,961.42

891.04

14,460.90

Block Satpayev, Kazakhstan

221.79

6.254.78

-

59.66

69.39

-

-

Block 5A, South Sudan

-

-

75,601.01

548,293.37

3,390.20

3,390.20

13,630.08

40.86

Other
Total
Profit or
Comprehensive Comprehensive
Loss from
discontinued Income
I ncome
operations

(4,215.74)

-

-

13,837.36
(100.42)
(22.28 )
(90.36)

-

-

-

-

-

-

3,624.28
(10.62)
2,442.05
1,201.73
1, 127.63

Myanmar Block EP 3, 0/S (Non-Op)
Myanmar Block B2 Onshore

Block 24, Syria
Grand Total
47.5

22,056.71

83,253.71

-

96,285.41

(95542)
4,786.70
(407.91)
(0.18)
23,507.65

(95542)
4,786.70
(407.9 1)
(0 18)
23,507.65

Additional Financial information related to Joint Operation blocks I projects are as under:
As at March 31, 2018
Particulars

Cash and
Cash
Equivalents

Current
Financial
Liabilities

Non-Current Depreciation
Financial
and
Liabilities
Amortisation

Interest
Income

Interest
Expense

Income Tax
Expense or
Income

A. Audited as on 31 March, 2018
Block 06.1, Vietnam
ort Sudan Product Pipel ine, Sudan

3.90

1,759.98
1,55 1.59

1,497.70

-

877.97

0.64

-

0.04

-

-

.
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ONGC VIDESH LIMITED CONSOLIDATED
(All amounts are~ in million unless otherwise stated)
1.30

24.02

41.55

102.57

Block SS-09, Bangladesh

20.77

GNPOC & GPOC, Sudan

597.39

96.73
22,574.47

1,125.52
67.52

3,352.50
3,534.89

Block Farsi, Iran
Block SS-04, Bangladesh

BC-10, Brazil & Block BM-SEAL-4
Total (A)

-

-

0.06

320:70
20,065.96
1,497.70

2,744.93

1,304.12

26.22

(28.29)

12.619.87
877.97

224.21
0.74

7.1 12.68

(2,972.40)

26,793.13

17,734.39

247.94

B. Audited as of 31 December, 2017

Block Sakhalin I, Russia
Block RC-9, Colombia

-

6,243.36
4.54

Block RC- 10. Colombia

77.25

265.52

Block CPO 5, Colombia

366.15
443.40

2,228.70

Total (B)

-

-

-

-

6,665.25

-

6,665.25

-

634.80

-

7,300.05

2.32
0.83

8,742.12

26,793.13

17,734.39

3.56
254.65

383 .03

10,448.22

6,934.38

0.24

902.53
1,196.67

2.25
3.21

223.63

1.02

C. Unaudited
Block ACG, Azerbaijan (Refer note 25 .3)
Block SSJN-7, Colombia
BlockA- 1, Myanmar
Block A-3, Myanmar
SHWE Offshore Pipeline, Myanmar
Myanmar Block EP 3, 0/S (Non-Op)
Myanmar Block B2 Onshore
Block Area I, Mozambique
Block 5A, South Sudan
Block Satpayev, Kazakhstan
Block 24, Syria
Total (C)
Grand Total
As at March 31,2017
Particulars

Block 06.1, Vietnam
Port Sudan Product Pipeline, Sudan

-

12.33

-

417.44

-

271.37
126.59

-

179.83

236.96

18.83

200.60

-

70.11

-

27.06

-

1,133.50

-

.. - 198.66

545.98
3,406.35

10,448.22

0.09
9,323.30

6.72

709.58

15,683.36

38,739.05

27,935.66

262.11

-

Cash and
Cash
Equivalents

8.44

Current
Financial
Liabilities

-

Non-Current Depreciation
Financial
and
Liabilities
Amortisation

-.

1,070.03

3.89

1,549.92

1.95
74.58

38.94

-

1,475.99

-

-

1,180.92

-

Interest
Income

Interest
Expense

634.80

Income Tax
Expense or
Income

0.72
0.02
0.66

282.75

-

-

-

18.16

78.47

6,135.28

10,692.27

283.03

4,132.03

1, 117.25

2,544.81

8,416.43

44,212.43

10,183.34

179.54

-

-

(0.84)

249.99

7,123.41

-

~
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(All amounts
Block Sakhalin I, Russia
Block RC-9, Colombia
Block RC-10, Colombia
Block CPO 5, Colombia
Block ACG, Azerbaijan (Refer note 25.3)

18,351.25

157.59
5.84

-

-

851.48

-

2,302.18

0.65

25,489.94

-

5,398. 11

17, 117.81

-

174.28

are~ in million unless otherwise stated)

-

2,945.84

-

738.78

0.37
0.31
0.51

4.811.87

-

814.52
1,780.13
254.21

1.91

Block SSJN-7, Colombia
Block A- 1, Myanmar
Block A-3, Myanmar
SHWE Offshore Pipeline, Myanmar
Myanmar Block EP 3, 0/S (Non-Op)
Myanmar Block B2 Onshore
Block Area I, Mozambique
Block SA, South Sudan
Block Satpayev, Kazakhstan
Block 24, Syria
Grand Total

-

8,942.73

159.53

570.68
1,080.40
23.35
542.79
45,971.52

-

-

76,859.50

0.23

43.45
47.34

40,365.62

1,475.80

7,122.57

3,934.61

47.6 For financial position of the material Joint Ventures and associates, refer Note 11.1.3 (b).
47.7 In respect of BC-10, Brazil joint operations of the Company, agreement for unitization of reservoir ME-l of Massa field with adjacent open acreage area has taken place during the
year. As per the agreement, the Govt nominee (PPSA) of Brazil shall bear the associated cost in kind as per its participating interest, and there is no material financial/technical impact
on the BC- 10 consortium is expected.
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ONGC VIDESH LIMITED CONSOLIDATED
(All amounts
48

Financial instruments

48.1

Capital Management

are~

in million unless otherwise stated)

The Company's objective when managing capital is to:
• Safeguard its ability to continue as going concern so that the Company is able to provide return to stakeholders and benefits for other stakeholders; and
• Maintain an optimal capital structure of debt and equity balance
The Company maintains its financial framework to support the pursuit of value growth for shareholders, while ensuring a secure financial base. In order to maintain or
adjust the capital structure, the Company may adjust the amount of dividends paid to -shareholders, return capital to shareholders, issue new shares or sell assets to reduce
debt.
The capital structure of the Company consists of net debt (borrowings as detailed in note 24 offset by cash and bank balances) and total equity of the Company.
The Company's Audit Committee reviews the capital structure of the Company on a semi-annual basis. As part of this review, the committee considers the cost of capital
and the risks associated with each class of capital.
48.1.1 Gearing Ratio

The gearing ratio at end of the reporting year was as fo llows:
Particulars

As at March
31,2018

As at
March 31,
2017

Debt (Refer note 24)
Cash and cash equivalents (Refer note 20)

455,398.46
13,882.49

449,717.69
8,240.05

Net debt

441,515.97

441,477.64

Total equity (Refer note 21, 22 and 23)

478,814.72

471,739.20

92.21%

93.59%

Net debt to total equity ratio

·~

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts
48.2

are~

in million unless otherwise stated)

Categories of financial instruments
Financial assets*
Particulars

As at March
31,2018

As at
March 31,
2017

Measured at fair value through profit or loss
(a) Mandatorily measured:
(i) Investment in mutual funds
(i i) Derivative assets

20.985.64
1,980.44

18,332.42

Measured at amortised cost
(a) Trade receivables
(b) Cash and cash equivalents
(c) Deposit under Site Restoration Fund
(d) Loans
(e) Other financial assets

31,912.23
13,882.49
727.62
5,979.89
65,941.45

29,183.62
8,240.05
555.81
9,319.19
60,190.55

Finance lease receivables

* Investments in subsidiaries, joint ventures and associates have not been included, since these have been valued at cost less impairment.
Financial liabilities
Particulars

Measured at fair value through profit or loss
(a)
Mandatorily measured:
(i) Derivative liabilities
Measured at amortised cost
(a) Borrowings
(b) Trade payables
(c) Other financial liabilities

As at March
31,2018

1,093.78

As at
March 31,
2017

1,425.74

436,623 .26
21,610.30
14.914.16

427,41 7.17
23 ,224.60
11,41 5. 19

22.662.66

27,529.66

~P.,If\•
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ONGC VIDESH LIMITED CONSOLIDATED
(All amounts

48.3

are~

in million unless otherwise stated)

Financial risk management objectives
While ensuring liquidity is sufficient to meet Company' s operational requirements, the Company' s management also monitors and manages key financial risks relating to
the operations of the Company by analysing exposures by degree and magnitude of risks. These risks include market risk (including currency risk, interest risk and price
risk), credit risk and liquidity risk.
The Company's management seeks to minimise the effects of these risks by using derivative financial instruments to hedge risk exposures. The use of financial derivatives
is governed by the company's policies approved by the Board of Directors, which provide written principles on foreign exchange risk, interest rate risk, credit risk, the use
of financial derivatives and non-derivative financial instruments, and the investment of excess liquidity. Compliance with policies and exposure limits is reviewed by the
internal auditors on a continuous basis. The Group does not enter into or trade financial instruments, including derivative financial instruments, for speculative purposes.

48.4

Market Risk
Market risk is the risk or uncertainty arising from possible market price movements and their impact on the future performance of a business. The major components of
market risk are price risk, foreign currency exchange risk and interest rate risk.
The primary commodity price risks that the Company is exposed to include international crude oil prices that could adversely affect the value of the Company' s financial
assets or expected future cash flows. Substantial or extended decline in international prices of crude oil and natural gas may have an adverse effect on the Company' s
reported results.
The Company enters into a variety of derivative financial instruments to manage its exposure to foreign currency risk and interest rate risk, including:

(a)

interest rate swaps to mitigate the variable of rising interest rate

(b)

forward foreign exchange contract to hedge its exposure in respect ofEuro bond issued by the Company and for certain payments in Russian Rouble.

48.5

Foreign currency risk management
Functional currency of the Company is USD. The Company undertakes transactions denominated in different foreign currencies and is consequently exposed to exchange
rate flu ctuations due to overseas operations.
The below table summarises significant foreign currency denominated monetary liabilities at each reporting date:

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts

are~

in million unless otherwise stated)

Liabilities
Particulars

Borrowings
Unsecured 2.75% 7 year EUR Bonds - EUR 525 million
Unsecured non-convertible redeemable bonds in the nature of
Debentures- Series n of face value~ I million each(~ 3,700
million)
JPY 38 Billion Term Loan
Loan from holding company

As at March
31,2018

41,775.36
3,700.00

As at
March 31,
20 17

36, 180.78
3.700.00

23 ,014.68
163.45

48.5. 1 Foreign currency sensitivity analysis
The Company is exposed to foreign currency risk against currency other than functional currency. Sensitivity of profit or loss arises mainly against EURO, JPY and INR
borrowing.
As per management's assessment of reasonable possible changes in the exchange rate of +I- 5% between EURO-USD , JPY -USD and USD-INR currency pair, sensitivity
of profit or loss only on outstanding foreign currency denominated monetary items at the year end is presented below:

USD sensitivity at year end

For the year For the year
ended March
ended
31,2018
March 31,
2017

Borrowing
Euro-USD appreciation by 5%
Euro-USD depreciation by 5%

2,1 7 1.79
(2, 17 1.79)

JPY-USD appreciation by 5%
JPY-USD depreciation by 5%

(1,174.74)

USD-INR appreciation by 5%
USD-INR depreciation by 5%

1,819.24
(1.819.24)

1,1 74.74

200.80
(200.80)

193.17
(193 .17)
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(All amounts

are~

in million unless otherwise stated)

In management's opinion, the sensitivity analysis is unrepresentative of the inherent foreign exchange risk because the exposure at the end of the reporting year does not
reflect the exposure during the year.

48.5.2 Forward foreign exchange contracts
The Company generally enters into forward exchange contracts to cover specific foreign currency payments and receipts to reduce foreign exchange fluctuation risk. In
current year, the Company has entered certain forward contracts to cover exposure towards EURO bond.

48.6

Interest rate risk management
The Company is exposed to interest rate risk because the Company borrows funds at both fixed and floating interest rates. The Company's exposures to interest rates on
financial assets and financial liabilities are detailed in the liquidity risk management section of this note.

48.6.1 Interest rate sensitivity analysis
The sensitivity analyses below have been determined based on the exposure to interest rates for both derivatives and non-derivative instruments at the end of the reporting
year. For floating rate liabilities, the analysis is prepared assuming the amount of the liability outstanding at the end of the reporting year was outstanding for the whole
year. A 50 basis point increase or decrease is used when reporting interest rate risk internally to key management personnel and represents management's assessment of the
reasonably possible change in interest rates.
If interest rates had been 50 basis points higher/lower and all other variables were held constant, the analysis is as under:

Particulars

For the year ended March 31,2018
USD 1,775
USD 500
million Term
million
loan
Term loan

i. Impact on profit or loss for the year for increase in interest rate
ii. Impact on profit or loss for the year for decrease in interest
rate

JPY 38
billion
Term loan

I

For the year ended March 31,2017

USD500
USD 1,775
million
million Term
Term loan
loan

572.I8

137.56

110.60

595.62

(572.18)

(137.56)

(110.60)

(595.62)

48.6.2 Interest rate swap contracts

. ~v
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JPY38
billion Term
loan

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts
48.7

are~

in million unless otherwise stated)

Price risks
Price sensitivity analysis
The sensitivity of profit or loss in respect of investments in mutual funds at the end of the reporting year for +/-5% change in price and net asset value is presented below:

Profit before tax for the year ended March 31, 2018 would increase/decrease by { I ,049.28 million (For the year ended March 31 , 20 17 would increase/decrease by {
916.62 million) as a result of the changes in net asset value of investment in mutual funds .

48.8

Credit risk management
Credit risk arises from cash and cash equivalents. investments and deposits with banks as well as customers including receivables. Credit risk management considers
available reasonable and supportive forward-looking information including indicators like external credit rating (as far as available), macro-economic information (such as
regulatory changes, government directives. market interest rate).
Major customers. of the Company are reputed Oil Marketing Companies (OMCs) I International Oil Companies (IOCs) I National Oil Companies (NOCs) which have
highest credit ratings, carrying negligible credit risk.
Credit exposure is managed by counterparty limits for investment of surplus funds which is reviewed by the Management. Investments in short term deposits are with high
rated public sector banks.
Bank balances are held with a reputed and creditworthy banking institution.

48.9

Liquidity risk management
The Company manages liquidity risk by maintaining sufficient cash and cash equivalents including bank deposits and availability of funding through an adequate amount
of committed credit facilities from bank and borrowings from parent company to meet obligations when due. Management monitors roll ing forecasts of liquidity position
and cash and cash equivalents on the basis of expected cash flows. In addition, liquidity management also involves projecting cash flows considering level of liquid assets
necessary to meet obligations by matching the maturity profiles of financial assets and liabilities and monitoring the consolidated balance sheet liquidity ratios.

The following tables detail the Company's remaining contractual maturity for its non-derivative financial liabilities with agreed repayment periods. The infonnation
included in the tables have been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on which the Company can be required to
pay. The tables include both interest and principal cash flows. The contractual maturity is based on the earliest date on which the Company may be required to pay.
.........___
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ONGC VIDESH LIMITED CONSOLIDATED
(All amounts
Particulars

As at March 31, 2018
Measured at amortised cost
Fixed Rate Borrowing
USD 750 millions unsecured non-convertible RegS Bonds
USD 500 millions unsecured non-convertible RegS Bonds
EUR 525 millions unsecured Euro Bonds
USD 750 millions unsecured non-convertible Reg S Bonds
USD 300 millions unsecured non-convertible Reg S Bonds
USD 600 Million Foreign Currency Bonds
USD 400 Million Foreign Currency Bonds
Non-convertible redeemable debentures
Va riable Rate Borrowing
Term loan from bank
Term Loan from Bank (USD 500 Million Facility)
Term Loan from Bank (JPY 38 Billion Facility)
Loan against TDR
Finance Lease Obligations (standalone)
Finance Lease Obligations (OCL)
Loan from related party
Trade Payable
Non-recourse deferred credit (net)
Payable to operators
Bonus payable for extension of Production sharing agreement
Payable to Holding company
Deposit from suppliers/vendors
Interest accrued
Others (Others financial s liabilities)
Total

Weighted
average
effective
interest rate

Less than I I month -I
year
month

I year - 3
years

4.72%
3.76%
2.84%
3.39%
2.59%
3.802%
2.923%
8.54%

-

-

-

3,700.00

3M$Libor +
95 bps
3M$Libor +
76 bps
3MJPYLibor
+ 47 bps
3.49%

-

-

113,776.68

-

-

-

-

-

-

319.00
320.70
21,610.30

-

372.29
3,986.33

19,398.47

-

2,165.05

13,315.42
31.65
3,568.46

-

-

-

134.34

-

6.96

-

27,262.28

-

-

-

48,377.54

-

-

512.36

-

890.18

2,9 16.73

42,285.96

12,655.23

126.60
4,489.35

are~ in million unless otherwise stated)

More than 3 Total
years

48,307.43
32,426.54
41,775 .36

-

48,307.43
32,426.54
41,775.36
48,377.54
19,398.47
38,810.69
25,924.25
3,700.00

48,307.43
32,426.54
41,775.36
48,377.54
19,398.47
38,810.69
25,924.25
3,700.00

-

11 3,776.68

113,776.68

12,655.23

27,475.5 1

27,475.50

23 ,014.68

23,014.68

23,014.68

13,315.42
377.69
22,284.97
320.70
21,610.30
372.29
3,986.33
5,813.65

13,315.42
377.69
22,284.97
320.70
21,610.30
372.29
3,986.33
5,813.65

134.34
6.96
4,088.23
512.36

134.34
6.96
4,088.23
512.36

495,810.39

495,8 10.38

-

38,810.69
25,924.25

219.44
13,908.16

-

-

-

-

1,171.50

184,296.90

Carrying
amount

4,923.47

-

241,965.25
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(All amounts are~ in million unless otherwise stated)

Weighted
average
effective
interest rate

Particulars

As at March 31,2017
Measured at amortised cost
Fixed Rate Borrowing
USD 750 millions unsecured non-convertible Reg S Bonds
USD 500 millions unsecured non-convertible Reg S Bonds
EUR 525 millions unsecured Euro Bonds
USD 75 0 millions unsecured non-convertible Reg S Bonds
USD 300 millions unsecured non-convertible Reg S Bonds
USD 600 Million Foreign Currency Bonds
USD 400 Million Foreign Currency Bonds
Non-convertible redeemable debentures
Variable Rate Borrowing
Term loan from bank
Short Term Loan from Bank (USD 875 million)
Short Term Loan from Bank (USD 87.59 million)
Short Term Loan from Bank (USD 17 million)
Finance Lease Obligations (standalone)
Finance Lease Obligations (OCL)
Loan from holding company
Loan from related party
Trade Payable
Non-recourse deferred credit (net)
Payable to operators
Payable to Holding company
Deposit from suppliers/vendors
Interest accrued
Others (Others financial s liabilities)
Total

~

4.72%
3.76%
2.84%
3.39%
2.59%
3.802%
2.923%
8.54%
3M$Libor +
95 bps

-

-

-

Less than I 1 month -1
month
year

I year - 3
years

-

-

-

-

-

-

-

-

-

-

-

-

-

53,662.26

1,102.45

388.67

23 ,224.60
371.89
6.456.76
113.99
16.70

5,679.56

31.65
4,347.81

-

-

-

-

791.69

-

978.74

-

86,316.06

10,850.71

48,3 25.38
19,377.55

3.700.00

126.60
5,469.82
163.45
283.03

2,685.42

80,131.25

More than 3 Total
years

48,255.3 4
32,391.57
36,1 80.78

38,785.08
25 ,856.72

113,654.00

2 19.44
16,945.68

-

312,288.61

Carrying
amount

48,255.34
32,391.57
36,180.78

48,255.34
32,391.57
36,180.78

48,325.38
19,377.55
38,785.08
25,856.72
3,700.00

48,325.38
19,377.55
38,785.08
25,856.72
3,700.00

113,654.00

113,654.00

53,662.26
5,679.56
1,102.45
377.69
27,151.97
163.45
283.03
23,224.60
371.89
6,456.76

53,662.26
5,679.56
1,102.45
377.69
27,151.97
163.45
283.03
23,224.60
371.89
6,456.76
113.99
16.70
3,477.11

11 3.99
16.70
3,477.11
978.74
489,586.62

978.74
489,586.62

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts

are~

in million unless otherwise stated)

The following table details the Company's expected maturity fo r its non-derivative financial assets. The information included in the table has been drawn up based on the
undiscounted contractual maturities of the financial assets including interest that will be earned on those assets. The inclusion of information on non-derivative financial
assets is necessary in order to understand the Company's liquidity risk management as the liquidity is managed on a net asset and liability basis.

Particulars

As at March 31,2018
Trade receivables
Security deposits
Loans to employees
Loans to related parties
Loans to others
Deposit for site restoration fund
Finance lease receivables
Advances recoverable in cash
Receivable from Joint operations partners
Receivable from operators
Deposits with banks
Interest accrued
Other financial assets
Carried interest
Total
Particulars

As at March 31, 2017
Trade receivables
Security deposits
Loans to employees
Loans to related parties

Weighted
average
effective
interest rate

-

Weighted
average
effective
interest rate

-

Less than 1 1 month -1
year
month

15,491.92

3.27

-

6.15
34.47
2,11 2.51

-

-

-

-

7.984.04
2,603 .80
813.74

32,988.29

59,885.06

3.30

-

18.437.41
21.58
58.22
3,667.55

-

-

-

293 .20

-

-

-

14,020.12
2 13.13

-

-

16,386.38

Less than 1 1 month -1
year
month

15,640.63

More than 3 Total
years

1 year - 3
years

-

22,477.96
1 year - 3
years

128.88

728 .28
4,840.47

33,929.33
27.73
224.84
5,780.06

Carrying
amount

31,912.23
27.73
172.10
5,780.06
728.28

22,270.41

728.28
4,840.47
7,984.04
2,897.00
813.74
14,020.12
213.13
32,988.29
22,270.41

7,984.04
2,603.80
250.71
14,020.12
213.13
32,988.29
7,880.70

27,968.04

126,717.44

104,561.19

-

-

More than 3 Total
years

9.81

15,359.70
57.52

-

33.56
1,274.44

56.99
7,794.82

126.73

-

31,000.33
67.33
220.58
9,069.26

Carrying
amount

29,183.62
67.33
182.60
9,069.26
r
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(All amounts

are~

in million unless otherwise stated)

Loans to others
556.47

556.47

4,834.29

4,834.29

Deposit for site restoration fund
Finance lease receivables
Advances recoverable in cash

7,891.22

Receivable from Joint operations partners

5.001.36

Receivable from operators

1,025.56

Deposits with banks
Interest accrued

292.89

62,532.62

7,891.22
5,294.25

1,025.56

1,025.56

5,350.13

5,350.13

45.97

45.97

45.97

32,970.55

32,970.55

Carried interest
Total

7,891.22
5,294.25

5,350.13
32,970.55

Other financial assets

556.47

6,713.91

23,561.92

17,806.1 5

17,806.15

23,323.64

ll6,132.09

7,612.2 1
99,249.17

The amounts included above for variable interest rate instruments for both non-derivative financial assets and liabilities is subject to change if changes in variable interest
rates differ to those estimates of interest rates determined at the end of the reporting period.
The following table details the Company's liquidity analysis for its derivative financial instruments. The table has been drawn up based on the undiscounted contractual net
cash inflows and outflows on derivative instruments that settle on a gross basis:

Particulars

Less than 3
months

3 months 6 months

6 months 1 year

More Than I Total
year

Carrying
amount

As at March 31,2018
Gross settled:
Derivative liabilities
- foreign exchange forward contracts

1.093.78

1,093.78

1,093.78

Total

1,093.78

1,093.78

1,093.78

Derivative assets
- foreign exchange forward contracts

1.980.44

1,980.44

1,980.44

Total

1,980.44

1,980.44

1,980.44

Gross settled:

-"
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(All amounts
Less than 3
months

Particulars

3 months 6 months

6 months 1 year

are~

in million unless otherwise stated)
Carrying
amount

More Than 1 Total
year

As at March 31,2017
Gross settled:
Derivative liabilities
- foreign exchange forward contracts

1,425.74

1,425.74

1,425.74

Total

1,425.74

1,425.74

1,425.74

Gross settled:
Derivative assets
- foreign exchange forward contracts

Total
48.10

Fair value measurement
This note provides information about how the Company determines fair values of various financial assets.

48.11

Fair value of the Company's financial assets that are measured at fair value on a recurring basis
Some of the Company' s financial assets are measured at fair value at the end of each reporting year. The following table gives information about how the fair values of
these financial assets are determined.

Particulars

Fair value
As at March
31,2018

Investment in mutual funds

Fair value
hierarchy

As at
March 31,
201 7
20.985.64
18,332.42 Level I

Valuation
technique
and key
input(s)
NAY declared
by respective
Asset
Management
Companies
'
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(All amounts
49

are~

in million unless otherwise stated)

Fair value of financial assets and financial liabilities that are not measured at fair value (but fair value disclosures are required)
Management considers that the carrying amounts of financial assets and financial liabilities recognized in the financial statements except as per note 48.11 approximate
their fair values.

SO

Contingent liabilities and Contingent assets
Contingent Liabilities

50.1

Claims against the Company/ disputed demands not acknowledged as debt:Particulars

I. Income Tax (Refer note 50.1.1 below)

II. Service-tax (Refer note 50.1.2 below)
Ill. Claims of contractors in arbitration/Court (Refer note
50.1.3 below)
IV. Other contingent liabilities in respect of subsidiaries

Total

As at March
31,2018

As at
March 31,
2017

14,892.84
76,661.01
7,374.39

11,758.12
61,026.75

1,789.40

1,437.67

100,717.64

75,103.23

880.69

The above claims demands are at various stages of litigation and is in the opinion of the Company that the same are not tenable.

50.1.1 Disputed income-tax demands (excluding cases decided in favour of the Company at Income Tax Appellate Tribunal (ITA T) level and addition made by the Assessing
Officer (AO) on protective basis): March 31, 20 18 is z 14,892.84 million (as at March 31, 2017 z II, 758.12 million). Against disputed tax demands, z 6,550.64 million as
at March 31, 2018 (as at March 31, 201 7 z 5,329.07 million) has been paid by the Company or adjusted by the authorities against refunds due to the Company from time-to·
time.

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts

are~

in million unless otherwise stated)

50.1.2 The Service Tax Department had issued a demand cum show-cause notice dated October II, 20 II requiring the Company to show cause why service tax amounting to ~
28, 163.14 million (including Education Cess and SHE cess). the interest on such amount and penalty should not be demanded and recovered from the Company. Service
Tax Department has calculated these tax amounts based on foreign currency expenditure reported in the Company's financial statements covering the reporting periods
from April 1, 2006 to December 31 , 20 I 0 and contending that these expenses represent business auxiliary services rendered by the Company foreign branches and operator
of the Joint Venture/ Consortium to the Company. Subsequently, five more demand-cum-show cause notices have been issued based on similar contentions covering the
period upto March 31, 2015 to show cause why service tax amounting to~ 32,863 .61 million (including Education cess and SHE cess), the interest on such amount and
penalty should not be demanded and recovered from the Company. A demand-cum-show cause notice has been issued based on similar contentions covering the period
April I, 2015 to March 31 , 2017 to show cause why service tax amounting to~ 15,633.22 million (including Education cess and SHE cess), the interest on such amount
and penalty should not be demanded and recovered from the Company. A show cause notice of~ 1.04 million (including cess) received for the period April 1, 201 5 to June
30, 20 17 for non-payment of Service Tax on "Legal Services" under reverse charge mechanism. The Company is of the view that the said service tax is not payable and
contesting the same. No provision is required to be made in the financial statements at this stage.

50.1.3 This includes contingent liability in respect of Company's share of claim related to net cross flow of oil & gas upto September 2, 2017 in one of its joint operations fields
from an adjacent tield belonging to another party. The negotiations are on-going for settlement of the claim and the company has disclosed contingent liability based on
the counterparty claim under negotiation. The parties intend to agree for settlement of cross-flow claims for subsequent periods at five-yearly installments.

50.2

Contingent Assets
Particulars

Contingent Assets

As at March
31,2018
364.45

As at
March 31,
2017
566.86

Contingent assets represent interest in respect of carried finance in respect of exploratory and development assets that would be recognised on certainty of receipt.

50.3

Corporate Guarantees

50.3.1 Performance guarantee
(i) The Company has issued Performance Guarantee to meet the performance obligation in respect of concessionary contract for Block BC- 10, Brazil on behalf of its wholly
owned subsidiary ONGC Campos Ltda (OCL) which is holding 27% PI in the block. The Company is confident that OCL will be able to honor its obligations.

(ii) The company has given Performance Guarantee to meet the performance obligation in respect of Carabobo 1 project in Venezuela on behalf of subsidairy Petro Carabobo
Ganga B.V. The details ofoutstnading amount is given below. Th~onfident that Petro Carabobo Ganga B.V. will be able to honor its obligations.
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ONGC VIDESH LIMITED CONSOLIDATED
(All amounts

Particulars

Performance guarantee in respect ofCarabobo I Project on
behalf of Petro Carabobo Ganga B.V.
Total

As at March
31,2018

As at
March 31,
2017

74,966.37

74,885.54

74,966.37

74,885.54

As at March
31,2018

As at
March 31,
2017

are~

in million unless otherwise stated)

50.3.2 Bank Guarantees
Particulars

Bank guarantees I standby letter of credit

6,400.12

6,323.77

Total

6,400.12

6,323.77

As at March
31,2018

As at
March 31,
2017

(a) Estimated amount of contracts remaining to be executed on
capital account and not provided for
(b) Minimum work program commitment
(c) Capital commitment in respect of subsidiaries

15,476.55

19,314.64

9,473.78
7,277.12

12,637.91
8,969.19

Total

32,227.45

40,921.74

50.3.3 Commitments
Particulars

Capital Commitments based upon the details provided by the operators: { 24,850.08 million (as at March 31, 2017 ~ 31,752.05 million). Contracts remaining to be
executed on capital account amounting to { I 00.25 million (as at March 31, 20 17 ~ 200.50 million) towards the Company share for office building at Vasant Kunj, Delhi
wherein the contracts have been awarded by parent company to various agencies and the Company is to share the costs.
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(All amounts

are~

in million unless othenvise stated)

51

Disclosure under the Guidance Note on Accounting for Oil and Gas Producing Activities (lnd AS)

51.1

Group's share of Proved Reserves on the geographical basis (including joint operations, joint ventures and
associates), is as under:
Project

Details

Gas
(Billion Cubic Meter)

Crude oil''
(MMT)

Total oil equivalent
(MMTOE)**

As at March As at March As at March As at March As at March As at March
31,2018
31,2017
31,2018
31,2017
31,2018
31,2017
GNOP, Sudan

Opening

6.401

Addition

0.806

GPOC, South
Sudan

0.282

8.901

0.806
2.019

2.019

Deduction/
Production

6.401

8.901

0.48 1

0.282

0.48 1

Closing

6.925

6.401

6.925

6.401

Opening

6.377

6.377

6.377

6.377

Closing

6.377

6.377

6.377

6.377

Opening

5.886

5.886

5. 886

5.886

5.886
36.001

5.886
37.810

5.886

Addition
Deduction/
Production

Block 5A,
South Sudan

Sakhalin- !,
Russia

Addition
Deduction/
AQjustment
Production
Closing
Opening
Addition
Deduction/
AQjustment
Production

Block06.1,
Vietnam

AFPC, Syria

Closing
Opening
Addition
Deduction/
Ad justment
Production
Closing
Opening

0.006

7 1.969

72.525

107.970

5.886
110.335

0.022

0.001

O.Q28

0.001

1.856

1.809

0.594

0.555

2.450

2.364

34.139
0.594

36.001
0.563

71.353
5.82 1

71.969
4.380

105.492
6.41 5

107.970
4.943

0.055

0.055

2.568
(0.001)

2.919

2.623
(0.001)

2.974

0.022

0.024

1.403

1.478

1.425

1.502

0.627
2.58 1

0.594
2.58 1

6.987

5.821

7.61 4
2.58 1

6.415
2.58 1

2.581

2.581

2.581

2.581

Addition
Deduction/
AQjustment
Production
Closing

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts
BC- 10, Brazil

Opening

3.019

6.737

Addition

MECL,
Colombia

IEC, Russia

0.200

are~

in million unless othenvise stated)

0.464

0.033

Deduction/
Adjustment
Production

0.784

3.114

0.663

0.604

Closing

1.572

3.019

Opening

1.994

2.744

Addition

0.503

3.2 19

7.201

0.03 3
0.225

0.784

0.041

0.039

0.704

0.643

0.192

0.200

1.764

3.2 19

1.994

2.744

3.339

0.503

Deduction/
Adjustment
Production

0.207

0.207

0.476

0.543

0.476

Closing

2.021

1.994

2.021

1.994

Opening

14.688

16.397

18.614

21. 147

3.926

4.750

0.543

Addition
Deduction/
Adjustment
Production
PIVSA,
Venezuela

Carabobo - I,
Venezuela

Block XX IV,
Syria

1.438

0.797

2.235

0.257

0.271

0.037

0.027

0.294

0.298

Closing

14.431

14.688

3.889

3.926

18.320

18.614

Opening

8.542

8.969

8.542

8.969

Deduction/
Adjustment
Production

0.348

0.427

0.348

0.427

Closing

8.194

8.542

8.194

8.542

Opening

4.356

3.622

4.356

3.622

Addition

0.874

Addition

0.874

Deduction/
Ac\justment
Production

0.154

0.140

0.154

0.140

Closing

4.202

4.356

4.202

4.356

Opening

1.803

1.803

1.803

1.803

1.803

1.803

1.803

1.803

Addition
Deduction/
Adjustment
Production
Closing

Block-A! &
A3 , Myanmar

Opening

9.295

10.138

9.295

10.138

Deduction/
Ac\justment
Production

0.828

0.843

0.828

0.843

Closing

8.467

9.295

8.467

9.295

Addition

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts are f in million unless othenvise stated)
ACG,
Azerbaijan

Opening

S.6SS

7.0S7

S.6SS

7.0S7

1.113

O.S 84

1.113

O.S84

0.762

0.818

0.762

0.818

Closing
Vankor, Russia Opening

3.780
74.798

5.655

3.780
82 . 124

5.655

Addition

4.2S8

78.1 IS

8.SS3
(0.00 I)

14.S39

86.668

1.228

6.191

4.S4S

90.472

82.124

Addition
Deduction/
Adjustment
Production

Deduction/
Adjustment
Production
Lower Zakum,
Abu Dhabi

74.612

Addition

13.284

Closing
Total Reserves Opening
Addition
Deduction/
Ad justment
Production
Closing
51.2

4.444

Closing
Opening
Deduction/
Aclj ustment
Production

7.326

3.317
74.798

10.28 1

1.747
15.860

(0.00 I)

7.326

13.284

O.OSI

O.OS1

13.233
172.694

109.446

92.2S6

201.702

18.906

79.044

98.S36
12.882

13.233
271.230

11.472

31.788

90.SI6

1.903

7.362

0.020

1.022

1.923

8.384

9.31S

8.434

4.6SO

4.170

13.96S

12.604

180.382

172.694

106.748

98.536

287.130

271.230

Group's share of Proved Developed Reserves on the geographical basis (including joint operations, joint ventures
and associates) is as under:
Project

Details

Crude oil*
(MMT)

Gas
(Billion Cubic Meter)

Total oil equivalent
(MMTOE)**

As at March As at March As at March As at March As at March As at March
31,2017
31,2018
31,2017
31,2018
31,2017
31,2018
GNOP, Sudan

Opening

2.2S4

2.2S4

2.463
0.272

0.272

Addition

GPOC, South
Sudan

2.463

Deduction/

0.37S

Production

0.282

0.481

Closing

1.597

Opening

4.312

Closing
Opening

2.565

0.37S
0.282

0.481

2.254

1.597

2.254

4.312

4.312

4.312

4.31 2

4.312

4.312

4.312

2.S6S

2.S6S

2.S6S

2.S6S

2.565

2.565

2.565

Addition
Deduction/
Production

Block SA,
South Sudan

Addition
Deduction/
Acljustment
Production
Closing

t
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(All amounts are fin million unless othenvise stated)
Sakhal in- 1,
Russia

Opening

16.765

16.197

9.838

10.169

26.603

26.366

Additi on

1.828

2.378

0.262

0.223

2.090

2 .601

Deduction/
Adjustm ent
Production
Block 06.1 ,
Vietnam

AFPC, Syria

0.001

(0.00 I)

1.856

1.809

0.594

0.555

2.450

2.364

Closing

16.737

16.765

9.506

9.838

26.243

26.603

Opening

0.586

0.563

3.902

4.380

4.488

4.943

Addition

0.047

0.047

1.000

1.000

1.047

1.047

Deduction/
Adjustment
Production

(0.00 I)

(0.001)

0.022

0.024

1.403

1.478

1.425

1.502

C losing

0.611

0.586

3.500

3.902

4.111

4.488

Opening

2.206

2.206

2.206

2.206

Addition
Deduction/
Acljustment
Production
BC-10, Brazil

Closing

2.206

2.206

2.206

2.206

Opening

3.019

6.737

0.200

0.464

3.219

7.201

0.900

3.114

0.068

0.225

0.968

3.339

Addition

MECL,
Colombia

Deduction/
Acljustment
Production

0.663

0.604

0.041

0.039

0.704

0.643

Closing

1.456

3.019

0.091

0.200

1.547

3.219

Opening

1.749

2.403

1.749

2.403

Addition

0.295

Deduction/
Adjustment
Production
IEC, Russia

0.295
0.111

0.111
0.476

0.543

Closing

1.568

1.749

Opening

4.934

5.206

0.476
1.084

1.110

0.543

1.568

1.749

6.018

6.316

Addition

PIVSA,
Venezuela

(0.00 I)

0.001

Deduction/
Acljustment
Production

0.2 57

0.271

0.037

0.027

0.294

0.298

Closing

4.677

4.934

1.047

1.084

5.724

6.018

Opening

1.270

1.697

1.270

1.697

Deduction/
Acljustment
Production

0.348

0.427

0.348

0.427

Closing

0.922

1.270

0.922

1.270

Addition

ONGC VJDESH LIMITED CONSOLIDATED
(All amounts
Carabobo - 1,
Venezuela

Block XXIV,
Syria

Block-A! &
A3, Myanmar

1.813

1.231

1.813

1.231

Addition

0.380

0.722

0.380

0.722

Deduction/
Adjustment
Production

0.1 54

0.140

0.154

0.140

2.039
0.049

1.813
0.049

2.039
0.049

1.813
0.049

0.049

0.049

0.049
5.872

0.049
6.716

Closing
Opening
Addition
Deduction/
Adjustment
Production
Closing
Opening

5.872

6.716

Addition
0.001

Closing
Opening

4.492

Addition

o:oo1

0.828

0.843

0.828

0.843

5.044

5.872

5.044

5.872

2.585

4.492

2.725

Deduction/
Ac\justment
Production

2.585
2.725

0.396

Closing
Vankor, Russia Opening

0.396

0.762

0.818

0.762

0.818

3.334
55.896

4.492

3.334
61.288

4.492

5.009

65.833

Addition

Lower Zakum,
Abu Dhabi

in million unless othenvise stated)

Opening

Deduction/
Adjustment
Production
ACG,
Azerbaijan

are~

5.392
59.213

5.009

6.620

Deduction/
Adjustment
Production

10.352
4.444

3.317

1.747

1.228

6.191

4.545

Closing
Opening

41.100

55.896

8.654

5.392

49.754

61.288

Addition

10.956

Deduction/
Adjustment
Production

10.352

10.956

0.051

0.051

Total Reserves Opening

10.905
101.911

48.214

26.288

22.840

10.905
128.199

71.054

Addition

13.506

65.356

6.271

7.843

19.777

73 .200

Deduction/
Ac\justment
Production

12.023

3.227

0.067

0.222

12.090

3.449

9.315

8.434

4.650

4.170

13.965

12.604

Closing

94.078

101.911

27.843

26.288

121.921

128.199

Closing

Refer Note no.47 for status of projects.

* Crude oil includes Condensate.
** MMTOE denotes "Million metric Tonne Oil Equivalent" and for calculating Oil equivalent of Gas, 1000 M3 of Gas
has been taken to be equal to I MT of Crude oil.
Variations in totals, if any, are due to internal summations and rounding off.

ONGC VIDESH LIMITED CONSOLIDATED
(All amounts

are~

in millio n un less otherwise stated)

Reserves of th e Company as at October I, 201 3 were cer1ified by Third Party Certi fYing (TPC) agencies. The certified
I P reserves were lower by 45.5 38 MMT as compared with the estimates of Reserve Estimates Committee (REC) of th e
parent company i.e. Oil & Natural Gas Corporation of India Limited (ONGC) in respect of certain proj ects. However,
the management of the Company did not agree with the ass umptions of the TPC in this regard and adopted the reserves
figures as approved by the REC.

52

Impairment recognized during the year

52.1

The Company carried out impairment test as at March 31 , 2018 in respect of its Cash Generating Units (CGUs) based
on value in use method. The Company identified write back of impairment in respect of two CGUs and impairment in
respect of three CGUs and recognised net write back of impairment of ~ 2,740.12 million during the year ended March
31 , 2018 (for the year ended March 31 , 2017 net impairment provision of~ I 0,062.78 million was recognised including
write back of impairment in respect of two CGUs and impairment in respect of three CGUs). The current year provision
for impairment is considered as exceptional item. Refer note 38.
The following 2P reserves of the respective CGUs have been considered for the impairment assessment:

CGU

Imperial, Russia

Proved and Probable
Reserves (MMTOE)
as at March 31, 2018
95 .411

Sakhalin- !, Russia

140.758

Vankor, Russia

113.106

Block 06. 1, Vietnam

8.090

GNPOC, Sudan

9.088

GPOC, South Sudan

6.473

Block-SA, South Sudan

6.311

MECL, Colombia

2.121

Block BC-10, Brazil

4.199

PIVSA, Venezuela

8.194

Carabobo-1 , Venezuela

52.499

Blocks AI , A3, Myanmar

17.735

ACG, Azerbaijan
Area-l ,Mozambique

11.171
214.785

53

The Company has a system of physical verification of Inventory, property, plant and equipment and Capital Stores in a
phased manner to cover all items over a period of three years. Adjustment differences, if any, are carried out on
completion of reconciliation.

54

The Company did not have any long term contracts including derivative contracts for which there were any material
foreseeable losses.

55

Some balances of Trade and other receivables, Trade and other payables and Loans are subject to
confirmation/reconciliation. Adjustments, if any, will be accounted for on confirmation/reconciliation of the same,
which are not expected to have a material impact.
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56

are~

in million unless othenYise stated)

Approval of financial statements
The conso lidated financial statements were approved by the board of directors on May 23, 2018 .
For and on behal f of the Board.

~~
Director (Finance)

~
(Narendra K Verma)..._ ,
Managing Director

As per our report of even date attached.
For SPMR & Associates

ForB C Jain & Co.

Chartered Acco untants

Chartered Accountants

Firm Regn No . 007578N

Firm Regn No. 001099C
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Place : New Delhi

(CA Pramod Maheshwari)

(CA Shyam Ji Gupta)

Date: May 23, 20 18

Patiner (M No. 085362)

Partner (M No. 416155)
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