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Auditor’s report to the group Auditor on the audit of
financial information for group audit purposes
Name of component: Carabobo one AB
Year-end: 31 March 2017
Currency: US Dollar (US$)

To:  Audit partner in charge of the group audit of ONGC Videsh Ltd., India

This conclusion should be read in conjunction with the Final Summary Memorandum (FSM)
dated 19 May 2017, which describes the results of our audit procedures and the completed
SA-600 Questionnaire.

As requested in your instructions (“SA-600 Questionnaire”) received on 9 February 2017, we have
audited, for the purpose of your audit of the group financial statements of ONGC Videsh Ltd., the
accompanying reporting package of Carabobo one AB, Stockholm for the period from 1 April 2016 to
31 March 2017 prepared for ONGC Videsh Ltd. group consolidation purposes only and as initialled by
us for identification purposes. The scope of our audit was restricted as explained in the paragraph
Auditor’s responsibility.

Management’s responsibility
Management is responsible for the preparation and presentation of the reporting package prepared for
group consolidation purposes in accordance with the policies and instructions contained in the group
accounting manual issued by ONGC Videsh Ltd.’s management and the disclosure and presentation
requirements of ONGC Videsh Ltd. as presented in the reporting package. This responsibility includes
designing, implementing and maintaining internal control relevant to the preparation and presentation
of the reporting package that is free from material misstatement, whether due to fraud or error,
selecting and applying appropriate accounting policies and making accounting estimates that are
reasonable in the circumstances. The reporting package has been prepared for the sole purpose of
consolidation into the ONGC Videsh Ltd. group financial statements.

Auditor’s responsibility
Our responsibility is to express an opinion on the reporting package based on our audit. We used the
audit materiality also considered appropriate for our statutory audit to express an opinion on the
financial statements of Carabobo one AB, which can be different from the materiality level you deem
appropriate for the purpose of the ONGC Videsh Ltd. group financial statements. As a consequence,
the scope of the audit for consolidation purposes can differ from the materiality levels you would
expect us to use. Except for this restriction, we conducted our audit in accordance with the
International Standards on Auditing and your instructions (“SA-600 Questionnaire”) dated 9 February
2017. This requires that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the reporting package is free from material misstatement and to
obtain audit evidence about the amounts and disclosures in the reporting package.

The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the reporting package, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and
presentation of the reporting package in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal control.



Page 2

An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the reporting package.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion. The conclusions reached in forming our opinion are based on the materiality
considered appropriate for our statutory audit to express an opinion on the financial statements of
Carabobo one AB alone.

Basis for qualified opinion
The matters as described in section 2.3 of the FSM for which the group auditor is responsible, are the
basis for the qualified opinion. These matters relate to:

• Impairment analysis on assets (including deferred tax assets); and
• Assessment of the process of determining the reserves and the independence/expertise of the

Reserve Estimation Committee (“REC”) regarding Oil and gas reserves.

Qualified opinion
Except for the effects of the matters referred to above that are your responsibility, in our opinion, the
reporting package for the period from 1 April 2016 to 31 March 2017 prepared for group
consolidation purposes, has been prepared in all material respects, in accordance with the policies and
instructions contained in the group accounting manual issued by ONGC Videsh Ltd.

Basis of accounting and restriction on distribution and use
The reporting package is prepared for purposes of providing information to ONGC Videsh Ltd. to enable
it to prepare the consolidated financial statements of the group. As a result, the reporting package is
not a complete set of financial statements of Carabobo one AB in accordance with the policies and
instructions contained in the group accounting manual issued by ONGC Videsh Ltd. and is not intended
to present fairly, in all material respects, the financial position of ONGC Nile Ganga B.V. as of 31 March
2017 and of its result and its cash flows for the year then ended in accordance with the policies and
instructions contained in the group accounting manual issued by ONGC Videsh Ltd. The reporting
package may, therefore, not be suitable for another purpose.

This report is intended solely for your information and use in conjunction with the audit of the group
financial statements of ONGC Videsh Ltd. and should not be used by anyone for any other purpose. If
you have any questions on the contents of the FSM or this conclusion, please contact me.

Amsterdam, 19 May 2017

Ernst & Young Accountants LLP

M. Abdellati




























































