


The reconciliation of Gas and Condensate Sales and Transportation for the calendar year 2004 has not yet been
finalised. The operator has forwarded the provisional reconciliation and the effect of the same has been
appropriately incorporated. The change, if any, in the final reconciliation from the provisional reconciliation
would be incorporated as and when the same is agreed.

As per the Petroleum Production Sharing Contract and Supplementary Agreement in respect of Vietnam
Project, title to all fixed assets and ancillary installations, the value of which is brought into the books of
accounts as Development Costs shall pass to Petrovietnam upon 100% recovery of such costs through allocation
of "Cost Qil" and "Cost Gas". Further, title to all office equipments purchased or brought in by the Contractor
shall pass on to Petrovietnam upon their first use in the Petroleum Operations. The Contracror and / or
Operator has the custody of all such assets and is entitled to use, free of charge all such assets for Petroleum

Operations. Under the circumstances, such assets are kept in the records of the company till the full term of the

contract.
11)  Sudan Pipeline Project:
The Company signed agreements for execution of 12"X741 Kms. multi-product pipeline from Khartoum
Refinery to Port Sudan for the Ministry of Energy and Mining of the Government of Sudan (MEM) on Build,
Own, Lease and Transfer (BOLT) basis at a lump sum price of USD 194 Million. The project is being
implemented in consortium with M/s Qil India Ltd., Company's share being 90%. This is a fixed price contract
in which the revenue is recognized for the quantum of work done on the basis of percentage of completion
method. The corresponding receivables relating to revenue recognized is shown as debrors. The payment under
the contract would be received over a period of 10 years with a moratorium of one year from the date of the
contract in 18 equal semi-annual installments along with lease rental. The lease period will continue till all
payments by MEM are completed. All titles in the works and the transportation system shall vest in OVL and
the title shall pass to MEM in proportion to the payments made by MEM against total payments due to OVL
under the contract. Further, subject to regular payments on due dates by MEM to OVL, MEM shall have the
exclusive right to use and operate the pipeline system and OVL shall not assign, transfer, sub-let, sub-contraet,
mortgage or create any rights to any third party or encumbrances or make any disposition to any third party. The
disclosure in accordance with the Accounting Standard (AS) 7 viz. Construction Contracts is as under:
(Rupees in Million)
Particulars Current Year Previous Year
2004-05 200304
{a) The amount of contract revenue recognized as revenue in the year 5.4219.46 Mil
(b} The method used to determine the contract revenue recognized in the year As per Accounting
Policy 12.4 of
the Company Mot Applicable
{c) The method used to determine the stage of completion of the contract As per Accounting
Policy 12.4 of
the Company Mot Applicable
{d) The agpregate amount of costs incurred and recognized profits
(less recognized losses) upto the reporting date 5,429.46 Mil
() Amount of advances received Nil Nil
(] Amount of retention il Nil
(g) The gross amount due from customer for contract work as an asset 3:429.46 Mil
(h) Gross amount due to customer for contract as a lability il Mil




12)  Block 5A and Block 5B, Sudan:

The Company carries the share of investment of Sudapet, a company owned by the Government of Sudan, for
its 3.375% share in Block 5A and 3.72% in Block 5B till the commencement of first commercial production. The
carried amounts are repayable without interest out of the production share of Sudapet as per the terms of the
Exploration and Production Sharing Agreement (EPSA). Currently, Block 5A is under development and due to
certainty of the recovery, the carried amount of USD 10.49 Million equivalent to Rs. 459.50 Million (Previous
year nil} has been shown as a loan. However, since Block 5B is under exploration, a provision for the carried
amount of USD Q.30 Million equivalent to Rs. 12.94 Million (Previous year nil) has been made during the year.

13) Details of Reserves:

(a) Company's share of Proved Reserves in respect of different projects as on 31% March, 2005 is as under:

Project Dretails CRUDEOQIL* GAS Total (il Equivalent™*®
(Million Tonne) *® (Billion Cubic Meter) (Million Tonne)
Vietmam Opening 0.758 19.471 10.229
Addition . .
Dreductions - -
Producrion 0.03%9 1.349 1.388
Closing 0.719 18.122 15.841
Sakhalin Opening 61,400 97.000 158,400
Addition
Deductions - 2
Production . .
Closing 61.400 97.000 155.400
CGHNOE Sudan Cipening 20,358 - 20.398
Additon 3.980 . 3.980
Dreductions - -
Producrion 1675 - 3.675
Closing 20,703 - 20705

* Crude Ol includes condensate.
** Eor caleulating "Oil Equivalent”, 1,000M’ of Gas has been taken to be equal to 1 Tonne of crude oil,

(b) Company's share of Proved and Developed Reserves in respect of different projects as on 31" March, 2005 is

dh Ul'l.d':l':

Project Details CRUDE OIL GAS Total Oil Equivalent**
iMillion Tonne)* {Billion Cubic Meter) Million Tonne)
Yietnam Opening 0,751 15.916 16.667
Addition - . E
Deductions . . .
Production 0.039 1.349 [.358
Closing 0.712 14.567 15.279
GNOE Sudan Oipeming 15.386 - 15,386
Addition 3.480 - 3.480
Adjustment 5024 - 3.024

Deductions - -
Producrion 3675 - 3675
Closing 18.215 - 18.215

* Crude Oil ineludes condensate.

** Far calculating "0l Equivalent”, 1,000M’ of Gas has been taken to be equal to 1 Tonne of crude oil.




The consultant engaged by the Company suggested net downward revision of Oil Equivalent Reserves to the
extent of 1.99 Million Tonne (comprising reducton of 0.42 Million Tonnes condensate and 3.71 Billion Cubic
Meters gas in Proved Reserves, inerease of 0.06 Million Tonnes condensate and 1.10 BCM gas in Probable
Reserves and 0.17 Million Tonnes condensate and Q.81 Billion Cubic Meters gas in Possible Reserves) in respect
of Vietnam Project. The reduction in Proved and Developed Qil Equivalent Reserves suggested by the
Consultant was 2.99 Million Tonnes comprising 0.42 Million Tonnes of Condensate and 2.57 Billion Cubic
Meters of gas. The revision has not been accepted by the Operator and separate Reserve assessment based on
pressure/ production studies is being carried out by them. Appropriate adjustments, if any, will be made on
receipt of Operator's assessment.

The Reserves indicated for the Sakhalin Project reflect the assessment in the Declaration of Commerciality, as
accepted by the consortium members and approved by the Russian Government. The Consultant engaged by
the Company, however, has placed only the Reserves of Chayvo Phase-1 in the Proved category (11.0 Million
Tonnes of Qil and 11.4 Billion Cubic Meter of Gas) on the reasoning that export logistics and contracts for other
phases / fields have not been firmed up. As for the total recoverable hydrocarbon volume (Proved plus Probable
plus Possible plus Contingent Resources), the consultant has suggested downward revision by net 3.13 Million
Tonne of Oil equivalent (ultimate recoverable volume of oil increasing by 5.17 Million Tonnes and that of gas
decreasing by 8.30 Billion Cubic Meter). The Consortium is confident of approvals for gas export pipeline as well
as gas export contracts since the Development Plan for the entire Proved Reserves for all phases / fields has
already been approved by the Russian Government, and therefore, the Company has not accepted the

re-categorisation sugges ted by the consultant.

14)  Segmentinformation:
(Rupees in Million)

Particulars Asla FSLI Countrles Australla Africa Unallecaned Crrana Total

20005 200304 | 200405 | Z003-04 200405 200304 20005 200304 200405 20073044 200405 2007304
REVEMNUE
Expernal sales 5385, 70| 154609 .00 0L0H0 OL00 000 | 53512587 30880.69 00 (00 58,511.57 31,446,868
Isiter
Segment sales .00 0.00 L0 0.00 .00 0L0G 0L00 o0 000 .00 Q.00 0.00
Total Revenue 5.385.70| 1,566.19 00 0.00 .00 000 ] 5312587 1088049 200 U 58,511.57 51444688
Resulis
Sepmentresults | 2,460,779 23151 QL0 0,00 QL0 0.0 15,616,60 H,.566.34 QL0 Q.00 L6,077.39 B8,797.95
Unallacarned
CorpoTate
Expenses (Met) (00 0.00 Q.00 0.0 .00 .00 (L0 Cuid 4,111.75 3658.11 4,111.75 1.658.11
Oiperating
profit or Loss 246079 23151 Lo 0.00 .00 03| 1361660 56094 (4111.73) | (3.e58.11) 11, 96564 3, 039.74
Interest
RIS 3.0 46,22 Q.00 0.0 Q.00 0.0 (L0 3.52 S 14.27 12.70 §4.01
Imterest and
atherincome 1.26 4.80 oLo0 (.00 oo 000 60556 43.57 1,850,744 L4297 2,458.56 49144
Income Tax 00 0.00 00 (.00 oo (.00 ITEL 24 2.43285 307643 49,813 6, 197.67 3,181.58
Prodic (loss)
from ordinary
activities 245999 190,149 oLoo 0.00 .00 00G | 1050092 8, 173.54 | (5.347.08) | (207924 7.613.83 4, 004.49
Extraoecinary
Loses (00 0.00 Q.00 (.00 Q.00 0.00 (L0 oLed (L0 00 00 Q.00
Met profic
{Lass) 2443990 190,19 .00 (.00 .00 00| 10,500.92 a8,173.54 | (9.347.08) | (2079.24) 7.0813.83 4, 10449
Oither
information
Segment Assers | 8,126.79) BYILI0 (4938861 | 35,246.66 45,32 003 3BI0SG | 4060233 .00 19.31 O7.a91.68 84, 791,00
Linallocared
Corporate Assets 000 0.00 L0 000 L0 (1.0 ] o0 34800006 | 2144422 34,800,006 11,444.12
Tortal Assers 8,136.79) B511.20 |49,388.61 | 33,246,686 45,32 003 ) 39830.56| 40600533 34800006 | 2146403 | 131,191.74 106,235,232
Segment
linhiliries B9 36| 1,229.15 | 398497 2168612 1419 0.0 5.A11.53 3.261.69 .00 L 10,715.0% 7,156.96
.I..I:II.I."LIL'H'.I\.'I\J
':_'-:.*-‘.'.:l.llatl.'
lizkiliries (.00 0.00 L0 0,00 00 0.0G (.00 00| 120,002.40 | 90,358.30 | 120,002.40 90,358.30
Total liabilities B9 36| 1,224.15 | 3,984.97| I.666.12 19,19 Q.00 5.811.13 ] 3,261.69| 12000240 | 90356830 | 130,717.45 97.515. 26
Capital
expendinare 18,599 21306 (11, 70047 | 926113 L0 0003 11,028,337 1,175.73 1208897 128.12 24, 167,80 10,778.14
Recouped cost 1.219.47 240,95 L0 0.00 FAELGR 000 &,040.19 394501 7143 1,944.42 T.660.75 6,134,385
Mon cash
Expenditure L 0.00 .00 0,00 L0 (.00 (L0 oLo0 (00 00 L0 Q.00




Information about Secondary Business Segments (Product-wise):

MNotes:

(i)

(ii)

(iii)

15)

{Rupees in Million)
Revenue from 2004-05 2003-04
Crude Ol & Condensare 48,519.81 30,977.99
Natural Gas 4552.31 1,468.89
Construction Contracts 5.429.46

Segments have been identified and reported taking into account, the organization and management structure
for internal reporting and significantly different risk and return perception in different geographical regions.

These are organized into five segments viz. Asia, FSU Countries, Australia, Africa and Unallocated.

The segment revenue in the business segment (Product-wise) is gross revenue from crude oil, natural gas and

COTLS fTI.'I.CtiIZ'.Il'l contraces.
Segment Revenue, Results, Assets and Liabilities include the respective amounts identifiable to each of the
segments and amount allocated on a reasonable basis. "Unallocated” includes common expenditure incurred for

all the segments and expenses incurred at corporate level.
Taxation

Deferred Tax Provision
(i) The Net Deferred Tax Liability as at 31" March, 2005 is Rs 4,252.75 Million against Net Deferred Tax

Liability of Rs 1,734.12 Million as at 31" March, 2004. Out of the difference, Rs 2,585.36 Million (Previous year
Rs 556.44 Million) has been charged to the current yvear's Profit and Loss Account and Rs (-) 66.73 Million
(Previous year Rs 65,10 Million) has been adjusted to foreign currency translation reserve.

(ii) The breakup of Deferred Tax Assets and Liabilities as at 317 March, 2005 is as under:

{Bupees in Million)

Asat 317 Asat 31°
March, 2005 March, 2004
Deferred Tax Assers :
Carried Forward Expenditure U/S 42 of Income Tax Act, 1961 1.443.88 493,79
Carried Forward Fee U/SS 35 D of Income Tax Act, 1961 0.49 0. TE
Carried Forward Depreciation U/5 31 of Income Tax Act, 1961 930.27 3,177. 4
Carried Forward Losses U/S 72 of Income Tax Act, 1961 - 134.47
Amount disallowable L/S 43B of Income Tax Act, 1961 Q.32 5.07
Total Deferred Tax Assets 2,383.96 3,911.45
Deferred Tax Liability
Difference in Met Block of Fixed assets for Tax 5,192.31 4324 81
Tital Deferred Tax Liability 5,192.31 4,324.81
Net Deferred Tax Asset/ (Liability) (2,B08.35) (413.36)
Deferred Tax Asset/ (Liability) of ONGC Nile Ganga B.V. (1,444.40) (1,320.76)

(b) Current Tax provision

The Company is liable to pay tax on profits for the period ended 31" March, 2005 u/s 115 ]B of Income Tax Act,
1961 for Minimum Alternative Tax (MAT). The provision for tax on the book profits has been made for




Rs 110.73 Million after considering the tax withheld of Rs 570.70 Million (Previous year Rs 325.90 Million) on the

(c)

16)

(iii)

dividend remitted by the wholly owned foreign subsidiary.
Tax Assessment

The Company has gone in to appeal to Hon'ble High Court of Delhi against the decision of Income Tax
Appellate Tribunal for the Assessment Year 1981-82 to 1987-88 with regard to disallowance of its claim for
Rs. 94.04 Million (Previous year Rs 94.04 Million), on account of depreciation, development allowance, receipt
of interest on delayed payments in respect of Iran Project. However, pending decision the tax demand in this

regard has already been deposited by the Company. The case of the Company is listed for hearing.

The Company has filed an appeal with CIT (Appeals) against the disallowance of its claims for an amount of Rs.
3,958.54 Million on account of depreciation on acquisition costs of a Project, expenditure on Foreign blocks
evaluation and expenditure on Board approved projects capitalized in accounts for the assessment year 2002-
03. Since the payment of tax by the Company was under the provisions of Income tax Act, 1961 relating to

Minimum Alternative Tax, there is no tax demand on account of the disallowance on this account.

Loans and Advances to Emplovees: Loans and advances to emplovees include an amount of Rs 0.65 Million
(Previous year Rs 0.23 Million) outstanding from whole time Directors, Maximum outstanding during the year
is Rs 0.65 Million (Previous year Rs0.25 Million).

Capital Commitment:

In respect of Farsi Block, Iran Project, the Company in consortium with other partners has entered into an
Exploration Service Contract with National Iranian Qil Company (NIOC). The Exploration Service Contract
provides for a minimum exploration expenditure obligation of USD 27 Million equivalent to Rs. 1,182.87
Million (Previous year USD 27 Million equivalent to Rs. 1,189.08 Million). The Company's proportionate share
of the minimum exploration expenditure obligation is USD 10.8 Million equivalent to Rs 473.15 Million
(Previous year USD 10.8 Million equivalent to Rs 475.63 Million). In case the actual amount spent by
consortium in the first phase after fulfilling the minimum work obligation is less than USD 27 Million, such
unexpended balance shall be paid to NIOC. The actual expenditure incurred by the Company till 31.03.2005 is
Rs 173.64 Million (Previous year Rs 87.00 Million). The Company is confident of meeting the minimum work

CoOmmitment.

In respect of Block -8, Iraq Project, the Company has entered into an Exploration and Development Contract
with Ministry of Qil, Irag. The Contract provides for a minimum work obligation of USD 15 Million equivalent
to Rs. 657.15 Million (Previous year USD 15 Million equivalent to Rs. 660.60 Million) during the first phase of
the exploration period. In case the actual amount spent during the first phase of exploration period is greater or
staller than the minimum work obligation of USD 15 Million for that phase, such over or under expenditure
shall be deducted or added to the minimum expenditure obligation of second phase. The project is under first
phase of exploration and the Company has the option to exit after completion of the first phase. The amount of
expenditure incurred for the project tll 31.03.2005 is Rs 64.37 Million (Previous year Rs 61.76 Million). The
Company is confident of meeting the minimum work obligation once the force majeure conditions are over.

In Blocks NC-188 and NC-189, Libya, where the Company has 49% participating interest, the total capital
commitment of the consortium for the agreed work programme is USD 32.6 Million equivalent to Rs. 1,428.21
Million (Previous year USD 32.6 Million equivalent to Rs. 1,435.70 Million). The Company's share of the
agreed work programme works out to USD 15.97 Million equivalent to Rs. 699,82 Million (Previous year
Rs. 703.32 Million). The actual expenditure incurred by the Company till 31.03.2005 is Rs. 623.64 Million




(Previous year Rs. 504.14 million). The project is under exploration phase. The Company is confident of meeting the

(iv)

minimum work commitment.

In respect of Block XXIV, Syria, where the Company has 60% participating interest, the total capital
commitment of the consortium for the agreed work programme during the Initial Exploration Period is USD
7.50 Million equivalent to Rs. 328.58 Million (Previous year USD 7.50 Million equivalent to Rs. 330.30
Million). The Company's share of the agreed work programme works out to USD 4.50 Million equivalent to
Rs. 197.15 Million (Previous year USD 4.50 Million equivalent to Rs. 198.18 Million). The actual expenditure
incurred by the Company till 31.03.2005 is Rs. 39.68 Million (Previous year nil). The Company is confident of

meeting the minimum work commitment.

In respect of Block 5B, Sudan, the Company has acquired 23.5% participating interest. The total capital
commitment for the agreed work programme during the First Commitment Period is USD 33 Million equivalent
to Rs. 1,445.73 Million (Previous year nil). The Company's share of commitment for its 23.5% participating
interest and the carry finance to Sudapet is USD 8.98 Million equivalent to Rs. 393.41 Million (Previous year
nil). The actual expenditure incurred by the Company till 31.03.2005 is Rs. 121.73 Million (Previous year nil).

The Company is confident of meeting the minimum work commitment.

In respect of Block Najwat Najem Qil Structure, Qatar, the Company has acquired 100% participating interest.
The total capital commitment for the agreed work programme during the Appraisal Period is USD 8 Million
equivalent to Rs. 350.48 Million (Previous year nil). The actual expenditure incurred till 31.03.2005 is
Rs. Nil (Previous yvear nil). The Company is confident of meeting the minimum work commitment.

(vii) In respect of Sudan Pipeline Project, the Company has signed the agreements for executing a 12"X741 Kms.

multi-product pipeline from Khartoum to Port Sudan on Build, Own, Lease and Transfer (BOLT) basis. The
project is being implemented in consortium with M/s Qil India Ltd., Company's share being 90%. The total
capital commitment for the project involves an outlay of USD 123.16 Million (net of non-recourse deferred
credit of USD 33.25 Million by the EPC contractor) equivalent to Rs. 5,395.64 Million (Previous year nil) and
the Company's share works out to USD 110.84 Million equivalent to Rs. 4,856.08 Million (Previous year nil)
out of which an amount of USD 81.21 Million equivalent to Rs. 3,558.03 Million (Previous year nil) has been

incurred as of March 31, 2005. The Company is confident of meeting the project commitments.

(viii) Other Capital Commitments - USD 92.51 Million equivalent to Rs. 416.63 Million (Previous year USD 16.60

18)

(i)

Million equivalent to Rs. 731.06 Million).
Contingent Liability:

Liability for payment to contractual workers for regularization of their services is pending with Labour Court
under civil suit. The amount of liability is not ascertainable.

Other Contingent Liabilities in respect of GNOP Sudan Project is USD 0.34 Million equivalent to Rs. 14.90
Million (Previous year USD 0.33 Million equivalent to Rs. 14.53 Million)




19) Details of Operating Expenditure (Schedule 18), Establishment Expenditure (Schedule 19) and
Provisions & Write Off (Schedule 22):
{Rupees in Million)
2004-05 2003-04
(i) (a) Salaries, Wages, Ex-gratia, etc. 316.59 3759
(b) Concribution to Provident and other Funds 4.06 281
(¢} Proviston for Gratuity 8.50 2.08
(d) Provision for Leave Encashment 7.85 3.66
() Sraff Welfare Expenses 8,84 .97
Sub-Total (A)  345.84 322.06
{ii) Rent 13.92 11.15
{iii) Electricity, Water and Power 2.74 1.84
{iv) Repairs to Building 0.00 Q.11
{¥) Repairs to Plant and Machinery 38.06 [.64
{¥i) Other Repairs 5.54 10.55
v} Hire Charges of Wehicles 1.64 [.39
(viii)y  Professional Charges 68.50 65.92
fix) Telephone and Telex 3.17 6.50
xi) Printing and Stationary 3.75 2.40
{xi) [raining and Seminar 1.25 (A ]
[xii) Business Meeting Expenses 5.36 3.96
Vi) Travelling Expenses 81.76 5708
[xiv) Pipeline Construction Cost 4:253.16 .0
[xv) Insurance 202,21 21508
(xvi)  Advertisement and Exhibition Expenditure 343 1.99
(xvil)  Value Added Tax 410.18 235.17
(xviii) Contractual Transportation 1,337.61 378.42
{xix) Miscellaneous Expenditure 68.63 3l
[x) Orther Operating Expenditure 2,B76.52 2,604.56
(i) Prowisions for douboful debits 12,94 Q.00
(xxii)  Other Write offs (0. 1) 2.0
(xxiii) Royalty 27,781.31 16,288.75
Sub-Total (B) 37,171.58 20,025.60
Total of Operating Expenditure, Establishment
Expenditure and Provision and Write off (A+B) m m
20)  Exchange Difference:

The total net exchange difference (loss) during the year was Rs 3,146.34 Million (Previous year Rs 663.95
Million) of which net exchange difference (loss) of Bs 264.32 Million (Previous year Rs. 912.49 Million) is
expensed and net exchange gain of Rs. 27.57 Million (Previous year Rs. 290.73 Million) is adjusted to the

carrying amount of assets and Rs. 2,909.59 Million (Previous year Rs. 42.19 Million) has been taken to foreign

currency translation reserve.




21) Managerial Remuneration:

{Rupees in Million)

Particulars 2004-05 200304
Salary and Allowances 9.6:4 3.64
Contribution to Provident Fund 0.08 0.13
Other Benefics and .Pe_'ln.:p.:i:uil_l._ﬂs L .20 016
Total Q.92 3.93

* excludes provision by the holding company

Note:

a) Inaddition, Whole-time Directors are also allowed the use of Company car for private purposes up to 1000 Km/per
month on payment of Rs.400 per month for air-conditioned cars below 16 H.E

b) The remuneration does not include provision for gratuity and leave encashment since the same is not available for

individual employee.

22) Auditors' Remuneration (Excluding Subsidiary):

{Rupees in Million)

Particulars 200405 200304
Audit Fee 0.21% 0,30%%
Tax Audir Fee 0.02 .01

Total 0.23* 0.11*

(@ excludes Service Tax

*ncludes Rs. 0.03 Million for ineremental audit fees, Rs, 0,02 Million for incremental consolidated aceounts audit fees for 2003-04 and Bs, 0,06 Million for
Consolidated accounts audit fees for 2004-05.

*Eincludes Rs. 0.06 Million for audit of Consolidated Accounts for the vear 2002-03 & 2003-04 and .08 Million for special purpose audic carried out for

disinvestment of shares of holding company.

23) The expenditure incurred by Qil and Natural Gas Corporation Limited (ONGC), on behalf of the Company
are accounted for on the basis of debits raised by them for which supporting documents are held by ONGC.

24) Information as per Accounting Standard -18 on 'Related Party Disclosures' is given below:

{Rupees in Million)

Holding Fellow Joint Eey Total Total
Company Subsidiary ventures Managerial 200405 200304
personnel

Income from sale ::1'g|_'-:_|da. - 4111571 . - 4,111.71 106847
Income from rendering services - 101.47 - 101.47 94.28
Expenses on receiving services 6650 . . - 666,50 3619
Interest Income . - 3.87 - 3.87 -
Loans Acceptance 35,651.10 . . - 35,651.10 19,754.45
Loans Repayvment 6,530.45 . - - 65,530.45 2. 249,45
Remuneration - . . 1.50 1.50 1.73
Guarantees outstanding as on date™* [55,541.11 . . . 155,541.11 11547238

* Against the puarantees provided, an amount equivalent to Bs 103,217.63 Million has been financed by OMNGC till 31.03.2005.




Note:

Name of related parties and description of relationship.

k :|-:_|||,|i||g ';::I:-III:.,‘IE_IH'!.' Ol and Marural Gas "n,_-t'-:_l.'|.-:_|.'u[i-:_|'1 [ dmiped

Joine Yentures Victnam Project

Sakhalin Project

Myanmar Project

Iran project
Libva Project
Syria Project
Block 5A Project
Block 5B Project
Awusrralia Project

Cote IV Ivoire Project

Sudan Pipeline Project

Fellow Subsidiary Mangalore Refinery and Petrochemicals Led.

Koy Management personnel Shiri B S Butala , Managing Director,

Shri D K Sarraf, Director (Finance)

15) Previous year figures have been re-grouped/re-arranged and nomenclature re-named wherever necessary to

make them comparable with current year classification.
Signature to Schedule -'1'to '26'
Jagdish Prasad D.K. Sarraf R.S. Butola Subir Raha
Company Secretary Director (Finance) Managing Director Chairman
As per our report of even date attached

For ASHOK PRAVEEN & CO
Chartered Accountants

New Delhi {Ashok Gupta)
June 6, 2005 Partner




CONSOLIDATED CASH FLOW STATEMENT
FOR THE PERIOD ENDED 31ST MARCH, 2005

{(Rupees in Million)

Year Ended
315t March, 2005

Year Ended

31t March, 2004

A. CASH FLOW FROM OPERATING ACTIVITIES:

MNet profit before tax and prior period items

Adjustments For:

-Recouped Costs

(Represented by Depreciation, Depletion and Amortisation)

Less : Cash Outflows

Anterest on Borrowings

-Provision for Gratuity

-Provision for Leave Encashment
Provision for Doubtful Debt

-Exchange (Gain)/Loss on Carry Finance
-Grain on rransferring participation interest
Interest Income

Dperating Profit before Working Capital Changes
Adjustments for:-

~Drebrors

-Loans and Advances

“Inventories

-Trade Payable and Other Liabilities

Cash generated from Operations

Dhirect Taxes Paid

Deferred Tax Liability

Cash Flow before Prior period items

PFriot pl_-.ri-:_u_.:, ltems

Met Cash Flow from Operating Activities "A'

CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of Fixed Assets (Met)

Expenditure on Projects

Foreign Currency Translation Adjustment

Advance to DDA for Land

Advance to SMNG-5, RN ASTRA & Sudapet
Inrerest Received

Met Cash Flow from Investing Activities "B’

CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds from Long Term Borrowings

{Including from Oil and Natural Gas Corporation Led.)
Repayment of Long Term Borrowings

Advance from ONGC

Cash Credit

Inrerest Paid

Met Cash Flow from Financing Activities "C

7,669.75

3,822.35

3,847.40
12.69
6.75
4.61
12.94
564.34
Q.00

(1,418.10)

(5,370.66)
(1,737.16)
(290.20)

1,170u.05

14,794.24 7.564.28

6,134.39

1,124.78

500961

64,00

2.08

211

0.00

LOIT.30

(1,151.78)
3,030.63 (514.37) 4,128.95
17.824.87 11,693.23

425G 52

(1,267.46)

(2.87)
(6,227.97) 3.914.92 3.134.41
11,596.90 14,827.64
(4, 206,67 ) (d,766.46)
0.00 {111.71)
1,390.23 11,949.47
(31.72) 2.89
(743.77) (1,561.93)
(20,806.82) {12,248.36)
{316.80) (585.65)
0.00 (1,266.01)
(13,432.55) (5,925.40)
238,46 26392
(35,061.48) (24,323.43)
30,620.66 17,353.50
(2,580.61) (95.88)
{1,500,00) .00
(8.59) (182.42)
(12.69) (64.00)
~ 26,51B.77 T 17,011.20




{Rupees in Million)

Year Ended Year Ended
31st March, 2005 31st March, 2004
Net Increase/(Decrease) in Cash and Cash Equivalents (A+B+C) {1,184.20) G.640.13
Cash and Cash Equivalents as at st April, 2004 8,266.55 3,626.72
(Opening Balance)
Cash and Cash Equivalents as ar 31st March, 2005 LOB2.65 B, 266,85
(Closing Balance)
Motes:
1.  The above Cash Flow Statement has been prepared under the Indirect Method' as set out in the Accounting Standard-3 on Cash
Flow Statements issued by The Institute of Chartered Accountants of India.
2, PBracket indicates cash cutflow.
3. Previous vear figures have been regrouped wherever necessary to confirm the current yvear's classification.
4,  Adjustment have not been made to purchase of Fixed Assets { investing activities ), on account of increase / decrease in

Capital Creditors. The impact of the above ig not readily ascertainable.

{(Jagdish Prasad) (D K. Sarraf) {R. 5. Butola) {Subir Raha)
Company Secretary Director (Finance) Managing Director Chairman

As per our report of even date attached
For ASHOK PRAVEEN & CO.
Chartered Accountants

Mew Delhi {Ashok Gupta)
June &, 2005 Partner




DETAILS OF SUBSIDIARY COMPANY

Sr. No. | Name of Subsidiary Company ONGC Nile Ganga B. V.

(Rs. in Million) {(US% in Million)
1. Capital .60 0082
2. Beserves 2407692 541.866
3. Total Assets 2787688 636313
5, Total Liabilities 1T876.88 636313
5. Details of Investments (except in case of investment in the subsidiaries) 0,00 0,000
f. Turnowver 47696.41 [061.335
[ Profit before Taxation 1301227 287170
8. Provision for Taxation 372124 B1.B05
q. Profit after Taxation 0291.03 204,365
10, Proposed Dividend 5707.00 130,000

Exchange Rate

Ason 31.03.2005

: 1USD = Rs. 43.81

Average Exchange Rate for 2004-05 + 1 USD = Rs. 44.94

MNote:

In view of the exemption granted by the Central Government under Section 212(8) of the Companies Act, 1956, copies
of the Balance Sheet, Profit and Loss Account, Report of Directors and Auditors of the Subsidiary Company are not
attached to the Balance Sheet of the Company. The annual accounts of the Subsidiary Company and the related
detailed information will be made available to the holding and subsidiary company investors, seeking such information
at any point of time. The same are also available for inspection by any investor at the Registered Office of the Company
as well as at the Registered Office of the Subsidiary.

Subir Raha
Chairman

R.5. Butola
Managing Director

D.K. Sarraf
Director (Finance)

Jagdish Prasad
Company Secretary




